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TO: Connle Oswald
Cct
Fax No: (304) 558-3970
From: Meyercord Revenue Inc, Direct fax: (212) 308-1009
Email:  jon.novick@slepa.com Direct phone:  (646) 430-7206
Date: November 07, 2012 Page(s): 4 (Including this one)
Ra:! Solleltatlon # TAX13001 -~ Updated Cost Proposal and Addendum 2
(%] Urgent [JFor Review [1Please Comment [IPlease Reply [CIconfidantial

Confldentiality note

The information in this fax and any attachments Is confidential and Intended solely for the use of the Individuel(s) to
whom It is addressed or otherwise directad, Please nals that any views or opinions presented In this fax are solely
those of the author and do nol necessarlly represent those of the Company.

If you have recelved this fax In error, please immediately notify us by telephone or fax. Thank you.

Dear Ms. Oswald,

Per your email for Sollcitation # TAX13001 with Mr. Alex Spelman, please find attached the following
pages to be updaled in Meyercord Revenue's RFQ response (please remove the corresponding pages
previously submilted):

e Cost Sheet (In Cost Proposal Section)
» Cover Page 2 (in Cost Proposal Sectlion)
e« Addendum 2

Best regards,

Jon Novick
Marketing Speaclallst
Meyercord Revenue Inc.

Mayercord Revenue Inc, 476 Village Drlva, Carol Streaim, [llinols 80188-1830 USA
Phona (630) 882-8200 Fax (830) 662-0269 Info@meyercord.com www.meyercord.com
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Cost Shest
TAX13001 - WV CIGARETTE 5TAMPS

Price per Extendeod
ITEM DESCRIPTION Estimated Qty 1,000 Price
Fuson stamps for Packages of 20
Clgarettes In rolls of 30,000 stamps [ 180,000,000] 50.63 | 113,400,000 |
Hand stamp heat applled Clgarettes
tax stamps for Packages of 20 clgarettas
In sheets of 150 stamps per sheet | 300,000 30,62 | § 109,000 |

Fuson stamps for packages of 25
Clgarattes In rolls of 7,200 [ 952,800 $0.63 | $ 222:264 |

TOTAL BID ) 5 113,811,264

Contract will be awwarded por Sectlon 1,1 under "Contract Award"
A4 COST OF FREIGHT/SHIPPING CHARGES TO BE INCLUDED IN PRINTING PRICE, ¥*

|NOTE! The above quantities are only estimates for use in bid evaluation only, As Indlcated In the
speclficatiohs, this Is an open-ended contract and actual quantities may be subjact to change.

"

Alexandro Finkel 1| N s # Y

Vendor Representatlve Name Printed L/ Nandei Repres f{t te Name Sléned'
! il

Vendor Name; Meyercord Revenye Inc

Vendor Address! 8000 Research Way
Springfleld, VA 22153

Vendor Phone {; 703-740-6845

Vendor Fax #: 703-372-3642

Vendor Emall Address: Alex,Spelman@sicpa.com

Date: November 6, 2012
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\

2018 Waghington Street East AR A
Post OHloe Box 60130
Oharleston, WV 25306-0120 CONNIR O8WALD
A0A=55R=2757
*709010654 630-602-6271

MEYERCORD REVENUE TINC
475 VILLAGE DR

STATE TAX DIVISTION
REVENUE CENTER
CAROL STREAM IL 60188 1001l LEE STREET, EAST
CHARLESTON, WV

25301-1725 304-558-8500

FUSON STAMP{ FOR |PACKAGES OF 25 CGIGARYTTES IN ROLLS OF
7,200

SEE ATTACHEI]) SPE(YIFICATIONS,

kxw#kk  THI4 IS THE BND OF RFQ  TAX14001 wwssxv TOTAL]  $113,811.264

T T ST
at NAT u i TELEPI‘M?OS—MD-??EE |1106l12
"%anagar WS positont____ | 2016976350 | ADDHESS OMAGI TO DE NOTED ABGVE:
d WHEN RESPONDING TO SOLIGITATION, INSERT NAMEE AND ADDRESE IN SPACE ABQVE |.ABELED 'VENDOR'
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Purchasin
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Divislon

2019 Washington Streot Eant
Post Qfflce Box 60130
Charfeaton, WV 25305-0130

T3] *709010654 630-682-6271 I
| MEYERCORD REVENUE INC %,
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CONNTE OSWALD

A0 =RER - 21.R7

STATE TAX DIVISION
REVENUE CENTER

1001 LEE STREET, BAST
CHARLESTON, WV

25301~ 1725 304-558-8500

WHEN RESPONDING TO 80LICITATIO

, INSHRT NAME
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THE BID OPE| VED FROM 10/30/4012 TO
11/07/2012.
END OF ADDEﬁDUM NO, 2
0001 8 255-20
1 |
CIGARETTE ATAMPS, NUM#ERED
SHIP TO 1 @TATE|TAX DIVISTON
OPERAYTONS DIVISION
1001 LER STREBT E, 3RIb FLOOR
(HARLISTON, WV
d530141725
304-558~0761
paxkay  THIS IS {HE END OF RFQ  TAXLY00L ##hk«x poraL{ Stiosrized
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RFQ NUMBER TAX13001

CIGARETTE TAX STAMPS

STATE OF WEST VIRGINIA
DEPARTMENT OF ADMINISTRATION
PURCHASING DIVISION

OCTOBER 30, 2012

@ooL/0901

| - Meyercord Revenue Inc.

A SICPA company éI CPA



l.l.l/29/201z MON 8:52 FaX [Foo1/038
l.I.I
I.l.l
I.I.I _
m_mw )| A
" o i Meyercord Revenue Inc.
2%
W1206T 29 il 955 A SICPA campany SYIGRA
e,
YWV PURCH S NG
DIISION

i RESPONSE TO

' RFQ NUMBER TAX13001

ICIGARETTE TAX STAMPS
STATE OF WEST VIRGINIA

DEPARTMENT OF ADMINISTRATION
PURCHASING DIVISION

OCTOBER 30, 2012
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Qctober 30, 2012

STATE OF WEST VIRGINIA
DEPARTMENT OF ADMINISTRATION
PURCHASING DIVISION

RFQ NUMBER: TAX13001
TITLE: CIGARETTE TAX STAMPS
PURCHASING CONTACT: CONNIE OSWALD

Dear Ms. Oswald,

Meyercord Revenue, a SICPA Company ('Meyercord Revenue', ‘SICPA') is pleased to provide
the State of West Virginia (‘State’) with its response to Request for Quotation Number
TAX13001 for Cigarette Tax Stamps. As the provider of FUSON® tax stamps to the State for
over 15 years, Meyercord Revenue uniquely understands the State's requirements for cost-
effective tax stamps to support the adminlstration and enforcement of vital clgarette excise tax
revenues,

The FUSON® tax stamp currently utilized by the West Virginia State Tax Department fully meets
the requirements of the State RFQ. As the industry standard in its market, the FUSON® tax
stamp has offerad a consistent, durabla capability to the State, has been successfully applied by
authorized distributors that affix tax stamps and, due to Its rellabllity, has provided a predictable
Total Cost of Ownership over lts period of use. We have recently seen states that utilize initial
pricing as their primary criteria in selecting a vendor. These low cost vendors then struggle, and
in some cases fail, to Introduce stamps not produced by Meyercord Revenue. As such,
Meyercord Revenue encourages the State of West Virginia to asses all vendors for thelr abllity
to deliver the consistency and quality that the State has grown accustamed to over the last 15
years with Meyercord Revenue including:

+ Bidder's Approach: The FUSON® tax stamp has a track record of success with varlous
application equipment manufacturers Including successful utilization on both high-volume
and low-volume tax stamp application equipment currently in use at authorized West Virginia
distributors.

.+ Bidder's Documented Experience: Over the past 50 years, Meyercord Revenue has
successfully provided clgarette tax stamp solutions to help state and local jurisdictions
protect critlcal cigarette tax revenues. Meyercord Revenue's customers include the State of
West Virginia and 46 other U,S, states that require tax stamps on packs of cigaretles for
proof of tax payment,

+ Qualifications and Experlence of Personnel: The personnel Involved with the production
and delivery of the FUSON® tax stamp have more than 100 years of total experience
designing, delivering and supporting tax stamps for Meyercord Revenue clients. These
resources include printing and finishing personnel along with forensic experts that assist in
identifying illicit tax stamps and providing court-admissible testimony and evidence.

Meyercord Revenue RESPONSE TO RFQ #TAX13001 2
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Meyercord Revenue Inc.
&
A SICPA campany S;I'E;’%A

e

«  Overall Ability of the Bidder: Meyercord Revenue has a proven history of dellvering tax
stamps on time and within specifications fo the State of West Virginia and 46 other U.S.
states. Currently the only vendor delivering heat-transfer tax stamps to be used by
distributors in a production environment, Meyercord Revenue is also the only vendor
currently shipping tax stamps directly to distributors under state agreements.

