Dgparimant of Administration
Purchasing Division

2019 Washington Street East
Post Office Box 50130
Charleston, WV 25305-0130

State of West Virginia HOST APPEAR ON ALL PAGKAGES,
Master Agreement '

THE DEPARTMENT CONTACT.

Order Date: 2017-01-12

Order Numbar; CMA 0212 0212 FUELTW14B

Procurement Folder: 179

Bocument Name: Change Order #5 - FUELTW14B

Reason for Modification:

Document Description: FUEL BY TANK WAGON

Change Order #5 - to change to variable tax rate
component of the motor fuel exclse tax from $0.127
er gallon to $0.117 per %allon {Section 5.3 Taxes of

Procurement Type: Statewide MA (Open End)

ecifications), per altached documantation. This
change is effective on January 1, 2017.

Buyer Name! Brittany E Ingraham

Telephone: (304) 558-2157

Emall: brittany.e.ingraham@wv.gov

Shipplng Method: Best Way

Effecfive Start Date: 2014-04-01

Free on Board: FOB Dest, Frelght Prepaid

Effective End Date: 2017-03-31

Vendor Customer Code: 000000203180
R T ROGERS OIL COMPANY INC

PO BOX 180
. HINTON WV 25951
us
Vendor Contact Phone: {999) 999-0889 Extension:

Discount Percentage: 0.0000
Discount Days: 0

Requestor Phone: {304) 558-2316
Requestor Email: frank.m.whittaker@wv.gov
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" Exlended Description:

Change Order
Chan%e Qrder #5 - to change to variable tax rale component of the motor fuel excise tax from $0.127 per gallon to $0.117 per gallon (Section 5.3 Taxes of
Specifications), per attached documentation. This change is effective on January 1, 2017.
Line Commodity Code Manufacturer Model No Unit Unit Price
1 16101505 LS $0.000000
Service From Service To

Commodity Line Description: FUEL TANK WAGON

Extended Description:

Date Printed: Jan 12,2017  Order Number: FUELTW14B Page: 2 FORM 1D : WV_PRC_CMA_001 8/14



STATE OF WEST VIRGINIA.
Department of Revenue
Stuté Tax Department ' Ly T
Earl Ray Tomblin Mark W. Matkovieh ™ !
Goveérsior State-Tax Commissioner
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“ADMINISTRATIVE NOTICE 201627 1+ 11 73
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Notlce: of Determination of Average Wholesale Price of Mofor..~ .. 8 ,gf__
Fuel for the: Reriod of danuary 1, 2017 to Decermber 34, 20177~ 9%ne
for the Purposes of the West'Virginia Motor Fuel Excise Tax.

LAV 2

This. Adminisirative Nofice sets foith the determinadtion-of the average wholesale price of
conventional mefor fiels and “aiferative™ motor fuels for the 2017 caléndar year. The
West Virginia Motor Fuel Excise. Tax is composed of a flat rate equal to $0.206 per
Invaiced gallon or, for allernative fuel, per each gasoline gallon equivalent, plus 4
variable: component of § parcent-of the average wholesale prige of each fuel. Altemnative
fuel includes butane, compressed nattiral gas (CNG), liquefied natural gas (LNG),
liquefied pefroleury gas (LPG or propane), and other speoified fuels. For information
regarding the determination of the gasoline gallon equivalent for alternative fugls,
please see Administrative Notice 201585, '

Notice-is-hereby issued, in accordance with Section 11-14Cs5 ofthié West Virginia Code
and based upon available: information ¢ the preceding review perind, that the average
wholesale prices of motor-fuels for purposes.of the Motor Fusl Ekdise Tax for the periad
beginning January 1, 2017 and ending December 31, 2017, indlusive, are-as follows:

Table 1 Aveérage Wholesale Prices for January 1, 2017 to:RDecember 31, 2017

. . Motor Firel
Coiiventiorial Mélor Fugle* o
) dNaturalBas:(CNG) 1 $4.011 per,
Liquefied Natura NG) |$0.400pergallon
| Liguefied Petroleum Gas (LPG or Propane) | $0.985 pergalich .
[FleldGas | ExemptpetWVa, Gode §11-14C-9a
* Conventional Motor Fuels include Gasoline, Diesel, Keroséne, el6. unless otherwise noted.

