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West Virginia Water Pollution Control Revolving Fund audit for the fiscal year ending June 30, 2015.
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WV WATER POLLUTION CONTROL REVOLVING FUND AUDIT 
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 HOURS HOURLY RATE TOTAL 
Partners 16 $175 $2,800 
Managers 24 $100 $2,400 
Staff Auditor 24 $  50 $1.200 
Staff Auditor 16 $  50 $   800 

TOTAL 80  $7,200 
 
 

Note: The award will be based on an all-inclusive final bid. 
 
 
 
   Balestra, Harr & Scherer, CPA, Inc. 
FIRM NAME: _________________________________________________________________ 
 
         September 8, 2015 
SIGNATURE: __________________________________  DATE: ________________________ 
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BALESTRA, HARR & SCHERER, CPAs, INC. 
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BALESTRA, HARR & SCHERER, CPAs, Inc. 
Accounting, Auditing and Consulting Services for Federal, State and Local Governments 
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September 8, 2015 
 
 
Bid Clerk 
Department of Administration, Purchasing Division 
2019 Washington Street East 
Charleston, WV 25305 
 
We appreciate the opportunity to submit this proposal for consideration to conduct the West Virginia 
Water Pollution Control Fund for the year ending June 30, 2015.  The information you provided was very 
helpful in determining the scope of the engagement and our estimated fees.  We are familiar with 
organizations similar to yours, and have worked with many governmental entities and nonprofit 
organizations, for a number of years.    As a result, we believe these engagements would fit well with our 
firm’s niche and client base. 
 
In the remainder of this proposal we will attempt to describe our understanding of the scope of the 
engagement, highlight our firm’s general attributes, as well as specific qualifications, estimate our 
professional fees and provide you with information on some of our clients and professional staff. 
 
Scope of Work 
 
We understand that the work to be performed includes GAGAS audit for the year ending June 30, 2015.    
We will perform our audit in accordance with standards generally accepted in the United States of 
America and generally accepted government auditing standards.  We will test material West Virginia 
Code. 
 
The financial statements for the Department will be prepared and presented in accordance with standards 
applicable to government entities.  The reports will include a report on the fair presentation of the financial 
statements in conformity with accounting principles generally accepted in the United States of America 
and a Report on the Compliance and Internal Controls over Financial Reporting based on an audit of the 
financial statements performed in accordance with Government Auditing Standards.   
 
Our approach to the audit will be a risk-based approach.  That is, we allocate more of our time to the 
areas that we perceive to have the most potential for possible misstatement.  We start by carefully 
planning the engagement.  During this process we obtain information concerning the organizational 
structure, document an understanding of the significant transaction processing systems and establish the 
scope of our testing.  We believe this is the most important step in the audit process and have found that 
this “up-front” investment of time allows us to direct our resources more efficiently. 
 
We will document and testing internal control systems, performing confirmation work, etc.  We perform 
substantive tests to verify the final balances. Some of these procedures include verification of year end 
balances through third parties, analytical procedures and review of supporting documentation.  At the 
conclusion of the audit, we will prepare all of the required reports in draft form, which will be reviewed with 
management prior to their issuance. 
 
 
 

http://www.bhscpas.com/
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Firm Profile 
 
Balestra, Harr & Scherer, CPAs, Inc. is a CPA firm licensed in the states of Ohio, Indiana, Kentucky, 
Michigan and West Virginia.  We employ approximately 60 people of which 56 are professional staff, 
including 18 CPAs.  Our firm has 4 office locations in Ohio.  The Piketon, OH office will be used for this 
audit.  Our client base includes entities in Ohio, Michigan, Indiana., Kentucky and West Virginia.   
 
Our firm is a member of the American Institute of Certified Public Accountants, the Ohio Society of 
Certified Public Accountants and Independent Accountants International.  We also are members of the 
AIPCA Government Audit Quality Center which provides us with industry specific training and resources.  
As members of these organizations, we subject ourselves to a triennial peer review in an effort to ensure 
that the quality of our work and our staff’s education is maintained at the highest levels of our profession.  
Independent Accountants International provides us with a national and international network of carefully 
screened CPAs that enables us to perform work in virtually all parts of the world.  It also provides a 
resource to assist in resolving unique tax and accounting problems. 
 
A peer review consists of a review of our quality control system conducted by specially trained CPAs from 
other firms.  Our most recent peer review was performed in November 2014.  We received an unqualified 
report.   A copy of the report has been enclosed.   
 