Meyercord Revenue is a stable, proven vendor aligned to the goals of the State of West Virginla.
During our 15 year relationship with the State, Meyercord Revenue has Introduced numerous
material security enhancements to the FUSON® tex stamp including Unique Identification
Numbers, enhanced taggant, microprint text and the Variable Image (these features will remain
on the proposed WV FUSON® tax stamp). While the State does not agk for the Variable Image
security featurs, because we have historically provided this feature and it has become an
integral part of enforcement activities, we have chosen to maintain the feature in the solution.

In 2012, in a recent example of targeting continuous improvement, Meyercord Revenue
introduced enhanced information services such as Direct-to-Distributor online tax stamp
ordering and shipping and eReporting invoice capture solutions that work seamlessly with our
tax stamp products. Should any of these options be of interest to the West Virginia State
Department of Tax, Meyercord Revenue would be pleased to discuss them at the Department's
request.

Meyercord Revenue values its long-term relationship with the State of West Virginia and Is
pleased to commit to delivering Its first stamp order recelved under contract from this
procurement within 30 calendar days of receipt of a purchase order with subsequent orders
fuiflled within 20 calendar days. However, it should be noted that Meyercord Revenus typically
fulfills all subsequent orders within 15 calendar days as opposed to the required 20 and we can
provide this level of service for any new orders related to this procurement should the State
continue with its existing FUSON® stamp deslgn.

With a proven history of delivering a cost-effective lax stamp solution within State required
timeframes and to the spaecifications of the State Tax Department, we look forward to continuing
to assist the State in securing more than $100 million in annual excise laxes on tobacco
products with our proposal for the continued provision of the FUSON® Tax Stamp.

Regards,

Alexander Spelman

Business Development Director
Meyercord Revenue, Inc., A SICPA Company
8000 Ressarch Way, Springfield, VA 22163
Moblle +1 571-926-5796
alex.spelman@sicpa.com www.sicpa.com

Meyarcord Revanue RESPONSE TO RFQ #TAX13001 8
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Meyarcord Revanua RESPONSE TO RFQ #TAX13001 4
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Gost Sheat
TAK13001 » WV CIGARETTE STAMPS
Pelte per Extanded
ITEV DESCRIPTIOM Estimoted Oty £,000 Price
Fusen stamps for Packagas of 20 ) i
Glizarettes in volls of 30,000 gtamps [ 180,000,000 5074 ] % 133,200.00 |
Hand starnp hoat eppliad Clgaratyes
tax stamps for Packages of 20 ¢lgarottas . . )
In shaats of 190 ssamps por shont [ 300,000] $0.74] 8 222,00 |
Fuson stamps {or packages of 25
Cigaratigs In colls of 7,200 | 352,800l 50,76 | § 261.07 |
TOTAL BIp |8 13358307 |

‘ T A O R T T T D AT B B e LT W D O
Contract wii) ho:nwwardad per Sectlon 4,1 under "Contract Award”

*¢ COST OF FRE|GHT/SHIPPING CHARGES TO DE INCLUDED IN PRINTING PRICE, ™

NOTE: The nbova quontities are only estimalas for use In bld evaluation only. As Indicatad In the
spacificatlons, this 1s an apan-anded contract and netunl quantities moy be subloct to changa,

Anthony Criscugla

(ke Cancorslh

Vandor Reprgsentativi Name Prlﬁmd

Vendor Namo!
Vandar Addross:

Vendar Phane in
Vendor Fox H;

Vendor Empll Addross:
Date;

Mayercord Revenug

Meyercord Revanue Inc

" Kaodor Rppresontate Nama Signed

HNOO Rosedrch Way .

Sp{lngflald, VA 222498
703-740-6245

703:372-3642

Aqu.Spq}mgn@sicpp.mm

Qclohar 23, 2012

RESPONSE TO RFQ #iTAX13001
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STATE TAX DIVISION
REVENUE CENTER

1001 LEE STREET, EAST
CHARLEJTON, WV
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TAX DIVISION

001 ILEE STREET E,

"HARL{ISTON, WV
P530L 11725
b04-558-0761

PACKAGES OF 20 CIGARETTES IN ROLLS OF

\PPLTIIED CIGARETTES
GARETTES IN SHEETS O} 150 STAMPS PER

'TONS DIVISION

AGHENCY THE
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4402129
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10/23/2012

THE Chief Fimancial Off1g@y

2016976550

ADDREEGS CHANQES TO BE NOTED ABOVE

WHEN RESPONDING TO SOLICITATION, INSERT NAME AND ADDRESS IN SPACE ABOVE LABELED 'VENDOR'
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State of West Virginla
Dapartmant of Adminlstration
Purchasing Divislon

2010 Washlngton Street East
Post Offlce Box 50130
Charlaston, WV 25305-0130

*709010654 630-682~62"71
MEYERCORD REVENUE INC
475 VILLAGE DR

CAROL STREAM IL 60188

mDOPEﬂﬁé Eib

Solicitation

@007/038

FNUMBER G )
TAXL3001 2

CONNIE OSWALD
304 -55A-218"7

STATE TAX DIVISION
REVENUE CENTER

1001 LEE STREET, EAST
CHARLESTON, WV
25301~1725

304-558-8500

7,200

i

FUSON STAMPY FOR |PACKAGES OF 25 CIGARKTTES IN ROLLS OF

SEE ATTACHED SPE(ILFICATIONS.

ve¥rsn  THIY IS THE END OF RFQ

TAX13001 *%w#wx TOTAL4 _$133,883.07

703-480-2129

[*fo/24/12

LT
’Wﬂ.e_ . / N
Chief, Financial Qfficer 20-16976560

ADDRESS CHANGES TO BE NOTED ABOVE

WHEN RESPONDING TO SOLICITATION, INSERT NAME AND ADDRESS IN SPACE ABOVE LABELED 'VENDOR'
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EXPERIENCE AND UNDERSTANDING

Meyercord Revenus has been demonslrating its abllity to provide a secure, cost-effective excise
{ax stamp to U.S. States for over 50 years; including provislon of the FUSON® heat applied tax
stamp to the State of West Virginia for the past 15 years. The FUSON® tax stamp is currently
applied by customers more than 12 billion times annually and, including Meyercord Revenue's
other solutions, has assisted state and local governments in annually collecting more than $17
billion USD In tobacco tax revenus. As the current provider of FUSON® tax stamps to the State
of West Virglnla, Meyercord Revenue has a unique understanding of the State's requirements
for cost-effective tax stamp solutions.

As shown In the table below, Meyercord Revenue's current clients include the 47 U.S. states
fhat issue cigarette tax stamps and more than 120 U.S. local stamplng Jurisdictions. Meyercord
Revenue has been providing the services being requested in thls RFQ to the State of West
Virginia since 1997 and has more experience in providing counterfeit-resistant heat applied
clgarette tax stamps than any other vendor in the market today. This experience gives
Meyercord Revenue distinctive Insight into the challenges that counterfeiting and illicit activity
present to securing cigarette tax revenues as well as an unlgue understanding of the operational
requirements of authorized distributors that apply these stamps on a daily basis.

Alabama — 1993

Kentucky — 1968

Ohlo — 1994

Alaska — 2003

Louisiana — 1994

Oklahoma - 1958

Arizona — 1997

Maine — 1997

Oregon - 1987

Arkansas — 1997

Maryland — 1957

Pennsylvania = 1997

California — 1983

Massachusetts — 1997

Rhode lsland — 1991

Colorado - 1973

Michigan — 1998

South Dakota ~ 1994

Connectlcut — 1993

Minnesota — 1998

Tennesses — 1995

Delaware = 1990 Mississlppl = 1961 Texas — 1989
Floride —~ 1988 Missouri — 1994 Utah — 1960
Georgia = 1963 Montana — 1993 Vermont — 1997
Hawalii - 2000 Nebraska — 1994 Virginia — 1960
Idaho — 1963 Nevada — 1976 Washington — 1964
lllinois — 1996 New Hampshire - 1983 Waest Virginla ~ 1997
Indiana — 1958 New Jersey — 1997 Wilsconsin - 1959
lowa — 1958 New Mexico — 1960 Wyoming — 1967

Kangas — 1997

New York — 1980

Meyercord Revenue

RESPONSE TO RFQ#TAX12001
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PAPER

Stamps will be printed on a unique safety tinted, security mill controlled paper, furnished by
Wausau Paper Specialty Products LLC, Mosines, WI (or by a qualified secondary source).

The paper alone Is not dedlcated to tax stamps untll It is processed by Meyercord Revenue
where It is printed with a speclal safety (int lettering which serves as the best identification and
protective feature for Its authentication. In order to ensure the security of the paper and the tax
stamp, once It Is processed by Meyercord Revenue for use as tax stamp paper, Meyercord
Revenue does not sell the paper nor does It use the paper for any other purpose than as a base
for Its FUSON® tex stamp.

