(Rev. 9/93) SCHEDULE C
COAL LOADING FACILITIES CREDIT

PART | - GENERAL INFORMATION
The purpose ofthe Coal Loading Facilities Creditis to encourage the establishment of new or revitalized coal loading facilities in West Virginia.

NOTE: CoalLoading Facilities Creditnolonger may be applied toreduce Sales and Use Taxes for taxable purchases of tangible personal property
or services made for taxable years ending after June 30, 1993.

ELIGIBLE TAXPAYERS
Eligibility for the Coal Loading Facilities Creditis limited to:

1. thosewho constructand operate anew coal loading facility, and
2. thosewhorevitalize and operate existing coal loading facilities.

TYPE OF COAL LOADING FACILITY ELIGIBLE FOR TAX CREDIT:

For purposes of determining eligibility for the tax credit, a coal loading facility includes any building or structure specifically designed and solely used
totransfer coal from a coal processing or preparation facility, or from a coal storage facility, or both, or from any means of transportation to any
means of rail or barge transportation used to move coal. The credit applies only when the transfer
of coal is to any means of rail or barge transportation and is not applicable when the transfer is to
any other form of transportation. The cost of land, if directly associated and solely used for the loading of coal, is eligible for
the credit. A coalloadingfacility alsoincludes any device or combination of machinery and equipmentthatis directly associated with and solely used
fortheloading of coal. Suchitemsasthe coalloadingtipple, conveyors, coal storage facilities, weighing equipmentand rail trackage, iftthey are directly
associated with and solely used for the loading of coal, are included within the definition.

Eligibleinvestmentin a coal loading facility doesnetinclude the cost of any coal processing, preparation, blending or sizing equipment or facility.
Suchequipmentandfacilities are notincluded eventhough the equipment may physically be part of the coal loading facility and necessary or essential
tothe loading of commercially usable or marketable coal.

AMOUNT OF CREDIT

Thetax creditshall be limited to 10% (1% for each of ten consecutive years) of the total qualified investmentin a coal loading facility. The amount
of creditemployed in any givenyear shall notreduce the taxpayer’s liability for each of the following by more than 50%: Severance Tax (§11-13A),
Business Franchise Tax (§ 11-23), and Business and Occupation Tax (8 11-13). Any unused creditfor a particular year is forfeited.

PROPERTY PURCHASED FOR A COAL LOADING FACILITY

Property purchased for a coalloading facility is defined as real property and improvements thereto, and tangible personal property, but only if such
real or personal property is constructed or purchased for use as acomponent part of anew or expanded coal loading facility, or the revitalization
of an existing coal facility located in West Virginia. Tangible personal property is included within the above definition only

if depreciation or amortization, in lieu of depreciation, is allowable in determining federal personal or corporation netincome tax.

The property to be included must have a useful life of four years or more. Useful life is defined as the period over whichthe asset may reasonably
be expectedto be useful inthe taxpayer’'s business.

Theleasing of property foraterm oftenyears orlonger, if used as a component part of a coal loading facility, shall be considered property purchased
foracoalloading facility.

INELIGIBLE PROPERTY
Property purchased for a coal loading facility shall notinclude the following:

(1) Propertywhich qualifies orwas qualified for the Business Investmentand Jobs Expansion Credit (W. Va. Code 11-13C-1etseq.)
orthe Industrial Expansionand Revitalization and Research and Development Credits (W. Va. Code 11-13D-1etseq.);



(@ Repaircosts,including materials used inmaking the repair, unless under GenerallyAccepted Accounting Principles the cost
ofthe repair mustbe capitalized and notexpensed;

@ Motorvehicleslicensedbythe Departmentof Motor Vehicles;
@ Airplanes;

(®) Off-premisetransportationequipment;

6 Propertylocated or primarily used outside of West Virginia;

(7) Propertyacquiredincidenttothe purchase ofthe stock orassets ofanindustrial taxpayer, which has been previously designated property purchased
for Business Investmentand Jobs Expansion Credit, Industrial Expansion or Revitalization Credit, or Research and Development Credit.

8 Propertypurchased priortoApril1,1983.

NET COST
Net Costisthe netmonetary consideration provided for acquisition oftitle and/or ownership tothe subject property. Netcostdoes notinclude the value of
any property givenintrade orexchange forthe property purchasedforacoal loading facility. If property isdamaged or destroyed by fire, flood, stormor other

casualty oris stolen, the costof replacement shall notinclude any insurance proceeds received in compensation.

Inthe case of leased property, net costshall be the rentreserved for the primary term of the lease, notto exceed 20 years. Lease renewals, subleases
orassignments shall notbe considered.

Inthe case of self-constructed property, the cost thereof shall be the amount properly charged to the capital account for purposes of depreciation.

PROPERTY PURCHASED FOR MULTIPLE BUSINESS USES

Ifpropertyis purchased for multiple business usesincluding use asacomponent partofanew, expanded or revitalized coal loading facility togetherwith some
otherbusiness oroccupation notqualifying (forexample, coal processing), the cost ofthe property mustbe apportioned. The apportionmentof multiple-use
properties mustbe thoroughly supported and explained by separate documents submitted with the application.