Balestra, Harr & Scherer, CPAs, Inc. offers a full range of services, including, but not limited to, audits, 
reviews, compilations, tax planning and return preparation, payroll preparation, employee benefit plans 
and computer consulting.  We audit numerous cooperative, governmental and nonprofit entities in the five-
state area annually.  Our audit staff members are located throughout the state of Ohio (including some in 
your area) to better serve clients in those areas.  Audit, tax and consulting services to the above entities 
represent approximately 80% of our practice.  Our goal is to develop and maintain client relationships for 
the long-term and make the relationship mutually beneficial. 
 
Professional Fees 
 
Our philosophy is to provide the highest quality professional services at a reasonable, competitive fee.  
Our clients are entitled to and expect us to perform our work in an efficient and effective manner.  We 
provide all of our audit staff with proper training and equipment, including laptop computers and the 
necessary software to promote efficiency.  Our fees are based upon hourly rates, which vary according to 
each individual’s qualifications and experience. We strive to maintain our costs through low overhead so 
that we can continue our history of infrequent rate increases.  
 
There are certain nonrecurring costs associated with the start-up of a new engagement.  These start-up 
costs include, but are not limited to, obtaining and documenting policies, procedures and operations, 
developing tailored audit programs and accumulating the necessary historical information.  As an 
expression of our desire to obtain these engagements, we will absorb these costs.  
 
It is very difficult to estimate hours and fees for engagements with which we are not intimately familiar.  
However, we have had a great deal of experience with organizations such as yours.  As a result, we feel 
comfortable providing the following estimates of maximum fees for the respective audits: 
 
Based upon our understanding of the West Virginia Water Pollution Control Fund, our fees are as follows: 
 
    06/30/2015  $  7,200.00         GAGAS Audit 
 
Total cost for June 30, 2015                            $  7,200.00 
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We encourage our clients to call us any time throughout the year with questions, projects or to just talk 
about current problems or conditions.  We like to pride ourselves on our accessibility and staff continuity 
and believe that we can both benefit from our relationship.  
 
In closing, I would like to express our appreciation for being considered for meeting your auditing 
requirements.  I hope this letter expresses our sincere interest in working with you.  If you need any 
additional information, please call.  We would also welcome the opportunity to meet with anyone else you 
believe appropriate.  We look forward to hearing from you. 
 
 
 
Sincerely, 
 
 
 
 
 
 
 
 
Michael A. Balestra, CPA, CFE, CGFM, CISM, CITP, CFF 
Balestra, Harr & Scherer, CPAs, Inc. 
PO Box 687 
Piketon, OH   45661 
740-289-4131 
EIN# 31-1413363 
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Michael A. Balestra, CPA, CFE, CGFM, CISM, CITP, CFF, graduated from The Ohio University in 1981 
with a BBA and a major in accounting.  Mike is a partner responsible for the firm's Government Sector and 
Employee Benefits Plan Sector.  He was employed for fifteen years in the audit department with the Auditor 
of State of Ohio and for the past fifteen years as a partner of Balestra, Harr & Scherer, CPAs, Inc. an 
accounting firm with special expertise in auditing.  He has taught numerous auditing courses for the 
accounting firm.  He has been responsible for directing all phases of client services for many organizations, 
including financial and compliance audits, agreed-upon procedures and consulting for not-for-profit, 
hospital/medical and government entities.  Mike is a member of the American Institute of Certified Public 
Accountants, The Ohio, West Virginia and Kentucky Society of Certified Public Accountants, Government 
Finance Officer Association, the Association of Government Accountants, Institute of Internal Auditors, 
Association of Certified Fraud Examiners and the Information System Audit and Control Association. 
 
Paul Rennick, CPA, , graduated from Wilmington University (BSBA1979) with a major in accounting and 
finance and has been employed with the firm for 20 years.   He is a manager specializing in auditing 
government and nonprofit clients and employee benefit plans.  He is a member of the American Institute of 
Certified Public Accountants, the Ohio Society of Certified Public Accountants and the Association of 
Certified Fraud Examiners.     
 
Brett Nelms, CPA, graduated from the Ohio State University (BSBA, 1970) with a major in accounting 
and has been employed with the firm for 20 years.    He has been involved almost exclusively in nonprofit 
and governmental audit, agreed-upon procedures and consulting engagements. Paul is a member of the 
American Institute of Certified Public Accountants, the Ohio Society of Certified Public Accountants, and the 
Association of Government Accountants. 
    