Please find on the following page a copy of an affidavit from Wausau Paper Specialty Products

LLC assuring (hat any inquiries about tax stamp paper will be referred to the Bureau of Alcohol,
Tobacco, Firearms and Explosives; Department of Justice.

Maysrcard Revenus RESPONSE TO RFQ #TAX13001 9
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Meyercord Revenue Inc.
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RFQ No, TAX12001,
PAPER MANUFACTURER AFFIDAVIT
WALUSAU PAPER CORP, (paper menufaoturer neme) assures that any Inquirien aboul tax atamp paper

will be refarced to the Bureau of Aloohol, Tobacoo, Firenrms and Exploalves; Depertment of Juatice (o
verify whether tha potential manufaaturer (s sulliorized to print tex stemps.

Company Name: WAUSAU PAPER GORP,

Autharized Signalure; ) & /ﬁ)f

J%. Rast, Vige Presldent Sulas & Markeling

DRata: Dolober 25, 2012

Slatlo of WIBCONSIN
County of MARATHON

Taken, subsoribad, end sworn lo before me thlagﬁ*[ﬁay of _&)ﬁéf[/ ,20 (2.
My Commisslon explres @4‘&‘ (49 FI WA

" 1
AFFIX Swﬁgﬁ“ NOTARY PUBLIC

ST

f "
OTARY % ..
Sof NOTARY A x

Meyarcord Revenuo RESFONSE TO RFQ #TAX13001 10
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STAMP APPLYING MACHINES

Applied by customers more than 12 blllon times annually, the FUSON® tax stamp has an
unequaled record of success with various application equipment manufacturers, including both
high-volume and low-volume tax stamp application equipment. Both, United Silicons, Inc. (‘USI")
and R.E.D. Stamp stamping machines, currently in use at State of West Virginla authorized
distributors, have had, in a stringent operational environment, a successful track record with the
application of the FUSON® stamp. The FUSON® tax stamp is designed {o be rellably applied by
this equipment and Meyercord Revenue works diligently with the authorized distributors and
stampling equipment manufacturers to ensure proper application and adhesion to all clgarette
brands and package slzes. Below Is a list of equipment available to authorized distributors from
both machine providers; US| and R.E.D. Stamp.

UNITED SILICONE EQUIPMENT OFFERINGS

H e VARFSFA AT G £ o

Medium to high volume, 70+ carton per minute pre- or
VL-10 Stamp Machine post-stamplng machine cycle speed capability.
Fully automatlc machine stamps and seals cartons.
Medlum to high volume, 70+ carton per minute pre- or
post-stamping machine cycle speed capabllity.
Dual-head for easy stamping of multiple Jurisdictions.
Fully automatic machine stamps and seals cartons,
Medium to high volume, 70+ carton per minute pre- or
VL~10 Stamp Machine Triple post-stamping machine cycle speed capability.
Triple-head for easy stamping of multiple Jurlsdictions.
High volume, 90+ carton per minute consisient pre- or
post-stamping machine cycle speed capabllity.
High volume, 90+ carton per minute consistent pre- or
VL-20HP Tandem Stamp Machine post-stamping machine cycle speed capability.

Dual-head for easy stamping of multiple jurisdictions.

High volume, 90+ carton per minute consisient pre- or
VL-30HP Triple Stamp Machine post-stamping machine cycle speed capability.

[ |

VL-10 Stamp Machine Tandem

VL-10HP Stamp Machine

| kb ..s.- .“.;,.-J.A ‘., B 00 ; y sl ey AR S e
VL-10 No-Load Switch (ordered with stamping machine) .

VL-40 Extra Stamp Cartridge (can b indluded in confract if ordered with machine)

VL-10HP Extra Stamp Cartridge (can be Included in ritc:’f ordered with m'ehln) i o

R HOBL AP ISR O R B UBRANS 40 1 S HesIHBatSRR T SRR e Wﬁﬁ
MT8-110 Manual Machine (without Seml-automallc stamping machine for low volume

| gluepot) distributors. s

Mayercord Revanuo RESPONSE TO RFQ #TAX13001 12
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United Silicone, Ihc. - Equipment Offetings

Semi-automalic stamping machine for low volume
MTS-110 Manual Machine (with gluepof)  distributors,
o - ~Includes gluepot attachment for easy sealing of cartons.
Hot Hand 300 Hand Iron Base Unit with

stand, 2 x 6 and Flat lrons, Hand-application Iren for low volume dlsllrbutors.l

Hot Hand 300 2'x & Iron Head Only ~~ 2x5 Iron for Hot Hand 300
Hot Hand 300 Flal Iron Head Only _ Stralghl bar Iron for Ilol Hand 300
R PRERIVG R mERODE T s SR peslfiean She e I

Automalncaliy packs cartons Into cases after stamping and

APMB Unlvarsal Case Packer sealing for shipment,

APMD Unwersal Case Packer for tole

loading (soo sales note two below) sealing for shipment.

~ D-model Packer better sulted for post-stamp operations.
Aulomatically packs cartons into full-slzed cases afler
stampling and sealing for shipment,
D-model Packer betler sulted for post-stamp operatlons.
Automatically packs cartons inlo cases after stamping and
APMD - Universal Case Packer sealing for shipment.

" D model Packer beller suned for ost st operatlons
NV EVL g Ze u.,-,g,-.-_q:,‘!\- 7 o) R OYN
Full- slzed Case Cutter aulomallcally cuts and separales

CC-612 12M & 6M Case Culter 12M and 6M cases without operator involvement.
HCC-812 12M & 6M "Half-Slzed" Case Half-slzed Case Culter automatically outs 12M and 6M

APMD - Universal Case Packer for fuli
cases (60 carton count)

Cutter CASes.

HCC-612 set-up as in-line culler with

stamp machines Half-sized In-Line Case Cutter automatlcally cuts 12M and
(Includes foot switch, remote access 6M cases af stamping machines.

housing, and double dump table) e e e e e i
ICC-812 12M & 6M Case Culler Linear Half-sized Linear Case Culter can be placed at any point
_ In the conveyor line wuh enouh space

In- feed convayor for a CC or HCC 612 6' long
In-feed conveyor for a HCC on 12" risers, 11’ long

In- feed conveyor for a ICC (w:de belt), 6' Iong _

Rlsera for CC612 or HCC 612 (6", 12" 15" or 18” exlens:ons)
HCC 612 exit conveyor package

'Remole access PLC housing (ordered with cufter)

Fool switch (orderad with cutter)
_Double dump table

Meyercord Revenua RESPONSE TO RFQ #TAX13001
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Unitad Silicone - Equipment Offerings

igke| (Hhdausiobtlons
Lateral Packing Conveyor
Large Flap Printer .
Cancellation Device (ordered with stamping machine)
Packing Table .
Angle Table

Complete Air Compressor Package
5.0 HP, 18.0 CFM @ 90psi: For SSM, VL-10, or M-120 with Case Packers. Price Includes Installation,

@

achine cacs, and pallels,

Flexible, automatlc cutter cuts cases other than cigaretle

L OBNOB. o o i we %
; Shrink wraps cases and pallets.

Shrink Wrapping Machine Customizabls In size and duty.

Strapping Machine R . . Strapping machine sealts totes,
Caso Cutter

R.E.D. STAMP EQUIPMENT OFFERINGS

R
K W o oA A BN G Mt L A e 4
Elecirical:125 / 250 VAC Split Phase, 30 Amps, 60 Herlz -
or =220 VAC Single Phase 30 Amps, 60 Hertz (or 2
phases of 3-phase cirouit) Faaility grounding for the
equipment must comply with National Electrical Cods,
Artlcle 250 - Grounding
Air: 6 CFM @ 90 PSI 1/2" pipe supply A 3/8" male quick
CSU-120 Machine disconnect fitling Is supplied on regulator Clean and dry
air is required thus a refrigerated air dryer Is necessary
Size: Depth - 28 Inches (60 Inches with conveyor), Width -
84 inches (101 inches with conveyor)
Woelght: 550 pounds
Speed: 85 cartons per minute for Pre-Stamping
Opgiallans = | s s s
Electrical: 125 / 250 VAC Split Phase, 30 Amps, 60 Herlz -
or — 220 VAC Single Phase 30 Amps, 60 Herlz (or 2
phases of 3-phase circuit) Facilily grounding for the
equipment must comply with National Electrical Code,
Article 260 - Grounding
Air: 6 CFM @ 90 PSI 1/2" pips supply A 3/8" male qulick
disconnect filtting is supplied on regulator Clean and dry
air is required thus a refrigerated alr dryer Is necessary