ELIGIBLE INVESTMENT

Todetermine the amountofinvestmenteligible forthe Coal Loading Facility Credit, the net cost of each property purchased is multiplied by the applicable
percentage shown below according to the usefullife ofthe property. Inorderto be eligible for the credit, the property musthave been placed into use
inWestVirginiaduringthetaxable year.

If useful life is: The applicable percentage is:
4yearsormore butlessthan 6 years 331/3%
6 years ormore butlessthan 8 years 662/3%
8yearsormore 100%
EXAMPLE

Ifataxpayer purchases for $25,000 after April 1, 1983, aconveyor belt for use inits coal loading facility which has a useful life of
6years, the eligible investmentis equalto $16,666.66. The eligible investmentis calculated by multiplying the cost of the equipment,
($25,000), timesthe applicable percentage according to the usefullife, (66 2/3%)to arrive at $16,666.66. The creditisequalto 10%
ofthe eligible investment ($1,666.67). This creditmustbe claimed over a period of 10 years atarate of 10% ($166.67) per year.

CREDIT RECAPTURE

Creditattributable to property thatceasesto be usedinthis State priortothe end of its categorized useful life mustbe recalculated for all tax years according
toactual useful life. Forexample, Company Cinvested $12 millioninacoalloading facility with adesignated useful life of over 8 yearsin 1985. The credit
for Company Cwas calculated to equal $1,200,000 or $120,000 per year for 10 years. However, Company C closed this facilityin 1990, so the facility’s
actualusefullifeinWestVirginiaisreducedto only 5years. The corresponding creditis reduced according tothe above formulafrom $1,200,000to $400,000



or$40,000 peryear. Areconciliation statementfor 1985 through 1990 reflecting an overutilization of credit must then be submitted with payment of any
additionaltax, interestand penalties owed.

PART Il - INSTRUCTIONS FOR COMPUTATION OF COAL LOADING FACILITIES CREDIT

Computation of Eligible Investment:

Column1. Enterthe net costs ofthe property in Column (1) onthe appropriate line determined by the life of the property.
Column2&3. Multiply the netcostsin Column (1) by the applicable percentagesin Column (2). Entertheresultsin Column 3.
Line4. Addthefiguresin Column (3) and enteronLine 4. Thisisthe taxpayer’s eligible investment.

Computation of Potential Current Annual Credit:

Lineb. Todeterminethe taxpayer's total potential currentannual credit, which can be taken over a period oftenyears, multiply the total eligible
investment (Line 4) by 10%. EntertheresultonLine5.

Computation of Current Annual Credit:

Line 6. Todetermine the taxpayer’s annual creditearned during the currenttaxable year, multiply the total potential crediton Line 5 by 10%.
EnteronLine6.

Credit From Previous Years:

Line7. Enteranyannual Coal Loading Facilities Creditfrom prioryear(s). Foreligibleinvestmentsfor multiple year(s) aworksheetmustbe provided
showingthe computation.

Computation of Total Annual Credit:

Line8. Todetermine the totalamount of creditavailable inthe current taxable year, add the credit earned during the current year shown on
Line 6 tothe amounts available from previous years shown on Line 7. Enterthe total on Line 8.

Line9a. Enteryourtotalamountof pre-credit Severance Tax liability.

Line9b. Enter sumofBusiness Investmentand Jobs Expansion Credit (Super Credit), Industrial Expansionand Revitalization Credit, Research
and Development Project Creditand Residential Housing Development Project Credit, if any, applied againstyour Severance Tax liability.

Line9c. SubtractamountofLine 9b fromamountofLine 9a.

Line 9d. Enter50% ofLine 9a.

Line9e. Enterthelesser ofthe amountshownon Line 8, orthe amountshown onLine 9¢, orthe amountshownon Line 9d. Thisrepresents
the maximum Coal Loading Facilities Creditavailable againstyour Severance Tax liability.

Line 10a. Enteryourtotalamount of pre-credit Business and Occupation Tax liability.

Line 10b. Enter sumofBusiness Investmentand Jobs Expansion Credit(Super Credit), Industrial Expansionand Revitalization Credit, Research

and Development Project Creditand Residential Housing Development Project Credit, ifany, applied against your Business and
Occupation Taxliability.

Line 10c. Subtractamounton Line 10bfromamounton Line 10a.

Line10d. Enter50% ofLine 10a.

Line 10e. Enterthe lesser ofthe amountshownon Line 8, orthe amountshown onLine 10c, orthe amountshown onLine 10d. Thisrepresents
the maximum Coal Loading Facilities Creditavailable againstyour Business and Occupation Tax liability.

Linella. Enteryourtotalamountof Business Franchise Tax remaining after deductionsforthe Subsidiary Credit, Business and Occupation Credit
andBank Shares Credit.