The calculations of average whalesale prices as shown above includs data from the Oil
Price’ Information Services (OPIS) for converitional motor fuels arid liquéfied petroleum
gas (LPG or Propane)-and the U.S. Energy Information Administration (ElA) for natural
gas. All réferences to cublc feet (CF) are based on measurement at standard pressure
and tempsrature of 14.78 pounds of préssure per square inch at 60° Fafirenheit.

Motor Fuel Excise Tax Rates: January 1, 2017 — December 31, 2017

Conventiorial Motor Fuels

FFor conventional motor fuels, ingluding gasoline, diesel, kerosene, and related products,
the average wholesale price shall be $2.340 per gallon for the referenced period,



Administrative Notice 2016-27

Inclusive. The variable ¢omponent computed thereon shall be $0.117 per gallon
($2:340 % 5%). The flat rate, somponent of the Motor Fuel Excise Tax on conventional
motor fuets.is $0.205 per gallof resulling in g combined tax rate of $0.322 per gallon,
This averdge wholesals price per gation ($2.340), the variable comporient tax computed
thereon s::$0..1 17 per galion), and the flat rate companent ($0.205 per galloh) shall apply
to: all gallons: of gasoline, diesel, kerosene, and related products sold, purchased, or
used in this State during the peried beginning January 1, 2017 and ‘ending Decermber
31, 2017, inclusive, regardiess of whether the agtual purchase price of such motor fuel
is more.or less than $2.340 per galion.

Compressed Natural-Gas (ONG)

For compressed natural gas, the average whiolesale rice shall be $4,011 per 1,000
cuble:feet (OF) for the reférenced period, inclusive, This variable component commputed
thereon shiall be $0.246 par 1,060 cubic feef ($4.911 x 5%). The flat rate component
ofthe-Mofor Fusl Excise Tax:oncompressed natural gas Is $1 618:per 1,000 cubic fest
ofeonipressed natural gas, detarmined as follows:;

$0,205-per gal, conv. fuel =.80.001618378 GOE nar.C x 4 AR (8 o 6 Ar 6 oo Ak ere e e
126,67 OF of ONG GGE =$0.001618378 GGE per-CF % 1,000 CF = $1.618 per1,000 CF GNG

The combined tax rate shall be $1.864 per 1,000 cubie feet. This-average wholesale
price: per 1,000 eubic feet {($4:911), the variable component tax computed thereon
(20:246 per 1,000 cuble féet), -and the flat rate. component ($1.618 per 1,000 cublc feet)
shiall apply to all units of conmpressed natural gas sold, purchased, or used i this. State
during the period beginning:Januaty 1, 2017 and efiding December 31, 2017, inciusive,
ragardless of whether the astual. purchiase price of such motorfuel is mMots.6F sss than
$4.911 per 1,000 per cubic-feet: The tax rates for compressed natural gas specified in
torms o the: gasoline gallorf ghuiivalent (GGE) (126:67 -cubic feét or 5.66 pounds) are

shown in"Table 2.

Liquefied Natura Gas. (LNG

For liquefied natural gas, the average wholesale price: shall be $4.911 per 1,000 cubic
teet for the referenced period, inclusive. The average wholesdle price of liquefied
natural gas in terms of GGE LNG gallons shall be $0;400 per gallon ($4.911 per 1,000
CF + 4,000 CF x 126:67 CF pér 1.554 gallohs), The variablé component computed
thereon shall be $0.020 per gallon of LNG ($0.400 x 5%). The flat rate component of
the Motor Fuel Excise Tax en liquefied nafural gas is $0.132 per gallon of liquefied
natural gas, determined as foliows:

$0.205 per gallon conventional fuel _ e
1554 gailons of LNG GGE . 70-132 per gallon of LNG

The resulting combined tax rate shall be $0.152 per gallon, This average wholesale
price per gallon ($0.400), the variableé component tax coimputed thereon ($0.020 per
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gallon), and the flat rate, compofient ($0.132 per galion) shall apply to all gallons of
liquefied naturdl gas: sold; purchased, of used in this State duiing the period begihning
Jdanuary 1, 2017 and ending Degember.31, 2047, inclusive, regardless of whethier the
dofual purctiase price of such motor fuel is more-or lessthan $0:400 per gallon.