AL B

CSU-D-120 Double Head Machine

Meyercerd Revenue RESPONSE TO RFQ #TAX13001 14
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R.E.D. Stamp - Equipment Offerings

CSU-T-120 Tripple Head Machine

CPU-120 Cigarelte Case Packing Unil

BSU-12M Box Splitter Unlt

BTU-8M Box Topper Unit

. Oeranons _

Sed 100+ Gartons

_Speed: 8 Cases per minute for Pre-Stamping Operations

Size: Depth - 28 inches (60 inches with conveyor), Width -
103 Inches (130 Inches with conveyor)

Weight: 750 pounds

Speed: 80 cartons per minute for Pre-Stamping
Operations

Elactrical: [208], 220, 240 VAC; 1- -Phase: 30 Amp; 60 Hz
Alr: 6CFM @ 90PSI, clean and dry, 1/2" piping

Size: Depth - 28 Inches (73 Inches with conveyor), Wikth -
117 inches (144 inches with conveyor)

Whaight: 960 pounds

Spead: 75 cartons per minute for Pre-Stamping

Electrlcal 115 VAC Singla PthB 10 Amps 60 Herlz
A receptacle power connector (type 5-15) Is required
within 5' of machine's control cabinet Facility grounding for
the equipment must comply with Natlonal Electrical Code,
Artlcle 250 - Grounding

Air: 6 CFM @ 90 PSI 1/2" pipe supply A 3/8" male quick
disconnect fitting Is supplied on regulator Clean and dry
alr s required thus a refrigerated air dryer is necessary
Size: Depth - 52 inches, Width - 36 inches

Waelght: 600 pounds

er minute
A

e Ehh AR ML !’ By AT
E!eclrlcal 125 / 250 VAC Split Phase, 30 Amps 60 Heriz
— or — 220 VAC Single Phase 30 Amps, 60 Herlz (or 2
phases of 3-phase clrcuit) Facility grounding for the
equipment must comply with National Electrical Code,
Artlcle 250 - Grounding

Alr: BSU - 4.6CFM @ PS8! 1/2" pipe supply A 3/8" male
quick disconneot fitting is supplied on regulator Clean and
dry alr Is required thus a refrigerated alr dryer is necessary
Size: Depth - 122 inches, Width - 75 Inches

Welght: 2100 pounds

Electrical: 126 / 250 VAC Spilt Phase, 30 Amps, 60 Hertz'
- or = 220 VAC Single Phase 30 Amps, 60 Herlz (or 2
phases of 3-phase circuit) Facllity grounding for the
equipment must comply with National Electrical Code,
Artiole 250 - Grounding

Air; BTU -2 CFM @ 90 PSI 1/2" plpe supply A 3/8" male
quick dlsconnect fitting is supplied on regulator Clean and
dry air is required thus a refrigerated air dryer is necessary
Size: Depth - 60 Inches, Wldth - 81 Inches

Welght: 1400 pounds

Speed: B Cases per minute

Meyercord Revenue

RESPONSE TO RFQ #TAX13001
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Electrical: 125 / 250 VAC Split Phase, 30 Amps, 60 Hertz
~ or — 220 VAC Single Phase 30 Amps, 60 Hertz (or 2

phases of 3-phags circult) Facllity grounding for the
equipment must comply with National Electrical Code,
Arlicle 250 - Grounding

CCU-6-12 Cigarette Cage Cutter Unit Air: 4 CFM @ 90 PSI 1/2" pipe supply A 3/8" male quiolc
disconnect fitling is supplied on regulator Clean and dry
alr Is required - refrigerated air dryer is necessary
Size: Depth - 65 inches, Width - 117 Inches
Waight: 2100 pounds
Speed: 8 Cases per minute

Meyercord Revenua RESPONSE TO RFQ #TAX13001 18
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FORMS

BID BOND
A mewv Stato Tax Divislap
REQ.P.OATAX !
BID BOND
KNOW ALL MEN BY THESE PREBENTS, That v, the undoralqned, Mayereerd Revenus, o,
of Curel Siream , lilnoln a6 Princlpal, ona _Pleslity & Deparh Company of Mantend
of Dwinge Mils . Morylend , 8 cargorailon orpanizeyl gnd axlsUeg undur 1ho laws of the Slate of __
Maryland with lia principal offioa la Iha City of Qwings Milla , a8 urety, a0 hald und frmly bound unla tha Sial
of Wasl Virginin, &5 Ohligos, I the ponal 6unt of 100 Trovaead Ta uidied 0100 (g $:200.00 ) for thg payment of whiah,

vl ond Vuly ta bo miada, wo joinlly ond soverally bind guradlves, dur holra, adminlatrelore, exetulola, succasdars and a3slgny,

The Condltlen of Ve abova abligotien I sugh (et wherent (ho Pdntlpel hau.aubmilted {g tho Purghnalng Bestlen of tho

Deperiment of Adminalralion @ cenaln bid of proposel, elnched hetelo ond medo 8 pu heidol, 1o anter Intu & contrdol Inwrlllng for
Fuban, Henl Applied Clgarelin Tax Blmnps

MNOW THEREFORE,

(a} I said bld ahall ba refectad, of

(b) 1l saju bid shall bo eccopted ord the Frinclpal ahalf onier Into & contriét In Bewordancy vAth tha bid or propeanl eflachod
hareto and shall furnish any bher hands and insuranes raqulcad by tho bid o7 propoxal, ond aholl In ol olliel (espatla porfaim the
ugraempnt ciyated by the bizoptanca of hld bid, (Hon thls ubligatior ahad b fiull and Voitt, bihanvise Uik obligatich shofl rapyaln la full
forco und effad, 11 In oxprossly undorslood and egrogd Yol tha Tpbiflty of \ho Surely for eny ond all clalme hereundur yhil), In no ovent,
pxoaod [(ho ponal amounl of hia obligalion as herols afélad.

Tha Buraty, lor the vetlue recalvod, hereby slipulates end aprees hal the obligatlons of aefd Burely and Iis bond shafl ba In o
viay Impalted or nffocled by oniy extongion of the Urie within witich \he Olilgao may acéopt such bld, hnd eeld Guroly daua horoby
vraiva notico of Bny such oxjunzlan.

IN WITNEES WHEREOF, Prindpal ond Butaty havg hefounto eut thele handn ond teals, and outh of them a3 ato curporalians
hava cavaod thalr carporote ¥oals 1o ba afixad horaunto and Thoke prosants 1o bo slgnad by el proper officars, thia
230§ gy ol Ostobar vand?

Pringlpal Corporate Baal Moyorcard Royenuo, Inc,
(Namo of Princljal}
vy, ety P Crssisae,
/ Q}iual ba Peeshion| or
Vinb.Praatdont)

arxo

+ T

“"\an)
Buroly Cprpdfofd Sanl Fidolly & papQ Gompayy of Mafyian

ﬁégtdfyf {

Allomeyrin-Fack

F o Kennath F. Lennon
IMPORTANTY = Buroty oxaculing bands muat bo lloohaad In Wael Viralnla to trépRogt suroty Inauranée, Ruleod corporata evdle
muel bo althad, A power of aitornay munl bs aftnshid,

Meyargord Revenue RESPONSE TQ RFQ #TAX13001 17
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-y RPowar of Attornay
EIDELITY AND DEPOSIT GOMPANY OF MARYLAND

KNOW ALL MEN 13Y THBSC PRIESENTS; Thet tho FIDULITY AND DIPOSIT COMPANY OF MARYLAND, 1
ourporition ofihe Stato of Maryland, by FRANK L. MARTINJR,, Vico Peegiden, and BRI D. DARNES, Ansislunl
Secrefary, In pursuanga of nuthorily gmnted by Artlele V), deollon 2, of (ho Ry-Lowes ot sold Company, which aro set furdl on
1 roverso altly hereof aud-are haveby certified 1o e i fll force ayd ofTeet on tio n\ { ? é\u’u Ioraby nominale,
cinstitiito and nppoim Kennelh F, LENNDN, of Now Yark, New Yotli, %}rﬂ;@u Si&v 0 ruw@: Allotnoy-In-Fael, o
moke, nxcouto, soul and delivor, for, nnd on 103 behnlC oy surely, w &’Qﬁi}@ﬂ. TOR\OH '\;B{Rtﬁk Iungdy nnd
antlorinkings, and the oxeeullon af such bonds v .ﬂr}g‘i\[& s T, {4 shall bo s binding upan sald
Company, a3 [ully mid amply, 1ol q&)\m‘ﬁm I ‘EH ) yRReented nnd neknowlodged by the
regalnely eleeled officors of Jljo u@wﬁ :g, o I tho

]
Bﬁkiﬂ I

it 0WR proper parzana.

e m P
“ITo xaldl An?maml‘!}q.@} o %%}\lﬁ&tﬂml kel fordh on Wi reversa slida hevenf Iy n nte copy of Artlele VI,
Sectlon 2, oF the Dy-Ddw lﬁuﬂis&}ﬁ‘ﬂ W% win fyrcn.
»-tho Bnid