Brenden D. Balestra, CPA, CGAP, CISA, CGEIT, graduated from Liberty University (BSBA, 1997) with a 
major in accounting and has been employed with the firm for sixteen years.    He has been involved 
almost exclusively in nonprofit and governmental audit, agreed-upon procedures and consulting 
engagements. He is the firm’s specialist for IT Audit Requirements.  Brenden is a member of the American 
Institute of Certified Public Accountants, the Ohio Society of Certified Public Accountants, the Information 
Systems Audit and Control Association, the Institute of Internal Auditors, and the Association of Government 
Accountants. 
 
Bill Lemons, CGFM, CFE, graduated from the Ohio State University (BSBA, 1979) with a major in 
accounting and has been employed with the firm for twenty years.    He has been involved almost 
exclusively in nonprofit and employee benefit plan audit, agreed-upon procedures and consulting 
engagements. Bill is a member of the Government Finance Officers Association, Association of 
Government Accountants, and Association of Certified Fraud Examiners. 
 
Note:   All the staff noted above met the yellow book requirements for continuing professional education in 
the past three years.  All staff members are independent of the West Virginia Water Pollution Control Fund. 
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WV EDUCATIONAL BROADCASTING AUTHORITY 
WV PUBLIC BROADCASTING FOUNDATION, INC. 

FRIENDS OF WV BROADCASTING, INC 
WV ALCOHOL BUREA CONTROL ADMINISTRATION 

WV BOARDOF EDUCATION 
WORKFORCE WEST VIRGINIA 

WEST VIRGINIA PUBLIC DEFENDER SERVICES 
ALBRIGHT, WV 

BURNSVILLE, WV 
BURSVILLE PUBLIC UTILITY BOARD 

ELKINS, WV 
WAYNE, WV 

CEREDO, WV 
CHARLES TOWN, WV 

GRANTSVILLE, WV 
HEDGESVILLE, WV 

CLENDENIN, WV 
FAYETTEVILLE, WV 
FOLLANSBEE, WV 

GILBERT, WV 
GILBERT CONVENTION AND VISITORS BUREAU 

MERCER COUNTY FIRE SERVICES BOARD 
THURMOND, WV 

KEYSER, WV 
CLEARVIEW, WV 

MONTGOMERY, WV 
MOUNDSVILLE, WV 

SUMMERSVILLE, WV 
THURMOND, WV 

UNION, WV 
WEST UNION, WV 
WESTOVER, WV 

WINDSOR HEIGHTS, WV 
CHARLESTON CONVENTION & VISITORS BUREAU 

HANCOCK COUNTY SOLID WASTE AUTHORITY 
CABELL-HUNINGTON BOARD OF HEALTH 

CABELL COUNTY COMMUNITY SERVICES ORGANIZATION 
CABELL COUNTY SOLID WASTE AUTHORITY 

CCCSO EMPLOYEE 403B SAVINGS PLAN 
CHARLESTON SANITARY BOARD 
CLARKSBURG BEAUTY ACADEMY 

KANAWHA COUNTY SOLID WASTE AUTHORITY 
MARSHALL COUNTY PSD #4 

MINGO COUNTY REDEVELOPMENT AUTHORITY 
BERKELEY COUNTY FARMLAND PROTECTON BOARD 

PADEN COMMUNITY DEVELOPMENT AUTHORITY 
RITCHIE COUNTY SOLID WASTE AUTHORITY 



Balestra, Harr & Scherer, CPAs, Inc. 
WV Government Clients 

 
 

 

MONROE COUNTY BOARD OF HEALTH 
TUCKER COUNTY AMBULANCE BOARD 

TUCKER COUNTY PARKS AND RECREATION COMMISSION 
MORGANTOWN MONONGALIA MPO 

VIENNA PUBLIC LIBRARY 
WAR PUBLIC LIBRARY 

LOGAN COUNTY COMMISSION  
LOGAN COUNTY DEVELOPMENT AUTHOIRTY 
LOGAN COUNTY SOLID WASTE AUTHORITY 

McDOWELL COUNTY COMMISSION 
McDOWELL COUNTY EMERGENCY AMBULANCE AUTHORITY 

JACKSON COUNTY AIRPORT AUTHORITY 
JACKSON COUNTY ECONOMIC DEVELOPMENT AUTHORITY 

EASTERN PANHANDLE TRANSIT AUTHORITY 
LYNN MURRAY MEMORIAL LIBRARY 

MARION COUNTY PARKS RECREATION COMMISSION 
MERCER COUNTY COMMUNICATION CENTER 

MERCER COUNTY FIRE SERVICES BOARD 
PLEASANT COUNTY SOLID WASTE AUTHORITY 

RITCHIE COUNTY SOLID WASTE AUTHORITY 
WIRT COUNTY SOLID WASTE AUTHORITY 

 
Please note that our firm audits 120 other governmental entities in Ohio annually. These 
references can be made available upon request. 
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State of West Virginia

VENDOR PREFERENCE CERTIFICATE

Certification and application* is hereby made for Preference in accordance with West Virginia Code, §5A-3-37. (Does not apply to
construction contracts). West Virginia Code, §5A-3-37, provides an opportunity for qualifying vendors to request (at the time of bid)
preference for their residency status. Such preference is an evaluation method only and will be applied only to the cost bid in
accordance with the West Virginia Code. This certificate for application is to be used to request such preference. The Purchasing
Division will make the determination of the Vendor Preference, if applicable.

