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| Post Office Box 50130 THE DEPARTMENT CONTAC

Charleston, WV 25305-0130 Order Date: 2017-11-21

Order Number: CMA 0212 0212 FUELTT17B
Document Name; FUELTT47B- Statewide Contract
Document DescHption: Awarded Districts - 2, 3, 4, 5, 6, 7, 10

Procurement Folder: 300610
Reason for Modification:

Change Order No.02 to update the variable tax rate for
the motor fuet excise tax as attached.

Procurement Type: Statewlde MA {Open End)
Buyer Name! Brittany E Ingraham
Telephone: (304) 558-2157
Emall: brittany.e.ingraham@wv.gov

Shipping Method: Best Way
Free on Board: FOB Dest, Freight Prepaid

Effective Start Date: 2017-04-01
Effective End Date: 2018-03-31

Vendor Customer Code: 000000200636

WOCODFORD OIL CO
FO BOX 567

Requestor Name: Guy Nisbet
Requestor Phone: (304) 658-2596
Requestor Emall: guy.).nisbet@wv.gov

ELKINS

us
Vendor Contact Phone: (999) 999-0099

Discount Percentaga: 0.0000
Discount Days: ©

WV 262410567

Extenslon:

ALL STATE AGENCIES

VARIOUS LOCATIONS AS INDICATED BY ORDER

STATE OF WEST VIRGINIA

VARIOUS LOCATIONS AS INDICATED BY ORDER

No City WV 99999 No City WV 99999
Us us
, Open End |
%\ Y‘(\
W
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SIGNED BY: /// / SIGNED 5, = SIGNED BY:
DATE: 7T 7 / Ve opl7 DAT , \\} S‘ \ e '“m_m. DATE; Bnsonte, Tisboms
ELECTRONIC S(E//ATURE ON FILE ELECTRQNIG SIGNATURE ON Fi’LE\,\ e _ %, | ELECTRONIC SIGNATURE ON FILE
Dato Printad:  Nov21,2017  Order Number: FUELTT17B Page: / / cg 7 /,/7 FORM ID?%LPJ;‘(&EC@@@ 814




Extended Dascription: o
Change Qrder

c(f)hange Ct)rﬂer No.02 issued to update the variable tax rate component of the molor fue! excise tax from: $0.1170 per gatlon to: $0.1520 per gallon per the attached
ocumentation.

Effective Date of Change: 07/01/2017
All provisions of the orlginal Contract and subsequent Change Orders not modified herein shall remain in full force and effect,

Line Commodity Code Manufacturer Model No Unit Unlt Price
1 15100000 : $0.000000
Service From Service To
2017-04-01 2018-03-31

Commodity Line Description: Please see attached Exhibit A Pricing Page

Extended Description:
The Agency should attach Vendor's Exhibit A Pricing page to the ADO for payment purposes. The Agency should also attach the Vendor's delivery receipt for
verification purposes.

Date Printed:  Nov 21,2017  Order Number: FUELTTH7B Page: 2 FORM iD : WW_PRC_CMA_001 8/14



Motor Fuel Rates

Effectlve July 1, 2017 to December 31, 2017

GA- Gasolme N | $O 2050 - $0.1520 $0.3570
Di-Diesel = c i g05050 0 401820 Sl 808670 ¢

GH - Gasohoi $0.2050 $0.1520 $0.3570
LP. Liquid Propane - - = - 804500 S $00490 “$04990 1
NG - Liquid Natural Gas 7 - $0.1320 $0.0200 $0.1520
'CN-Compressed Natural Gas - $0.2050 .. $0.0310. - ' $0.2360

ET - Ethanol B $0.2050 $0.1520 $0.3570
MT-Methanol .~ $02080 - $04520 . $0.3570.
E8-E-85 ‘ $0.2_050 $0.1520 $0.3570
M8-M85 - $02050 . $04B20 $0.3570

A5 - AB5 $0.2050 $0.1520 $0.3_570
BD-Biodiesel - - 7 $02080 . $0.1530 - $0.3870
Exempt per WV Code Exempt per WV Code  Exempt per WV Code
§11-14C-2a §11-14C-93 §11-14C-9a

See 2017-18 Administrative Notice regarding the revised 2017 Motor Fuel Rate Changes at www.tax.wv.gov.

Field Gas

VARIABLE RATE ONLY

Dyed Diesel .
AvigtionGas . '$0.4520
Aviation Jet Fuel $0.1520

#1 Fuel Oil . $04520
Heating Oil $0.1520

Dyed Biodiesel - $04520
Dyed Kerosene $0.1520




STATE OF WEST VIRGINIA
Depariment of Revenne -

- 8tate Tax Department .

: | Dale W. Steager

Jim Justice .