IN WITNISS Wbl‘?i\_ Vige-Dyosldont and Asshatant Seerelery have higrounte subseribed thole numes and
ailixed the Corporate-Sedl of the spld FIDBLITY AND DEFOSIT COMIANY OF MARYLAND, (his 2nd day ol Februry,
A 2012,

ATTEST: FIDELITY AND DEPQSIT COMPANY QF MARYLAND

Goio P fsarg , ik /b,{u-/;-(j :
¥
firfe 0. Daruws Asxfstant Sacrotory Frank It. Mariin Jr. Jca President

Cliy of Balllmorv

On this 2nd day of lebroary, A, 2012, before tho suberibor, » Notury 'ubllv of the Slaty of Matyland, duly
comminaioned and quolined, canio FRANK B, MARTIN JR,, Vice Prosldent, and BRIC D. DARNES, Ansiviont Seerctury of
ihe TIDBLITY AND DEPORLT COMPANY OF MARYLAND, tw me personally knowo fu bo the Indivldunls and afficery
described In and who sseented tho preceding invirnment, aud they enoh ueknowledged the oxcention uf the smmne, ond bpin
by me duly sworn, severally and onch for Imsell deposelh ant snith, Gint iy aso tho sahl officers of the Compiiny alorpeald,
andl Uit ihve seal 1iTixed o e precedihy nsteument s the Corperate Sonl ol sa(d Company, i that fhe snid Corporate teal
ol thelr slgnnivres an such olficors wera duly affixed ond subserihed to the sold masroinout by (he autherity nmi dirsetion of
the sald Corporation.

IN THSTIMONY WHEBREOP, I hove hogunio sut my hwid and pifiaed iy ofein Seal the day and year tgat ohove

writlen,
W ‘“'” i!mfb
‘.“e)t"il;l,:j%
)] _ : 7

State of Murylond }55:

Murta D, Adamyki Notary Public
My Commlsalon Bxplros: July 8, 2015

POAF 0D3IB6RAR

Mayercord Revenus RESPONSE TO RFQ #TAX13001
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EXTRACT FROM BY-LAWS OF FIDELITY AND DEPOSIT COMPANY OF MARYLAND

o Aviele V1, Seetion 2. The Chalen of Mhe- Dound, or the Preskieny, or ahy lixeontive Vico-Drosldent, of any af e Senior
Vice-Fresldonts o1 Viee-Fresidents specinlly nnthorlzed 8040 do by (he Board of Directors o by the Nxeculive Commilted,
shall bave powor, by and with flio concurreico of tho Soaretacy of any ene of tha Assisiane egretarles, 10 appolat Resldent
Vine-Peegidonts, Assistant Vieesivesldanta and Aornoyssdalier o5 the bugineas of e Conipiny xasy requise, or ta
nnjorize any PRYOR OY Persons 1o exevuie. o hehalfl of the Compnny my hoidg, underiakhyg, regognlzances, stipulutions,
polleios, conlracts, agreoments, deeds, and roleases aul asighmonts of judgomenty, decress, mortjoges s bnstrumante 1n
the pature of morigages,..and (0 aflix the sonl of the Compangt therelo,”

CERTIFICATE

1, the underslgned, Asslalant Secretory of tho FIDELITY AND DEPOSIT COMPANY OFf MARYLAND, do horeby cortily
1hnt the foregoing Power of Altotnoy s willl 0 fu)l force and offbct on the date of this cardficate; ard 1 do furihor vartlfy il
the Viee-Progidont who oxecuted the sald Pawer of Aviomey was aha of e additional Vice-Prosidenis spesially mwthorzeil
by the Board of Directors to appoint my Attornoy-in-Uacl aa provided in Ardoly VI, Scetlon 2, of the By-Lawa of tho
VIDELITY AND DEPOSIT COMPANY OF MARYLAND.

This Power of Atornoy and Ceviiflcate mpy ba stgned by fueshnflo undor mud by guthority of the followlngg rosolution of the
Dourd of Diraclors of the FIDBLITY AND DEPOSIT COMPANY QI' MARYLAND nt 4 (eeling. duly galled nnd hold on
the 101b day of May, 1990,

RESOLVED: “Thot the fasimle or moghmyleally roproddacad senl of (he ¢ompruy and fpogimfle or meehanlenlly
roproduced slgnnture of iny Vico-Proslden, Beerotury, or Asalstunt Soerctary of the Company, whether made horetofaro or
horealloy, whotever oppenring npon @ ceriiled copy aof any powar of attorney Isyied by thy Company, shull he valid nad
bindling vpon the Company with the same fores and elTect ay tough rdnuplily alfixed:”

IN TRSTIMONY WHBREOL, | have heraunto subscelbed sy name and alfixod tho corparale soal of the sold Company,

oy
ms_ A3 duyor_ Dtkabd. , 2012,

Ay —— w——

'-{fi:.l}{{? “7 ,'d(‘{"é-
¢/

Azsiimi Sienttary

Mayercord Revenve RESPONSE TO RFQ #TAX13001 19
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TIDELXTY AND DEPOINT COMPANY

Qi MARYLAHD
40D Nodd Bronk By, Syt ¢00, Orwings Mills, M1 21117

Flatoment of Flsnnelnd Conditien
A9 OF Deavimbge 91,7010
ABIEE

DD".“J’ unuuluuuullluuu|l|nln||_||||I||(|;uuunum-um||-n\n.n,|||hmulull||-umrnuulllnlluurln\umnluulluunn$ 16?]71?’4(1',

Rloulls, . o i 25 NSRS TS e R os s sssnsavlindih SO
Cﬁ’!'ktllul shu“ 'j.'ﬂl‘rl'l]ll\’ﬂﬂllﬂbﬁlﬁu-uu-..m. R I AL e e p L e T P VT T DU R R A AL L ﬁﬁﬂﬁm
Woinan e ea REUTVOTIBI0 e s et s s e A e Tt bl 078,827

OMUar ACTONNB IRAOITADLO. 11y o ervev s sos e sss st s besppsssss st stk sttt ens "_:1'1,516,:527
TOTALAUMITTUD ASSHTY -,n..-...........,.munmnnumnmmuumu|||r-runmulun-n-nu-l-mnmmm-m'$ 233535;"%
L

LYSIDLENIERY, GUERTLUS AND OVIIIL FUNDB

llﬂw]’VG [ur'l.'m(ol m\fl ﬂlm"lmm.--n.m.mm.um.,mnmu-mm-m.ur.l-\mlurl\nunl|mr|lnlu-nm\wnlulmll 8 ?25‘295
Cul[ﬂl “')h“ul'ﬂll’:o l'fﬁnlu'ns liﬁrﬂhio WA b e O LR (SR A T DR b b i b e 993063'1782
'9‘!\”""'],\!- lﬂ]‘l!“l{g eb"ﬂlﬁfﬂl L‘i\ J"[lyl aheragn b ben v rarea by g daag (1800 el b NPT IEEET S (N ki nan r dtanh En e e d s Loy ____nglv mhn'
1T)TAl.v’!'an-n‘]muluu:-unl»u-nl"l-'ul-tnw'---‘n-u-unnuullnuulmlm}'nltnluumll"vuuln--nililuurwrr s d ) ﬁJ’TjT

g T )

H"‘Ph’ﬂ,ﬂ |-.-.uun||.\m|]-u|.4‘».1".)----.-“-".nuuu.-;--.--mym.q---;q-,.n,".nnunumuuhr..mxuu lm.ﬁﬂﬂw
b‘\“ph\:} (K r@ﬂ,ﬂ"b Pf’“uﬁ\old"ﬂmulm|-.um.-n.l.,.....--..--.\.rnumn‘-ll-\m»lilu-||n1-|m-|:lu'..ruluunualmmll l93.268|3 i?
'R’Ti\l- nllml'-lllh'-ll‘hlll‘H"rllll"imlﬂlﬂu!l'ul\!n\ImuunlllmlulIﬂ\-vnrnl1i|\l!m"nfnunnllrnul!rl-\l’"-h'i' 3 2’15;593'596'
bbb jeblestdatecr e d

Bueurlles varritl ol §45,048,863 Ju tho nhoye statenient nro doposiked as xoqulted by Ja,

S liles carrlod on tlio basis proseelbad by G Nattonal Askooation of Inswwanoo Convnlestaners, On he baals of
Decaraber 31, 2010 kot quolallons Rar 4t bunds i slosks owned, the Oompany'd (ala] ademlied ngaafa. syanld o
$245,229,534 nd sueiur v yegurds polleylioldera $201,972,757,

