D i A CORRECT ORDER NUMBER
B\ Purcrasmg s ol Oy O
' Master Agreement QUESTIONS CONCERNING THIS
2013 WashingtoniSirestiEast g ORDER SHOULD BE DIRECTED TO
7| Post Office Box 50130 THE DEPARTMENT CONTACT.
Charleston, WV 25305-0130 Order Date: 2017-11-16
Order Number: CMA 0212 0212 FUELTW17B Procurement Folder: 309606
Document Name: FUELTW17B- Statewide Contract Reason for Modifleation:
Document Description: Awarded Districts - 2. 7 Change Order No.0 to update the variable tax rate for

the motor fuel excise tax as attached.

Procurement Type: Statewide MA (Open End)

Buyer Name: Brittany E Ingraham
Telephone: (304) 558-2157
Email: brittany.e.ingraham@wv.gov

Shipping Method: Bast Way Effective Start Date: 2017-04-01
Free on Board: FOB Dest, Freight Prepaid Effective End Date: 2018-03-31
s T o T ENDORE e T oeeammemiconTAGT
Vendor Customer Code: 000000200636 Requester Name: Guy Nisbet
WOODFORD QIL CO Requestor Phone: (304) 558-2596
PO BOX 567 Requestor Email: guy.lnisbet@wv.gov
ELKINS WV 262410567
us
Vendor Contact Phone: (9939) 999-9999 Extension:

Discount Percentage: 0.0000
Discount Days: 0

INVOICE TS g SHIP TO E .
ALL STATE AGENCIES STATE OF WEST VIRGINIA
VARIOUS LOCATIONS AS INDICATED BY ORDER VARIOUS LOCATIONS AS INDICATED BY ORDER
No City WV 99999 No City WV 99999
us USs
1 ¥ [Totai order Amount Open End |

ATTORNEY GENERAL APPROVAL AS TO FORM | ENCUMBRANCE CERTIFICATION

SIG : SIGNED BY: b
DATEIZ DATE: E!W"Q“LT
ELECTRONIC SIGNATURE ON ELECTRONIC SIGHATUREON FilF

Date Printed: Nov 16,2017  Order Number: FUELTW17B Page: 1 / /’_; ! / /(7 FORMID : WV_PRC_CMA_001 8/14




Estended f)escrlptlon:
Change Crder

Change Crder No.01 issued to update the variable tax rate component of the motor fuel excise tax from: $0.1170 per gallon to: $0.1520 per gallon per the attached

documentation.
Effective Date of Change: 07/01/2017

All provisions of the original Contract and subseguent Change Orders not medified herein shall remain in full force and effect.

Line Commodity Code Manufacturer Model No Unit Unit Price
1 15100000 $0.000000
Service From Service To
2017-04-01 2018-03-31

Commodity Line Description: Please see attached Exhibit A Pricing Page

Extended Description:

The Agency should attach Yendor's Exhibit A Pricing page to the ADO for payment purposes. The Agency should also attach the Vendor's delivery receipt for

verification purposes.

Date Printed: Nov 16, 2017  Order Number: FUELTW17B Page:

2

FORM ID : WV_PRC_CMA_001 8/14




z." 7 Motor Fuel Rates

Effective July 1, 2017 to December 31, 2017

Yo Flat Rate Variable Rate ‘
GA - Gasoline $0.2050 $0.1520 $0.3570

Di - Diesel $0.2050 $0.1520 $0.3570
GH - Gasohol $0.2050 $0.1520 $0.3570
LP - Liquid Propane $0.1500 $0.0490 $0.1990
NG - Liquid Natural Gas $0.1320 $0.0200 $0.1520
CN - Compressed Natural Gas $0.2050 $0.0310 $0.2360
ET - Ethanol $0.2050 $0.1520 $0.3570
MT - Methanol $0.2050 $0.1520 $0.3570
ES-E-85 $0.2050 $0.1520 $0.3570
M8 - M-85 $0.2050 $0.1520 $0.3570
A5 - ABS $0.2050 $0.1520 $0.3570
BD - Biodiesel $0.2050 $0.1520 $0.3570
Field Gas Exempt per WV Code  Exempt per WV Code  Exempt per WV Code
_811-14C-9a _811-14C9a §11-14C-9a .

See 2017-18 Administrative Nofice regarding the revised 2017 Motor Fuel Rate Changes at www.tax.wv.gov.

VARIABI.E RATE ONLY
: -E1 Ty Variable Rate
Dyed Diesel $0.1520
Aviation Gas $0.1520
Aviation Jet Fuel $0.1520
#1 Fuel Qil $0.1520
Heating Oil $0.1520
Dyed Biodiesel $0.1520
Dyed Kerosene $0.1520

VI )

West Virginia State Tax Departmient.