Govelnior

ADMINISTRATIVE NOTICE 201748
NOTICE OF DETERMINATION OF AVERAGE WHOLESALE, PR
OF MOTOR FUEL FOR THE PERIOD OF JULY 1, 2017

DECEMBER 31, 2017 FOR THE:PURPOSES OF THE WEST V BENIA = -I.] |
MOTOR FUEL EXGISE TAX. | Fao~n [T
| - S 2

This Administrative Notice serves fo modify Administrative Notice 2016-27, awhict sl fr._ir_!m.e-
determinatioh of the average wholesale price of conventiohal motor-fuels ands Bernaive" Wt
fuels for the 2017 calendar year, Enrolied Senate Bill 1006, passed in the Fith pedied Sedeibn
of the 83" Legislature, amended in part the determination of average wholesals pridd. Among
other changes, the bill raised the lower limit of the average wholesalé price effective July 1, 2017.
Therefore, this Administrative Notice sets forih the defermination of the average wholesale price
of conventional motor fusls and “alternative” motor fuels for the period of July 1, 2017 to December
31, 2017, These changes take effect on July 1, 2017 and apply to sales of motor fuel oh and sfter

that date

The West Virginia Molor Fuel Excise Tax is composed of a flat rate equal to $0.206 per invoiced
gailon (or, for alternative fuel, per each gasoline gallon equivalent), plus a variable component of
5 percent of the average wholesale price of each fue] Effective July 1, 2017, the average
wholesale price shall not be less than $3.04 per invoiced gallon of motor fuel and the tax shall not
be less than 15.2 cents per gallon of motor fuel beginning July 1, 2017,

Based upon the changes to Section 11-14C-5 of the West Virginia Code effective July 1, 2017
and upon available information for the preceding review pariod, nolice is hereby issued that the
average wholesale prices of motor fuels for purposes of the Motor Fuel Excise Tax for the period
beginining July 1, 2017 and ending December 31, 2017, inclusive, are as follows:

Table 1: Average Wholesale Prices for July 4, 2017 to December 31, 2017

5 Motor Fuel | _Average Wholesals Price
Conventional Motor Fuels*® | $3.040 per gailon

Compressed Natural Gas (GNG) | 184,917 per 1,000 cubic feet
Liguefied Natural Gas (ING) | $0400 pergallon |
Liquelied Pstroleum Gas (LPG or Propane) | 1.80:085 per gaflon |
Field Gas | | __| Exeimpl per WiVa. Code §11-14C-8a

* Conventional Mator Fuels include Gasoline, Diesel, Kerusene, efc. unless otherwise noted,

The calculations -of average wholesale prices as shown above inolude data from the Oil Price
Information Services (OPIS) for conventional motor fuels and llquetied petroleum gas (LPG or
Propang) and the U.S. Eriérgy Information Administration (E)A) for natural gas. All references to
cubic feet (GF) are based on measurement at standard pressure and temperature of 14.73
pounds of pressure per square inch at 80° Fahrenheit,

Vax Comumigsioner’s Office. 1601 Lee Street East, P.O. Box 11771, Chiarleston: WV 24339:1771
Teleihbnie 304-558-0751
Féx 3045588999




Administrative Notice 2017-18

Alternative fuel includes butane, compressed nafural gas (CNG), liqusfied hatural gas (LNG),
llquefied petrofeum gas (LPG or prapane), and other specified fuels, For information regarding

the detérmination of the gasoline gallon Bquivalent (GGE) for altérative fuels, please see
Administrative Notice 201525,

For conventional motor fuels, including gasoline, diesel, kerosene, and related products, the
average wholesale price shall be $3.040 per gallon fof the referenced period, inclusive, The
variable component compuited theéreon shall be $0.162 per galion ($3.040 x 5%). The flat rate
component of the Motor Fuel Excise Tax on conventional motor fuels is $0.205 per gallon
resuiting in a combined tax rate of $0.357 per gallon, This average wholesale price per galion
($3.040), the variable component tax computed thereon ($0.152 per galion), and the flat rate
component ($0.205 per gallon) shall apply to all gallons of gasoline, diesel, kerosene, and related
products sold, purchased, or used in this State during the period bégirning July 1, 2017 and
ending December 31, 2017, inclusive, regardless of whether the aclual purchase price of such
motor fuel Is more or less than $3.040 per galion,

Compressed Natural Gas (CNG)

For compressed natural gas, the average wholesale price shall be $4.941 per 1,000 cubic feet
(CF) for the refetenced period, inclusive. The variable com ponent compuled thereon shall be
$0.246 per 1,000 cubic feet (34.911 x 5%). The flat rate component of the Motor Fuel Excise
Tax on compressed natural gas is $1.618 per 1,000 cubic feef of compressed natural gas,

determined as foilows:

$0.205 per gal. conv. fuel _ _ _
126.67 CF of CNG GGE - $0.0016184 GGE per CF x 1,000 CF = $1.618 per 1,000 CF CNG