1, DUNNIS It K BRIIGAN, Corpornlt fccretiny of tio BRmLITY Ann1nposry CoMPANY 00 MAYYLAND, do hicreby
conlfy 1t tha (ovegalns aintamont 1 a oorett axhibl ofitlig wevefs andd abi1itles of tho said Comnpany on. (ho 3lst

tny of Docomber, 2010,

V—.‘n T Ly AN
Q‘prm'gfﬂ Necvitoty
Niamn af fl1Ennda

Cliy of Sehmmnlwwg } 88

Subzecibuatandd po e 1o, bolfore ve, w Notery blic ol B St af Hilnghe, tn b € of Debimnssuseg, {6 § Ity oF hpeh, 20,

T Rty Pablio

GFrIGIAL pgp

{ Fiusie Wlh"ﬂ‘n. uame'i;

i Ay qu"r'fu" Olfiof. BIIt ol ifingly
o ip"llﬁjw \'-'410[{
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NOTARIAL JURAT

INDIVIDUAL ACKNOWLEDGEMENT
Stato of
County ol'

On this dny af .

before ma pergonally came —
— . N (o e knawn, and known to me 1o bit the
Tndividual_ who exeaued fhe (oragoing (natrutivunt and nokaowloige to mo that hie/shefthoy oxecuted the snme,

te et

“(Sianniure of Nolary Public)
ty Comnisslon oxplrea

PAICINERSLIP ACKNOWLEDGEMENT
Sinlg af
County uf

Onthis __ . ... _ayol . , , before' me personally come )
, 10 1m0 known, and kiiown 1o 1ne ta be v memper of
+ acknowlodged thot hefsho enevuted e foregolny

tho pareiship of
Inatzument a9 tho oet of the dald parnershlp.

(Stgnatute of Notary Publle) p—
My Comnirzion

COWPORATE ACKNOWLEDGMENT

Swe of

Coungy of _

On ihis tny of . . bofore mo por&pnnlly camy ;
1o me known,who belng by me duly aworn, deposes and says that __he Is the of \

the corporatlon deseribed i and which executed the focegolng Agreoment; that __ he knowa the sedl of the snid
gorporutlon; that tho seal nifixed o the atid Agreamont is aueh garporato soaly that 1t was g0 nfhixed by (he ordar of the
Uooud of Directprs of snid corporution, bnd thal ___ho signod (her)(his) noma thereto by like order.

(8ignnture 6 Notary Pubilic)
My conmmilsafon espiraa

- r——

BURETY ACKNOW!LEDGEMENT

Stato of DY Now York__
County of ,Nuw York

On \hls Z.7_ day of ng!r_’,. _ 2012, before my parsonally vrme Kenneth F. Lonnon, o me knowy, Who belng by

me duly sworn, deposes and saya Ihat h tosides in he Clty of Newt Youk: thot ho Is ho ATTORNBY-IN-PACT of'tha
nbove slynod aurety, (e corporation deseribed in and whioh excuted the foregolng Agrzement: thathie known the seal of
ho aafd cogporatton; thit the seol affixed 10 the sald Aeapmentls pich corporate seal; thas Il was so fiixed by the arder of
thie Boord of Dlraoiors of safd corporation, and. that he slgied,her nawe tharelo by tike ofder.

i A
Nt 3"3?"“ TOARER ] ,{,ru,.f(/{:z;ru.:w J/ it .
ubtla . $} ‘G o Ay 4
NO, onuag_ fflﬂ';"' Y e .{ﬁijduura affNotary Public)
Hanawy Goyply o ’ v

Ounliliyd In e "
G ||llﬂn Explras y J‘.-' "‘..,:‘I-:-' Vet
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Advisory nofice to policyholders regarding the
U.S. Treasury Department’s Office of Forelgn Assets Control
("QFAC") regulations

No coverage Is provided by thls JJO"CYT‘OME( niptice nor tan it be construed 1o replage any provisions of your policy,
You z:ihould reat! your palicy and caviow your declaratlons puge for cotnpléla information on Lhe covérages you are
providad.

This notlca pravides information concarning possibl Impact on your Insuranca coverage dua 1o ditactivas Issued by
the WS Traasiry Depariment’s Office of Forelgn Asseis Cantenl ("OFAC").

Plaase rend this Notlce carefully.

3]

OIAC administers and enfarces sanclions policy hased on Prasidential declarations of *national émergancy.
OFAC has dentifiad and llsled humerous:

¢ [Foralgn agerits;

¢ Front arganizations;

o Tartorlsts;

o Terroriat organizatians; and
o Narcoties \raltickers;

05 *Specially Designated Nationels and Blotked Persons,” This list can be lovated an the United States Treasury's
}a\;eb slig — Ditpu/Mvens reasiy.pov/aboul/arganlzatlonaksinrluselaticoxages/Ol lice-of-Fatmoa-Atsels:

In accordanca with OFAC requlations, if I is detecnined thal you or any gther Insured, or sny person or enllly
clalming tha benelits of this fnsuranca has violated U.S. sanctions (aw or is o Speclally Restanated Natlonal and
Rlackod Parson, ke Identifienl hy OFAC, (his Insurance will he canslderad a blncked or frozen canteact and all provi.
slons of this Insurante aro immadlately subject to OFAC rastrictions, Wien an insurance policy Is considerad 1o he
such a blocked or frozen contract, no payrnents of premiurm refunds may be made without authorizallon {rom
OFAC. Other fimisations on the premiums and paymenis also apply.

Includos copyrighted matetlal of Insurance Services Offlce, Inc,, with ils perralsston

UAQU-104 1A (acch 2011)
Pagn 1001
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PURCHASING AFFIDAVIT

RFA No, TAX13001

YTATE OF WEST VIRGINIA
Purchaging Olviston

PURCHASING AFFIDAVIT

MANDATE: Uador W.Va, Codo §UiA-3-100, no oontimal or renmyal of arty contrnit may Lo awrrdod by (D siato vp Ly
of It poNlicol eubdlvialons 1o sy vander or prospealive vander whan (he vohiter of preapdolive yendds or a tolated faatly
10 (he vendor or prospapiivd vonwar s o dufror dnd: {1} 1fm ol oymd v gn emounl grevlerthieh ane thowmant dolara In
Iho aggragato:: o1 {7) (he dewtor 5 in amproyer defpull,

BXCEPTION Tha fislibon lisiesd sbova daea nptypply where b vandar hes.conlasted uny lax admlifyterad pureusnt lo
shapdar efoven of {ha W, Va. Coe, warken’ compansation pramiud, permll (ve of anvironmantal fee o netadsmant end
o tliar s nat baeama Ainal o whate 1 vander has enlorad Inte & poymend plun of apresmant und Yo wondor Ip mot
In defaullt of gty of (he prgvintone of auch plan o agrosam.

DEFINITIONS;

"Delil* meana any AE0IEMOAL pramiuny, anbily, o, 16 or olher Dount of meney owRd (o thp plite ar ony of g
po¥ical suddhvisiane botayre of u fudgmant, fine, pormA yiolatian, ficoneo obspesinant, dolaylfed yovkars'
gomptmealion prorplum. panuity of clbal osdodsman pjasenlly dalingueni o1 dua il maulred. fo bo'fald (o (o slate
o ahy of lte pollliet subdivisions, Inchedinp any irlaredt or Adililanal pandilng acorued (hosoon,

"Emplayer default” meane hoving an guislanding batanes.or [lpbikly to Mo old fund or to tha uningured erpoyors'
fund grbolng In pollay Fetault, an defned InW.Va, Codof #326-3, falduro o malplaly mendatory el g

0 yuiitr vovarsigo, of e Lo fully inoel Ile cbilgations as ¢ workere' canpensntion velhiosurud olvploysr An
ompldyed 14 rol ka einjiloyar defoult 11 han antorad jnlo a fepsymenl ngtoamant vith tha Insutoacs, Confmlsylonar
tihtlromalng I codipllando with the obligatitne dnder Iha mpdymen ogtedmedl.

"Relstad paity" meana n patly, whothot an Individusl, conforaiibn, potinorsiip, asantialion, Iimifed Nabliy cempeny
or any othar form ar husingsa ohyoclation ur alliot onlily Whalsnavar, rodnled lo any vandor by blopd, murloge,
awnniship of conicacl firough which tha pany hak a tolsttomahin of eanership of ofhot Intaras) wifh o vondor &0 ot
the porly will sttunlly or by olfect terolva or coiiine) ¢ porlon.of fho baenafi, profit of albar cotaldersion from
peﬂ"mm!dmeof  vondor conlrent vdih the party recelving an amaobini \het muets or excead five peropnt of (ho folal
contraal amount.