1. Application is made for 2.5% vendor preference for the reason checked:
____ Bidder is an individual resident vendor and has resided continuously in West Virginia for four (4) years immediately preced-

ing the date of this certification; or,
____ Bidder is a partnership, association or corporation resident vendor and has maintained its headquarters or principal place of

business continuously in West Virginia for four (4) years immediately preceding the date of this certification; or 80% of the
ownership interest of Bidder is held by another individual, partnership, association or corporation resident vendor who has
maintained its headquarters or principal place of business continuously in West Virginia for four (4) years immediately
preceding the date of this certification; or,

____ Bidder is a nonresident vendor which has an affiliate or subsidiary which employs a minimum of one hundred state residents
and which has maintained its headquarters or principal place of business within West Virginia continuously for the four (4)
years immediately preceding the date of this certification; or,

2. Application is made for 2.5% vendor preference for the reason checked:
____ Bidder is a resident vendor who certifies that, during the life of the contract, on average at least 75% of the employees

working on the project being bid are residents of West Virginia who have resided in the state continuously for the two years
immediately preceding submission of this bid; or,

3. Application is made for 2.5% vendor preference for the reason checked:
____ Bidder is a nonresident vendor employing a minimum of one hundred state residents or is a nonresident vendor with an

affiliate or subsidiary which maintains its headquarters or principal place of business within West Virginia employing a
minimum of one hundred state residents who certifies that, during the life of the contract, on average at least 75% of the
employees or Bidder’s affiliate’s or subsidiary’s employees are residents of West Virginia who have resided in the state
continuously for the two years immediately preceding submission of this bid; or,

4. Application is made for 5% vendor preference for the reason checked:
____ Bidder meets either the requirement of both subdivisions (1) and (2) or subdivision (1) and (3) as stated above; or,

5. Application is made for 3.5% vendor preference who is a veteran for the reason checked:
____ Bidder is an individual resident vendor who is a veteran of the United States armed forces, the reserves or the National Guard

and has resided in West Virginia continuously for the four years immediately preceding the date on which the bid is
submitted; or,

6. Application is made for 3.5% vendor preference who is a veteran for the reason checked:
____ Bidder is a resident vendor who is a veteran of the United States armed forces, the reserves or the National Guard, if, for

purposes of producing or distributing the commodities or completing the project which is the subject of the vendor’s bid and
continuously over the entire term of the project, on average at least seventy-five percent of the vendor’s employees are
residents of West Virginia who have resided in the state continuously for the two immediately preceding years.

7. Application is made for preference as a non-resident small, women- and minority-owned business, in accor-
dance with West Virginia Code §5A-3-59 and West Virginia Code of State Rules.

____ Bidder has been or expects to be approved prior to contract award by the Purchasing Division as a certified small, women-
and minority-owned business.

Bidder understands if the Secretary of Revenue determines that a Bidder receiving preference has failed to continue to meet the

requirements for such preference, the Secretary may order the Director of Purchasing to: (a) reject the bid; or (b) assess a penalty

against such Bidder in an amount not to exceed 5% of the bid amount and that such penalty will be paid to the contracting agency

or deducted from any unpaid balance on the contract or purchase order.

By submission of this certificate, Bidder agrees to disclose any reasonably requested information to the Purchasing Division and
authorizes the Department of Revenue to disclose to the Director of Purchasing appropriate information verifying that Bidder has paid
the required business taxes, provided that such information does not contain the amounts of taxes paid nor any other information
deemed by the Tax Commissioner to be confidential.

Under penalty of law for false swearing (West Virginia Code, §61-5-3), Bidder hereby certifies that this certificate is true
and accurate in all respects; and that if a contract is issued to Bidder and if anything contained within this certificate
changes during the term of the contract, Bidder will notify the Purchasing Division in writing immediately.

Bidder: _______________________________________ Signed: _______________________________________

Date: _________________________________________ Title: __________________________________________

Rev. 04/14
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