The combined tax rate shall be $1.864 per 1,000 cubic feet. This avérage wholesale price per
1,000 cubic feet ($4.911), the variable component tax computed thereon ($0.246 per 1,000 cubic
feet), and the flat rate comiponent {$1.618 per 1,000 cubic feét) shall apply to all tnits of
compressed natural gas sold, purchased, or used in this State during the period beginning July
1, 2017 and enditig Deceniber 31, 2017, inclusive, regardless of whether the actual purchase
price of sLich motor fuel is more or less than $4.911 per 1,000 per cubjc feet, The tax rates for
compressed natural gas specified in terms of the gascline gallon equivalent (GGE) (126.67 cubic
feet or 5.66 pounds)-are shiown in Table 2,

Liguefied Natural Gas (LNG

For liquefied natural gas, the average wholesale price shall be $4.911 per 1,000 cubic feef for the
refereniced period, initlusive, The average wholeséle price of liquefied natural gas in terms of
GGE LNG gallons shall bs $0:400 per gé'flc‘n ($4.911 per 1,000 CF +1,000 CF % 126.67 CF per
1,564 gallons). The variable component computed thereon shall be $0.020 per gallon of LNG
($0.400 % 5%). The flat rate compahent of the Motor Fuel Excise Tax on liguefied natural gas Is
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$0:132 per gallon of liquefied natural gas, détermined as follows:

$0.205 per gaflon conventional fuel 6 -
" 1.554 gallons of LNG GGE ™~ - 70-132 per gallon of LNG

The résulting combined tax rate shail he $0.152 per gallon. This average wholesale price per
galon ($0.400), the variable componerit.tax computed thereon ($0.020 per gallon), and the fiat
rate ‘comportent ($0.132 per gallon) shall apply to all gallons of liguefied natural pas sold,
purchased, or uséd in this State during the period beginning. July 1, 2017 and eriding December
31, 2017, Inclusive, regardiess of whether the actual purchase price of such motor fuel is more or
less than $0.400 per galion.

Liguefied Petroleum Gas (LPG of Propane

For liquefied petroleum gas (LPG or propane), the average wholesale price shall be $0.985 per
gallon for the referenced period, inclusive. The variable component compufed thereon shall be
$0.049 per galion equivalent ($0.985 x 5%). The flat rate component of the Motor Fue! Excise
Tax on liquefied petroleum gas is $0.150 per gallon of liquefied petroleum gas, determined as
follows:

$0.205 per gallon conventional fuel il
1367 gallons of LPG GGE - 0- 150 per gallon of LPG

The resulting combined tax rate shall be $0.199 per gallon. This average wholesale price per
galion (30.985); the variable component tax computed thereon (30.049 per gallon), and the flat
rate component {($0.150 per gallon} shall apply to ‘all gallons of llquefied petroleum gas sold,
purchased, or used in this State during the period beginning July 1, 2017 and ending December
31, 2017, inclusive, regardiess of whether the actual purchase price of such motor fue) is more or

less than $0.985 per gallon.

Definition of Common Terms
For the purposes of this notie:
‘GGE" means gasoline gallon equivalent.

“Natural gas” means a mixture of hydrocarbons (e.g., méthane, ethane, or propane), produced
in geological formatlons beneath the Earth's surface that maintains & gaseous stale at standard
atmosphieric temperatures ahd pressure under ardindry conditions, composed of 4t least 70
percent methane by volume.

Summary

The summary of Motor Fuel Excise Tax Rates for the period July 1, 2017 to December 31, 2017
appears.on the next page.
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Table 2: Motot Fuel Excise Tax Rates for July 1, 2017 to December 31, 2017

' M'bior Fuel

Flat Rate Tax _

[_Varizble Rate Tax

Combined Rate

‘Coriventiofial Motor
Fuels®

$0 205 per gallon

$0.152 per gallon

| $0.357 per galion

Corfpressed Natural
Gas (CNG)

$1 618 per 1 1000 cubic
feet

$0 246 | per 1 000 cubic
| feet

$1.864 per 1,000 cubic
feet

Compressed Natural

$0.205 per 126.67

$0.031 per 126.67

$0:236 per 126.67

(as (CNG) - GGE M Dt Piirig
Measure cubic feet " cubie fest tubic feat
Liquefied Petroleum $0.150 per gailon $0.048 per gailon $0.198 per galion

Gas (LPG or Propane)

Figid Gas

Exefnp’i per W.Va, Code §11-14C-8a

* Gonventional Motor Fuelé include Gasoline, Diesel, Kerosene, ete. uniess otherWisé noted,

Notice of this determination wili be filed in the West Virginia Register,

Issued: June 22, 2017

Dale W. Steager
Tax Commissioner
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