
of approved tax credits per year 
was raised to $2.5 million from 
$2.0 million.

Tax Saving
 Changes

for 
West Virginia 
Businesses
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Health Care 
Providers 

The 10-year phase-out 
of gross receipt taxes 
on various health care 
providers continues.

The phase-out began 
in July 1, 2001 and 
affects chiropractic, 
dental, emergency 
ambulance, nursing, 
optician, optometric, 
physic ian,  podia-
try, psychology and 
therapy services. 

For physician ser-
vices, the tax rate 
will decrease from 
0.6% to 0.4% as 
o f  Ju ly  1 ,  2008 .

On that same date, 
the tax rate for emer-
gency ambulance 
services will decrease 
from 1.65% to 1.10%.

For other listed ser-
vices, the tax rate 
will decrease from 
0.525% to 0.35% 
on Ju ly  1,  2008.

    Earn Tax 
      Credit
N e w  J o b 
Creation Tax Credit 
In 2008 West Virginia 
took another step to-
ward promot ing job 
development for the 
establishment of new 
jobs.    
 
Those businesses who 
would otherwise be eli-
gible for the Economic 
Opportunity Tax Credit 
but failed to meet the 
required number of jobs 
created cr iter ia may 
qualify for the new Jobs 
Creation Tax Credit. 

Any eligible business 
( i .e.  manufactur ing, 
warehousing goods 
distribution, informa-
tion processing, des-
tination tourism, and 
research and devel-
opment) creating less 
than 20 new jobs for a 
regular business and 
less than 10 new jobs 
for a qualif ied small 
business shall receive 
a tax credit of $3,000 
per year for a period of 
5 years for each new 
job created. To qualify, 
the new jobs must be 
full-time and pay a min-
imum salary of $32,000 
and must offer health 

benef its, and one or 
more other benef its.
 

C o m m u n i t y
I n v e s t m e n t 
T a x  C r e d i t

West Virginia compa-
nies that  give back  
to their communities  
benefit.

The Neighborhood In-
vestment Tax Credit 
P ro g ram has  been 
extended to June 30, 
2011. The program pro-
vides a 50% tax credit 
to individuals and busi-
nesses making quali-
fied charitable contri-
butions to a certif ied 
Neighborhood Project. 
The maximum amount 

Thanks to new tax credits, the time is right to grow your 
business and to give back to the community.

Taxpayer Services
(304) 558-3333
1-800-982-8297  
(8:30 a.m. -5:00 p.m.)
Impaired TDD Service: 
(800) 282-9833

Visit Us Online at:
www.state.wv.us/taxdiv



Net Income Tax rate will 
decrease to 8.5%. The 
legislation proposed by 
the Governor further de-
creases the rate on Jan-
uary 1, 2012 to 7.75%, 
on January 1, 2013 to 
7.0% and on January 
1, 2014 to 6.5%. A por-
tion of the anticipated 
revenue decrease will 
be offset by additional 
revenue associated with 
the closing of various 
corporate tax reporting 
loopholes through the 
adoption of mandatory 
combined reporting for 
unitary filers. However, 
corporations are still ex-
pected to save more 
than $53 million per year 
when the rate reductions 
are fully implemented.

 
Manufacturing Tax

 Credits

The maximum offset of 
the Manufacturing In-
vestment Tax Credit will 
increase to 60% of State 
tax liability beginning in 

2009. The Manufacturing 
Investment Tax Credit, 
which is equal to 5% 
for capital investments, 
may reduce the effec-
tive Business Franchise 
Tax rate from 0.48% to 
0.192% in 2009. During 
that same year, it may 
also reduce the effective 
Corporate Net Income 
Tax rate for West Virginia 
manufacturers from 8.5% 
to 3.4%. When all reduc-
tions are implemented, 
the credit may reduce 
the effective Corporate 
Net Income Tax rate 
for West Virginia manu-
facturers to just 2.6%.

M a n u f a c t u r e r s  m a y 
c la im a  non- re fund-
able tax credit  equal 
to the amount of local 
property taxes paid on 
West Virginia manufac-
turing inventory. This 
credit is expected save 
manufacturers roughly 
$11 mil l ion per year. 

Further reduction of the 
Business Franchise Tax 
begins January 1, 2009. 
The tax will decrease to 
0.48% in 2009, 0.41% 
in 2010, 0.34% in 2011, 
0.27% in 2012, 0.20% in 
2013, and 0.10% in 2014, 
and will be eliminated in 
2015. Once complete, 
the changes will be a net 
business tax reduction in 
excess of $100 million. 

Once eliminated, West 
Virginia will no longer be 
one of 18 states impos-
ing such a tax on gen-
eral business activities.

 
Corporate Net Income Tax

Ef fect ive January  1 , 
2007, the Corporate Net 
Income Tax rate was 
lowered from 9.00% to 
8.75%. The rate reduc-
tion will save corporations 
an estimated $5.0 million 
per year in State taxes. 

Ef fec t ive January  1 , 
2009,  the Corporate 

million for West Virginia 
consumers. A number 
of business groups sup-
ported a reduction in the 
sales tax rate on food as 
a move to make border 
retailers more competi-
tive. In addition to the 
sales tax changes on 
groceries for home con-
sumption, other recent 
tax changes designed 
to promote business 
growth in West Virginia 
include the following:

 
Business Franchise Tax

In 2006, Governor Man-
chin took the first step in 
reducing the Business 
Franchise Tax rate when 
he proposed legislation 
to lower the rate from 
0.70% to 0.55%. The 
rate reduction, which 
became effective Janu-
ary 1, 2007, is expected 
to save businesses an 
estimated $25.7 million 
per year in State taxes. 
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Corporate License Tax Repealed
Corporations will no longer be taxed for a corporate license 
as of July 1, 2008. The repeal of the tax reduces taxes for 
all registered corporations by roughly $6.7 million per year. 
However, the Secretary of State’s office will still require an 
existing $25 annual fee for the office’s annual report. This fee 
was formerly called the Attorney-In-Fact Fee.

Business Renewals Obsolete in 2010
Businesses will no longer have to periodically renew their 
business license certificate as of July 1, 2010. When 
implemented this change will eliminate roughly 100,000 
tax return filings each year and save businesses a total of 
$1.8 million in annual fees.Jo
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Tax Changes Designed to Promote Business Growth
 Easing the Tax Burden Since 2006

$260 Million Reduction in Taxes

During the past year, Governor Manchin 
signed a number of bills collectively 
reducing State business taxes by more 
than $260 million when fully imple-
mented. In addition, the Governor was 
instrumental in the passage of legisla-
tion responsible for the gradual phase-
down of the Consumer Sales Tax on 
groceries for home consumption from 
6% to 3%, a net savings of roughly $75 