AFFIRMATION! By nlgning fhix form. tha vandor'a guthodsed slghor pimie Bnd acknerdadgos under panally of
Iw for falao dwoR(ND (A Va, Coda §84-5-3) thot nallher vaddar not any rlated parly awa a debl un daﬂ%nd

nbovg and that nalthar venior ner vny elstad paily wre In amployer dofaull e defnerd phoyy, unlese (ho dabl or
orapieyar dofault ls gevmified undor tho audapiiah abova,

WITHHES THE FOLLOWING SIGMNATURE:

Vandor's Nama:_Mayorcard e Inegragralas

Auihezgd Bignalusot 7 Gugneén Dotoy_Octbber 23, 2012

81alo of . J[nal 7

Counly ol o "‘(:@Ui s oyl /-""'“

Taken, subsctibed, And aworn {0 befoamo mle& tlay of (E ;/C'f 29, £

My Gominlsglon mplm,,_%}é’[é: f.k i i / -
AFPIX GBAL HBf ,ﬂ;ﬂéap” NOTARY PUBLI 7 RE Z, AN

1
" NOT u{g Al CROEPW orteiizel;)

i

ooMBMON |

\\ o 4#
S L™ !fn
#

3 y

o

Mayercord Revenue RESPQNSE TO RFQ #TAX13001 24



10/298/2012 MON 9:56 Fax [@10zd/038

Meyercord Revenue Inc,

1t
W
2

A SICPA company é‘ Qi?{\
AH R

CERTIFICATION AND SIGNATURE PAGE

By sluning balow, [ certify tiat I havo roviowad (his Sollojtation in lis entiraty; ymdorstand the vequirements,
torms and condilony, myd ofhore infonmalion sontulned horelny ot }wm submiting this bld oe praposal for
roviaw aod considerntiony that Tons mpherizad Dby tho blddor (o mewento. tits did vr any daeumoints eplnted
iherata on bidders hebnlf). that 1 am puthorlzed 1o Lind the bidder Iun contravtual colotionships and that (o fhe
Uwst of my kiowledgo, the biddor liny properly reglsicrod with any State agoney {hat may require

rafilstratian,

Mayereond Rovonue Ine,
(Conpany)
(setdeny 3 CovgesirtA.
(Autharzed ﬁigl(nlum)
Antlieny Cylspuola, Clilef Finamelal Offeor

(Roproseniaifve Nama, This)

703-140-2(29 ‘ 031723629
'{mf@'ﬁﬁﬁmf {fax Numbor)
Quigbor 23, 2012

(Do)
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ADDENDUM ACEKNOWLEDGEMIENT IFORM
AOLICITATION NQu[TAX) 00

Tnstructlons: Plense acknowhodpe veeelpl of all addanda lssugd with this keliviiatlan by complating s
addendum acknowledgmont form, Cheek tra box noxt to.cagh addendum recelved and slgh below.
Fallure to goknowladge addenda may rosult it bld disquallfeation,

Acknowloligmenh 1 haroby acknowledgo reonipt aof thy following addonda and liave made the
nooossary rovisions to my proposal, plans snd/or gpeellication, eta,

Aldspdun Mmbes Besadvssls,

(Check the box next o eash addendum nacolved)
{ X }Addendun No. 1 [ 1 Addendum Mo, G
[ ) Addendum No. 2 [ 1 Addendum No. 7
[ ] Addenduyn No. 3 [ 1 Addendum No. &
[ 1 Addendum No, A { 1 Addendum No, 9
[} Addonthun No, 3 ( ) Addendum No. |0

T understand that flfure to confirm the recsipt of pddenda may bo cavse for rejeation of this bl
furihur undurstand that nay verbal reprosentotion made or nssumed 1o be made durlng any ofal
viscusslon hold betwoen Youdor's coproseniatlvos and any state paraovnel Is net biuding. Only the
information lssned fu writing snd added 10 the epesifications by an ofMslad addendam |s binding,

Moyorsord Revenie tng.
Kampany’

éz-wfm 7 Chagueda

Jautiorlzed Signatura

Oolaber 23, 2012
" Daty

NOTE: This sddendum acknowledgement shonld be sulsnitted with the bid 1o axpedito doctment progessing.
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CONFIDENTIAL ADDENDUM

Meyercord Revenue respectfully requests that the State exempt the following pages
(marked CONFIDENTIAL) from disclosure and that the State deny public access to such
confidentlal Information on the basls that the information contains trade secrets or
confldentlal securlty detalls, or both, If disclosed, this Information would seriously
degrade the Integrity of Meyercord Revenue's Tax Stamping System, cause substantial
Injury to the competltlve position of Meyercord Revenue and jeopardize the State's
clgarette tax rovenue stream.

PRODUCTION CONTROL

Meyercord Revenue has taken extraordinary measures to protect its cigarette tax stamps and
system from being compromised. All of Meyercord Revenue's stamps are produced entirely at
its Meyercord Revenue facility where the products developed for Public Sector agencies are
sold exclusively to Meyercord Revenue's government clients and are not commercially
available. Unlike many printers, Meyercord Revenue's facility exclusively serves government
customers. As such, Meyercord Revenue's products are never mingled with products intended
for commercial use.

On Juhe 8, 2005, the Meyercord Revenue facllity was awarded a NASPO Class
Il Security Assurance Certificate by the North American Security Products
Organization. Meyercord Revenue mests all NASPO requirements for annual
recertification and has maintained its Class 1l Security Assurance Certificate
continuously since 2003.

CERTIFIED!
SECURE.

NASPO Is a standards organization that defines documents and maintains
relevant security risk management standards for reducing:

»  Financial fraud
+ Identity document fraud
« Dilution of brand Integrity

NASPO certification verifies that SICPA’s Meyercord Revenue facilily has successfully
completed a comprehensive Security Risk Management Audit and is cerlified to be in
compliance with the documented best practices in risk reduction infrastructure, systems, and
techniques that assure security.

Meyercord Revenue is keenly aware of and sensitive fo potential threats that could compromise
the security of the tax stamp. As such, Meyercord Revenue's sacurity efforts are designed to

Mayarcord Ravanue RESPONSE TO RFQ #TAX13001 28
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help prevent potentlal counterfelting of the stamps or fraud. SICPA aims to protect the interests
of the State and, to do that, it draws upon its success providing stamps (o other countries,
states, and municipalities.

All of these efforts are designed to ensure complete accountabliity of the products provided.
Most important, Meyercord Revenus's processes are In place and proven through extensive
experience. Meyercord Revenue'’s system of manufaoturing and production confrol is based on
mare than 50 years of experlence acqulred through service to 47 slates.

The following precautions will be observed to protect the state against theft and unlawful
reproduction of stamps:

All paper for the manufacture of West Virginia stamps including damaged stamps, spoiled
paper, etc., will be strictly accounted for at all times.

The entire manufacturing process including stamp deslgn, artwork, cylinder etching, coating of
the base paper stock, printing, numbering, finishing, packing and shipping of stamps will be
performed at Meyercord Revenue's secure facllity located In Carol Stream, lllinois, Meyercord
Revenue will not use any subcontractors to accomplish the work requirad. It is Meyercord
Revenue's phllosophy that In order to best ensure the security of the State, every step of the
stamping process Is controlled in accordance with strict security guidelines that, at a minimum,
meet the State's requirements. Adherence to this system greatly helps to prevent any leakage of
sensitive materials and/or information to non-authorlzed partles.

Al printing, finishing, numbering, stamp inventories, artwork and cylinders are in separate areas
that are locked and restricted to employees involved with tax stamps. Stamp inventories,
pressroom, and finishing operations are located in a separate enclosed section. Thls area is
protected by a state of the art biometric access control system designed and manufaclured by
Recognition Systems, Inc., Division of Harrow Products, Inc., the leader in biometric technology.

PHYSICAL AND TECHNICAL CONTROLS

The Meyercord Revenue manufacturing facility is a modern, two story, fireproof building, fully
equipped with an Underwriters' Laboratories approved sprinkler system. Additionally, the facllity
is one of a few air-conditioned and humidity controlled plants in the heat applied stamp/decal
industry.,

The entire manufacturing process including stamp design, cylinder etching, coating of the base
paper stock, printing, numbering, finishing, packing and shipping of stamps will be performed In
Meyercord Revenue's plant located in Carol Stream, llinols. All departments of Meyercord
Revenue's plant involved with the manufacture of tax stamps will be open to any accredited
officials of the State.

The following precautions will be ohserved to protect the State against theft and unlawful
reproduction of cigarette tax stamps:

Mayercord Revenue RESPONSE TO RFQ #TAX13001 26
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a. Exterior Lighting:
The entire exterior perimster of the building, including the parking lo, is fully illuminated,

h. Interior Night Lighting:
All areas of the facility have interior night lighting.