STATE OF WEST VIRGINIA
Depariment of Revenue
~ Staic Tax Department o
. Dale W, Steager
Styte Tx. Commissigner |

This Administrative Notioe serves fo modify Administrative Natice 2016-27 awtizth sets fort
determination of the average wholesale price of conventionial motcr fusls ardhBgerndlive’ ot
fuels for the 2017 calendar year, Enrofled Senate Bill 1006, passed in the B8P soist Sedeibn
of the 83" Legislature, amended in part the determination of average wholesale prigd. Among
dther changes, the bill raised the lower limit of the average wholesale price effective July 1, 2017.
Therefore, this. Administrative Notice sets forth the determination of the average wholesaie price
of conventional motor fuels and “alternative” motor fuels for the period of July 1, 2017 to December
31, 2017. These changes take effect on July 4, 2017 and appl sales of motor fuel on and afte

The West Virginia Motor Fuel Excise Tax is composed of a flat rate equal to $0.205 per invoiced

gallon {or, for alterniative fuel, per esch gasoline galion equivalent), plus a variable component of
5 percent of the average wholesale. ptice of each fuel, Effective July 1, 2017, the average

wholesale price shall not be less than $3.04 per invoiced gallon of metor fuel and the tax shall not

be less than 15.2 cents per galion of miotor fuel beginning July 1, 2017.

Based upon the changes io Section 1 1-14C-5 of the West Virginia Code effective July 1, 2017
and upon availabie information for the preceding review period, notice is hereby issued that the
average wholesale prices of motor fuels for purposes of the Motor Fuel Excise Tax for the period
beginning July 1, 2017 and ending December 31, 2017, inclusive, are as follows: '

Table 1: Average Wholesale Prices for July 1, 2017 to December 31, 2017
Motor Fusl | Average Wholesale Price
Conventiorial Motor Fuels* __| $3.040 per gallon '
Compressed Natural Gas (GNG) | %4871 per 1,000 cubic feet_
Liguefied Natural Gas ING} | _| 80,400 per galion -
Liquetied Petroleurn Gas (LPG or Propane) 1 30,985 per gaflon -
FieldGes .| Exempt per W Va, Code §11-14C-8a _
* Convgntional Mator Fugls include Gasoiine, Diesel, Keroser 8, efs. unless otherwise nofed,
The salculations of average wholesale prioes 2s shown above inolude data from the Ol Price
Inforration Services (OPIS) for conventional motor fusls and liquefied psiroleum pas (LPG or
Propane) and the .S, Energy Information Administration (E1A)Tor hature) gas. All references 1o
cublc feet {CF) are hased on measurement at standard pressure and temperature of 14.73
pounds of pressure per square: inch at 60° Fahrenheit.

Tax Commniissioner’s Office, 1001 Lee Strept East, B,O. Box 11771, Charleston, WV 25330-1771
Telejihone 304-558-0751
Fii 3045588900




Administrative Nofice 2017-18

Alternative fuel includes butane, compressed natural gas (CNG), liquefied natural gas (LNG),
liquefied peircleum gas (LPG or propane), and other specified fuels, For information regarding
the deteérmination of the gasoline gallon equivalent (GGE) for altémative fuels, please swe
Administrative Notice 2075:25, | '

Motor Fue| Excise Tax Rates: July 1, 2017 ~ December 31, 2017

we Shall be #3.040 per gallan Yor the referenced pericd, inciusive. The
 compuied thereon shall be $0.152 per galon ($3.040 x 5%). The flat rate
component of the Motor Fuel Excise Tax on conventional motor fuels is $0.205 per gallon
resulting in a combined tax rate of $0.357 per gallon. This average wholesale price per galfon
($3.040), the variable component tax computed thereon ($0.152 per gallor), and. the flat rate
component ($0.205 per galion) shall apply to all galicns .of gasoline, diesel, kerosene, arid refated
products sold, pumﬁase’d‘,_ or used in this State during ‘the period beginning July 1, 2017 sgnd
ending December 31, 2017, inclusive, regardiess of whether the aciual purchase price of such
maotor fuel is mére or Jess than $3.040 per gallon.

