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What 1s Insurance?

® A means of protection from financial loss

® A Risk Management technigue used to
hedge against a contingent, uncertain loss




Risk Management Techniques

® Avoidance (Don’t doit!)

e®Reduction (mitigation)

® Transfer (insurance)

®Retention (proceed but be willing to assume the loss)




How Does It Work?

®|n exchange for the payment of
premium, the company agrees to pay
what the insured is legally obligated to

pay




Coverage Term

e Must fall within the effective dates of the
policy




Parts of an Insurance Policy

eDeclarations Page
elnsuring Agreement
e\\ho iIs an Insured
eExclusions
eConditions

e Definitions
eEndorsements




«All Risks” v. Named Peril

eDoes your insurance cover “all risks”?

eDoes your insurance only cover perils
that are specifically listed in the policy?

elt really does make a difference!




Occurrence Coverage V.
Claims Made Coverage

® The policy will spell out what ‘triggers’ coverage and it makes a big
difference which type of policy you buy

® Claims Made Coverage is typically cheaper when you first purchase it, but
will require an extended reporting period when you change policies

® Certain types of insurance are offered in Claims Made Coverage. It's OK to
accept if you understand what you need to do to protect yourself

® Occurrence Coverage is the coverage that we prefer




Types of Insurance Claims

® [here are two main types:
OFirst Party
OThird Party




First Party

eFirst party Is the Insured and the second party Is
the Insurer

e|nsured Is presenting a claim to the insurer
based on the Iinsurance contract language

el jability Is not an issue that needs to be
addressed




Third Party

® T he third party Is someone not privy to
the contract of insurance who has a
claim to make against the insured

eLiability must be determined before
payment can be considered




Types of Coverage to Consider

e® Comprehensive General Liability

e Auto Liability

® Workers’ Compensation & Employer’s Liability
® Cyber Liability

® Builder’s Risk & Installation Floater

® Professional Liability

e Commercial Crime/3' Party Fidelity

e Pollution

e Aircraft Liability
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THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION OHLY AND COHFERS HO RIGHTS UPON THE CERTIFICKTE HOLDER. THIS
CERTIFICATE DOES HOT AFFIRMATIVELY OR HEGATIVELY ANEHND, EXTEHD OR Al TER THE COVERAGE AFFORDED EY THE PFOLICES
BELOY. THIS CERTFICATE OF HSURANCE DOES HOT COHSTITUTE A COMTRACT BETWEEH THE ISSUMG IHSURER(S), AUTHORIZED
REPRESENTATIVE OR PROIM/ICER. AND THE CERTIFICATE HOLDER.

INPOR TAHT: K the certificate holder is an ADDITIOHAL IHSURED, the policy (ies) nust have ARHTIOHAL IHSURE D provisions or be enddo rsed
H SUBROGATIOHN IS WANE [, =subject 10 the termns and conditions of the policy, c ertain policies nmay require an endorsement. A statement on
this cerfificate does not confer nghts o the certificate holder in Beu of such endorsementi{s
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wWest virginia Beard of Risk & Insurance
Management 11 24 Smith Street Suite 4300
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Charlesten, WV 2530 INSURER(S | AFFORDING COVERAGE HAKCE
wsurer » :Mational Union Fire Co of Pittsburgh PA 1G445
IHSURED IN%URER E :
SPECIMEN @ INSURER C : {4
INSURER D
INSURER E :
INSURER F :
COVERAGES CERTIFICATE HUMEER: REVISION HUMEER:
THIS IS TG GERTIFY THAT THE POLICIES OF INSURAMGCE LISTED BELOW HAWE BEEN IS5UED TQ THE INSURED NAMED ABCWE FOR THE FOLICY PERICD
INDIGATED. NOTWITHSTAMDOING ANY REQUIREMENT, TERM R CONDITION GF ANY COMNTRACT OR 2THER DOCUMEMNT WITH RESPECT TO WHIGH THIS
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BE¥ THE POLICIES DESCRIBED HEREIM IS SUBJECT TG ALL THE TERMS,
EXCLUSIONS AND COMDITIONS OF SUCH FOLICIES. LIMITS SHOWH MAY HAWE EEEN REDUCED BY PAID CLAIME.
e TYPE OF INSURANCE B B | POLKSY HUMBER (INEER S e | (BB e LIMITS @
A | ¥ | COMMERCIAL GERERAL LIABILITY SPECIMEN Q72017 07 /01 P20 8 eac H ocCuRRENCE 1,000,000
|C|.n|||s-unnE % |occun | PP en e e {Ea oo e iee) g 250, 000
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A | AUTOMOEILE L BILITY SFECIMERN Q02 7| O F201 5 ?E% Bk NG 51,000,000
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I WORKERS COMPENSATION SPECIMEN Grraze 7| ar/a 2e1y [ ERfrure | [RAF-
YIH
A TR R I LU MR LB E RS L U I E @ E.L. EACH ACCIDENT 51,000,000
O FFICEAMEMBER EXCLUDEDT Hla
fRoanaatory o L, {5 STOP GAP E.L DISEASE - EAEMFLOYEE s1,uuu,uuu{£f
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CERTIFICATE HOLDER

CAHCELLATIOHN

SPECIMEN

a
SHOULD AMY OF THE ABOWE DESCRIBED FOLICIES BE CANCELLED BEFCORE

THE EXFIRATICM DATE THERECF, HNOTICE WILL BE DELWERED IM
ACCORLDAMNCE WITH THE PO LICY PROVISIGNS .
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11.

12.

Understanding the Acord Certificate of Insurance

Date the Certificate is prepared.
Praducer is the Insurance broker that wrote the insurance palicies far the insured.

Insured isthe person ar entity for wham the insurance policy iswritten and to which primary insurance

caverage is extended and must be the legal name.

Insurance company providing coverage. There may be multiple Insurer companies as different types of
palidies could be issued by differant companies.

Types of Insurance:
a. General Liability — Make sure ane of the baoxes for claims made or accurrence is marked.
Autamohbile Liability
Umbrella/ Excess Liability
Warkers Campensation and Emplayers Liability
Other

°ooe 0o

Palicy number — should have a number far each type of coverage

Palicy Effective and Expiration Dates. If the cantract fallsbeyond the expiration date, remember ta

request a new certificate far the next periad.

Limits of Insurance — Must be the same ar greater than required by the cantract.
a. General Liability — Per accurrence, damage to rented premises, persanal and advertising injury,
general aggregate, and praducts completed aperatians
Autamohbile Liability
Umbrella/ Excess Liability
Warkers Campensation and Emplayers Liability
Other

°ooe 0o

Description of Operations — This box will contain language if Additional Insured status has been afforded
ar may pravide information regarding events ar other type of pravisions ta the palicy. The purpase aof
being an additional insured an a palicy is ta pravide insurance caverage and rights ta defense under the
palicy. Thispravides the caoverage necessary if a claim arises from the actions of the vendar,
subcantractar, supplier, etc.

Certificate Holder is the person ar campany ta whom the Certificate of Insurance is being mailed. Na
rights, privileges ar insurance coverage are extended ta a certificate holder. The certificate halder must
be named as an Additional Insured in the Description of Operations box.

Cancellation Language Qutlines the terms for praviding notice about cancellation of the palicy.

Autharized Representative — signed by the authorized representative of the Praducer.
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