Line11b. Enter sumofBusiness Investmentand Jobs Expansion Credit (Super Credit), Industrial Expansionand Revitalization Credit, Research
and Development Project Creditand Residential Housing Development Project Credit, if any, applied againstyour Business Franchise
Taxliability.

Linellc. SubtractamountonLine 11bfromamountonLine 11a.

Line11d. Enter50%ofLine 11a.

Linelle. Enterthe lesser ofthe amountshownonLine 8, ortheamountshownonLine 11c, ortheamountshownonLine 11d. Thisrepresents

the maximum Coal Loading Facilities Creditavailable againstyour Business Franchise Taxliability.

Line12. Enterthe sum of creditclaimed onLines9e, 10e,and 11e.



West Virginia

Schedule C
Credit For Coal Loading Facilities

BusinessName Identification Number
Tax Period To
COMPUTATION OF ELIGIBLE INVESTMENT (Column 1) (Column 2) (Column 3)
Net Cost Percentage Allowable Cost
Investment
1. Coalloadingfacilities property with useful life of 4 or more butless than
6years $ 3313%  $
2. Coalloadingfacilities property with useful life of 6 or more butless than
8years & 662/3%  $
3. Coalloadingfacilities property with useful life of 8 years ormore $ 100% $
4. Total eligible coal loading facilitiesinvestment $
5. Total potential coalloading facilities credit (109 OFINE4) .........o i $
6. Available annual coal loading facilities credit (L0% 0f INE5) .......ccooiiiiiiii e $
7. Available annual coalloading facilities credit from Prior YEars ..........cccoouiiii i $
8. Total available annual coal loading facilities credit (liN€ 6 PIUSTINE 7) .....eeeeiieiiii e $
S ) I o] = LT oY = T (ol - ST ETTRUPRRRN $
D)  Amountof other CreditS CIAIMEM .........o ettt et e e e e et e e e s e ne e e e e annaneaeean $
€)  NELHMIE(9B-OD) ...ttt e e e e ee e en s e e e n e $
d)  Creditimit (50T 0T Q) .........oiveeeeeeeeeeee e e oot ee e st s e $
e) Coalloading facilities Credit OffSEL ...........ii ettt e e e e saebe e e eaes $
10.2) TotalbusSiNESS aNd OCCUPALIONTAX .......eeiieiiietiieee ettt ee e ettt e e e et e e e e e e sabb e e e e e e aabbeeeeesaanbeeeeeeaaansbeeeeeesanbbeeaeeaannns $
b)  Amountof other CreditS ClAIMEM ..........ooo ettt e e et e e e ebae e e e e e naeeas $
€)  NEEHMIt(L0B-L10D) ...t e e et ee e eee e eee e s e een e e e e se e ee e eene s $
d)  Credit iMit (50% OF LOA) ..........oeoveeeeeeeeseeeeeeeeeeeee e e e eee s eee s eee e eee s e et ee s s e es s en s en s $
e) Coalloading facilities Credit OffSEL ............eii et e e a e $
11.8) TOtalbUSINESS FTANCRISETAX .....eiiiiiiiiiiiie ettt e ettt e e e e s tb et e e e e sbee e e e e e asbbeeeeeesnbbeeaaeaanens $
b) Amountofother CreditS ClAIMEM ... .. ..o ettt e et e e e e e ba e e e e enaeeas $
C)  NEEHMIE(L1A-11D) ..ot ee s eee e ee s ee e e e e ee e een s $
d)  Credit imit (5O% OF LLAY ........eeoveeeeeeeeeeeee oo s e e e ee e eee et e et s s een e $
e) Coalloading facilitiesS CreditOffSEL ............iiii et e e st e e e eae e e e $
12.  Totalcreditclaimed (INES 98 + 10E + 118 ...euiiiiiiiiiiieeeeiiiiie ettt e et e e e e et e e e e e s sbb e e e e e e anbbeeeeeeeanneees $

Notethatthe sumofcreditclaimed onLines9e, 10e and 11e may notexceed 50% ofthe sum ofthe liabilities reported on lines 9a, 10a,
and 11a. This50% limitalso appliestothe sum of alltax credits claimed under § 11-13E of the West Virginia Code. Unused annual
creditisforfeited.




ITEMIZATION OF PROPERTY PURCHASED FOR COAL LOADING FACILITIES

DESCRIPTION AND LOCATION PURPOSE DATE DATE PLACED NET COST/USEFUL LIFE (YEARS)
OF ITEM ACQUIRED IN SERVICE | 4 OR MORE BUT | 6 OR MORE BUT 8 OR MORE
[(LIST EACH ITEM SEPARATELY) LESS THAN 6 LESS THAN 8
TOTAL
NN EEEE DEEE DN DN DN DR DN NN N BN DN DN BN BN BN B e . .
Enteramount Enteramount Enteramount
Business Name TaxPeriod onPagel, onPagel, onPagel,
Col.1,Linel Col.1,Line2 Col.1,Line3
Identification Number ScheduleC ScheduleC ScheduleC