For compressed natural gas, the average wholesale price shall be $4.911 per 1,000 cubic fest
(CF) for the referenced period, inclusive. The variable component computed thereon shall be
$0.246 per 1,000 cubic feet ($4.911 x 5%). The flat rate component of the Motor Fuel Excise
Tax on compressed natural gas is $1.618 per 1,000 cubic fest of compressed natural gas,
detérmined as follows:

$0.205 per gal. conv. fuel ST : - o |
126.67 CF of CNG GGE = $0.0016184 GGE per CF x 1,000 CF = $1.618 per 1,000 CF CNG

The combined tax rate shall be $1.864 per 1,000 cubic feet, This average wholesale price per
1,000 cubic feet (§4.911), the variable compornient tax computed thereon ($0.246 per 1,000 cubic
feet), and the flat rate comiponent ($1.618 per 1,000 cubic feet) shall apply to all units of
compressed natural gas sold, purchased, or used in this State during the period beginning July
1, 2017 and ending Decermber 31, 2017, inclusive, regardless of whether the actval purchase
price’ of such mofor fuel is more or less than $4.911 per 1,000 per cbi¢ feet, The tax rates for
compressed natural gas specified in terms of the gasoline gallon equivalent {GGE} (126.67 cubic
feet or5.66 pounds) are shown in Table 2,

auefisd Natural Gas (LNG)

For liquefied natural gas, the average wholesale price shall be $4.911 per 1,000 cubic feet for the
referenced period, mclusive. The average wholessle price of liquefied natural gas in terms of
GCE LNG gallons shiall be $0.400 per gallon {$4.911 per 1,000 CF +1,000 CF x 126.67 CF pér
1.554 gallons). The variable component computed thereon shall be $0.020 per gallon of LNG
($0.400 x 5%). The flat rate component of the Motor Fuel Excise Tax on liquefied natural gas is



Administrative Notice 2017-18

$0:132 per gallori of liquefied natural gas, determined as follows:

$0.205 per galion conventional fuel e et M
" 1,554 gallons ol LNG GGE 0132 per gallon of LNG
The résuiting combined tax rate shall be $0.152 per gallon. This average wholgssle price per

gallon {$0.400), the variable componerit tax computed thereon ($0.020 per gallon), and the fiat
rate comporient ($0.132 per galion) shall apply 1o all galions of liquefied natural gas sold,

purchased, oF used in this State during the period baginning July 1, 2017 ahd ending December
81, 2017, inclusive, regardless of whether the actual purchase price of such motor fuel is more or
less fhan $0.400 per galien.

For liquefied petroleum gas (LPG or propane), the average wholesale price shall be $0.985 per
gallon for the referenced period, inclusive. The variabie component computed thereon shall be
$0.049 per gallon equivalent (80,985 x 5%). The flat rate component of the Motor Fuel Excise

Tax on liquefied petroleum gas is $0.150 per gallon of liquefied petroleum gas, determined as
follows:;

$0.205 per gallon-coriventional fuel _ " .
1.367 gallons of LPG GGE $0.150 per gallon of LPG

The resulting combined tax rate shail be $0.199 per gallon. This average wholesale price per
gailon (30.985), the variable component tax computed thereon ($0.049 per gallon), and the-flat
raie component ($0.150 per gallon) shall apply to ail gallons of lquefied pefroleum gas sold,
purchased, or used in this State during the period beginning July 1, 2017 and ending December
31, 2017, inclusive, regardiess of whether the actual purchase price of such motor fuel is more or
less than $0.985 per galion.

Definition of Common Terms
For the purposes of this notice:
“GGE" means.gasoline galion equivalent,

“Natural gas” means a mixtire of hydrocarbons (e.g., méthane, ethane, or propane), produced
in geological formations beneath the Earth's surface that maintains a paseous stale at standard
atmospheric temperatures and pressure under ordingry conditiorss, composed of at least 70
percent methane by volume.

Summary

The summary of Motor Fuel Excise Tax:Rates for the petiod July 1, 2017 to December 31, 2017
appears.on the next page.



Administrative Notice 2017-18

Table 2: Motor Fue! Excise Tax Rites for July 1, 2017 to December 31, 2017

[ Motor Fuel _FlatRateTax [ VariableRateTax | Combingd Rate
gf;:?mbna} Mator $0.205 per gallen $0.152 per galton | $0.357 per gallon |
Cotnpressed Natural | $1.618 per 1,000 cubic | $0.246 per 1 000 cubic | $1.864 per 1,000.cublc
Gas (CNG) fest | foet |feet
Comprasasd Mlirsl | 50,05 per 1667 | 80,031 per 12667 $0:236 per 126,67
Moasare { &ubic feet cublc fest cubic feet
.:iﬁge;red Natural Gas $0.132 per gallon $0.020 per gallon $0.152 per gallon
g::‘;ﬂﬁ%’;er"ggg; ¢) | $0.150 pergalion | 50.046 pergallon | $0.199 per gation

Field Gas

1 Exempl perW.Va, Code §11-14C-Ba

* Conventional Motor Fuels include Gasoline, Diesel, Kerosene, etc. uniess otherwnse neted,

Notice of this determination will be filed in the West Virginia Register.

Issued: June 22, 2017

DaleW Staager % '

Tax Commissioner