Lisiuefied Petroleum Gas (LG or Propane)

For liquefled petroleurm gas (LPG or propans), fhe average wholesale price shall be
$0.985° per ‘gallo for ithe referericed: period, indlusive. The variable component
computed thereon shall-be $0:040 per gallon equivalent ($0.985 x 5%). The flat rdte
comporent: of the: Motor Fuel Excise Tax on liquefied: pefroleum gas is $0.150 per
gallon of liquefied petroleum gas, determined as follows:

§Qﬁ12¥’;ﬁ5;perféa?fmrcgmfeﬂtién'al-fue.,l__. K A B e el f | B
T Gallon 6T LPG GGE : $0.160 per gallon of LPG

The Testilliig combined tax rte shall be $0.160 per.gallon. This average wholesale
price per gallon. ($0.085), this variable component tax complted thereon ($0.049 pér
~gallon), and. the-flat ratejcomponent ($0.150 per gallon) shall apply 1 all gallons bf
liquefled: petroleum gasisold, ;purchased, or used in-this State during the period
beginning January 1, 2017 and ending Decerber 31, 2017, inclusive, regardless of
whether the actual purchasé piice 6f such motor fusl is more or less than 30.085 per

gallon.

Field Gas

Effestive June-9, 2016, sales of-fleld gas were exempted from the variable and flat rate
cormpdnents-of the.Motor Fuel Excise Tax per West Virginia Code §11-14C-9a, et seq.:

Definitioriof Gommon Terms
For thé purposes of this niotice:

‘Field equipment’ means generafors, compressors, engines, micro turbines, turbines,
or any other motor or dpparatus used to power drilling rigs, well head equipment; gas
processing units, cormpressors or compréssor stations, fractionating plants, or any-ether
equipment or #pparatys used directly or indirectly in the production, gathering,
transportation; or’ processing of nhatural gas or natural gas flquids or assoclated

products,

‘Fleld gas" means natural gas or any derivative thereof, extracted from a production
well, gathering system, pipeline, main, of transmission fine that is used as motor fuel to
power field equipment. The term “fisld- gas” does not include compressed natural gas, -
liquefied natural gas, liquefied petroleum gas, or conventional motor fuels, as listed in
this notice. -
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“GBE" means gasoline gallon aquivalent,

“Netural gas” means a mixture of hydrocarbons (eg., meftiane, ethane, or propane),
Produced in geological formations beneath the Earth's Surface that maintains a gaseous
state at standard atmospheric temperatures and pressure under ordinary conditions,

composed of at jeast 70 percent higthane by vollime,

Table:-2: MotorFuel Excise Tax Rates for January 1, 2017 to December 31, 2017

. MetorFusl T FiatRate Tax | VaiaBlo Ras Tax

__Combinied Rate ]

jesONG) ~qeE | 5ot cuble foet

| gonventional Motor [ ¢ o5 pergallon | $0.117 per gallon

6ls*

$0.322 per gallon

| Bompressed Nataral 157678 per 1,000 cubls | $0.246 per 1,000 sublo
| Gas (CNG) feet feoet

$1.864 per 1,000 cubic
fest

Compressed Natural | $0.205 per 126,67 $0.031 per 126,67

Measure

$0.236 per 126:67
cubic feet

| ?fj?\tuee;ied Natural Gas - $0.132 per gallon $0.020 per galion

$0.152 per gallon

| Uauefled Petroleum [ -
|:Ga5{LPG or Propang) | $0150per gallon | $0.049 per galln

$0.199 per galion

| Field Gas Exempt per W\fa Code §11-14C-9a

* Gonventional Mator Fusls:Inciude Gasoline, Diesel, Kerosons, 316, unless otherwise roted,

Notise of this:deteritiination will be fited in:the West Virginhia Register.

lssued; November 22 , 2016

Tax Commissioner