¢. Secure Stamp Production Area:
All printing, finishing, numbering, stamp inventories, audit records, artwork and cylinders are
in a separate area of the facllity that Is restricted to employees involved with production of
cigarette tax stamps. Further, there are only two access polnts (which are protected by the
biometric access control system) and no windows on the perimater of the secure area.

d. Interlor Locks:
Within the secured stamp production area, the laboratory and the production accounting
office are locked during non-working hours, The computer room is locked at all times. Every
private office in the facility is equipped with a Jock.

e. Locked Faclllty:
The entlre exterlor of the Tacility is locked at all times. Employees are required {o enter
through the employee entrance, using he biometric access control system. Once visitors are
approved to enter the premises, they must be "granted access” by the receptionist In order
to gain entry into the facility.

f. Flre Door Alarms:
The two exterior fire doors in the secure stamp production area are equipped with door
alarms. If either of these doors Is opened at any time, or for any reason, the security alarm
will be activated.

g. Flre Door Hardware:
The two exterior fire doors in the stamp production area contain no exterlor hardware. Thus,
there are no locks that can be compromised, significantly reducing the possibility of exterior
access,

h. Closed Circult Televislon (CCTV):
The enlire facility is equipped with over 22 video cameras. There are two PTZ cameras
located on opposite corners of the building's exterior. The two cameras run a programmed
tour of the building's exterior and are enclosed In a dome so that their current position
cannot be detected.

The remaining 20 video cameras are placed strategically throughout the facility. The entire
video monitoring scheme is controlled by an Integral Technology digital recording system.
The digital function allows Meyercord Revenue much more flexibility in the areas of
playback, retrleval, archiving and real-time viewing in order to ensure (he security of ils
customers products. The cameras are all motion activated and operate at three frames per
second when triggered. All of the cameras are connected to a digital video recorder, which
records af a rate of three frames per second. This digital video recorder is capable of holding
25 days of video and also has the abllity to write 1o CDs or DVDs If a longer period of lime is
required. Since the recorder uses digital image technology, recording does not stop when
previously recorded video is being viewed.

Meyercord Revenue RESPONSE TO RFQ #TAX13001 20
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With the Integral Technology CCTV monitoring system, Meyercord Revenue’s cuslomers
can rest assured that their products are protected by one of the highest quality surveillance
systems on the market today.

. Access Control & Audit Logs:

Biometric devices control entry to the building and access to the secure stamp production
and finishing areas. The blometric system provides a nontransferable means of identifying
people not just cards or badges. The Hand Key System uses the uniqueness of three
dimensional hand geometry to control access to Meyercord Revenue's building enfrance
and stamp production areas to assure no unauthorized personnel are admitted. The access
control system is programmed to only allow employees into the facility and production areas
during their regular worklng hours. In addltion, only employeses involved in the production of
tax stamps are allowed access into the secure stamp production area,

The readers can also be programmed by the system administrator to allow only authorized
employess access to certain areas of the facility, This assures customers that their products
are being protected, as there is limited access to the production and inventory storage
areas. The Hand Key System records employee movement throughout the plant when an
employee enters key areas of the plant he must reglster his hand. The system then records
the employee number, date, time and whether or not access was granted,

The Hand Key Reader can also act as a complete door management system and thus
monitor when a door is left open too long, when a door is forced open or any unusual
duress.

j- Intrusion Detectlon:
Every oxterlor door and window Is equipped with Intrusion detectors connectsed to the alarm
system. Once the facility is armed, the alarm will be activated whenever an exterlor door Is
opened or an exterior window broken.

k. Windows:
There are no windows In the production, finishing or Inventory areas, which prevents
physical or visual intrusion. All exterior windows are armed with V-Plex addressable glass
break detectors. Any window that is tampered with and broken will automatically set off the
alarm system.

. Motion Detection:
The alarm system protecting Meyercord Revenue's facllity during off hours, weekends and
holidays includes a number of addressable motion detectors located strategically throughout
the stamp production areas. Once the facility is armed, the alarm will be activated whenever
one of the motion sensors is tripped. The Ademco motion detectors sense alarms up to eighl
times faster than conventional multiplex systems. The address ability allows the central
statlon to Identify the exact location of the Intruslon

m. Alarm System:
A central alarm station for 24-hour system supervision monitors all three elements of the
alarm system, motion detection, glass breaks and door contacts. If any of these devices
reports an Intruslon, the system contacts the alarm company with information about what
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device caused the alarm, who then notifies the police department and key company
contacts,

n. Interlor L.oading Dock:
All shipments are made from an interjor loading dock. No one from outside the facility can be
near tha {ruck while it is being loaded with stamps. Meyercord Revenue's unloading and
stamp loading procedures are shown below.

Unloading:

1. All delivery vehicles must be logged in when entering the dock area with the date,
ltems being delivered/shipped, time of arrival, and time of departure.

2. Whoaver is responding to the doclc bell must log In the driver, determine the purpose
of the delivery and contact the responsible department. The driver Is never left alone.

3. If a driver needs to leave tho dock area (e.g., to visit the restroom or make a
telephone call) tha Meyercord Revenue employee must escort the driver to the area
and wait to escort them back to the dock. At no time Is the driver allowed to leave the
dock area without being accompanied by a Meyercord Revenue employee.

Stamp Loading:

1. All tax stamp orders are assembled for shipment in a secure area within the Tax
Stamp Department inventory holding location. Stamps do not mave from this secure
area untll arrival of the delivery truck.

2. Upon arrival of the truck, the Tax Stamp Department Is notlfied. Stamps are delivered
to the dock area. At no time should the stamp order be left unattended after leaving
the secure area.

3. Once the truck is loaded and the driver signed out, the truck is released.

0. Secured Dumpster:
The dumpster is located within the interior loading dock and Is not accesslible to the public.
Details of Meyercord Revenue's waste destruction process are:

1. All scrap generated in production will be recorded. All generated scrap is maintained by
master roll number in separate cases. Storage of the scrap will be in a designated
location within the secured Finished Goods area prior to shredding.

2. Scrap will remain in the deslgnated location until the State auditors are available for
reconciliation and witness fo, or authorize, ils destruction. Once destroyed, the
accumulation of scrap data will be forwarded ta the Customer Service Coordinator for the
preparation of the alfidavit.

3. When stamps are being destroyed, a Meyercord Revenue employee will be present at all
limes. Stamps deslgnated for destruction will never be left unattended In the dock area. |f
the responsible person destroying the stamps has to leave the dock area during
destructlon, they must get another Meyercord Revenue employse to stay with the
stamps until their return or the stamps would be brought back {o a secured location.
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p. Cigarette Stamp Accountabllity:
Meyercord Revenue will strictly account for all raw materlals used In the manufacturing
process. Meyercord Revenue maintains records for all stamps produced, including stamps
that will require destruction. These records are malntalned In Meyercord Revenue's
production accounting system, and are available for inspection by the State.

q. Retention of Damaged/invalidated Stamps:
Meyercord Revenue will retain all damaged or invalidated stamps within its secured stamp
production area until the state requests, or is present to witness, the destruction of the
stamps.

r. Records Security:
Clgarette stamp records are kept in the praductian accounting office, which Is locked during
non-working hours. Electronic information Is stored on the central computer system, which is
located in a locked room.

8. Meyercord Revenue Employees and Visitors:
The following securlty measures are observed:

1. Background Checks:
A search is done on every new employeo for Federal and County felonies and
misdemeanors following the preliminary job offer but prior to employment,

2. Credit Check:
A credit check is done on every new employee following the preliminary job offer but
prior to employment.

3. Drug Screening Test:
As with background checks, every candidate must pass a drug-screening test prior to
employment.

4. Separatlon Procedures:
Upon separation of an employee from the company, the Human Resources department
notifies Security and Information Technology personnel of he separation. Appropriate
acltions can be taken to remove the employee's access privileges and identification
badge.

5. Visitor Badge:
Every visitor must wear a visitor badge while inside the facllly. The official Visitor
Procedures are contained within the Meyercord Revenue Building Security Procedures
and System Descriptlon Documents, Section 3.

6. Visitor Log Book:
A visitor logbook is maintained at the front entrance. Whenever someone visits the
facility, they are required to slgn the visitor logbook.

7. Visitor Confidentiality Notice:
Every visltor must sign a visitor's card and a non-disclosure confidentiality agreement.
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8. Access l.ogs:
The biometric access control system records every access attempt. It records the date
and time, the location, the person attempting access and whether or not access was
granted.

ACCESS TO STORAGE AREA

Biometric devices confrol entry fo the building and access lo the secure stamp production,
finishing and storage areas. The access control system is programmed to only allow employees
into the facility and production areas during their regular working hours. In addition, only
employees involved in the production of tax stamps are allowed access into the secure stamp
production area. This assures the states that their products are being protected, as there is
limited access o the production and inventary storage areas.

STORAGE OF DAMAGED OR INVALIDATED STAMP/INDICIA

Meyercord Revenue maintains a complete accountability for all stamps produced. It will report
stamps that are unaccounted for, either through the production process or during shipment, to
DOR within 48 hours of ihe event,

Meyercord Revenue stores damaged, invalidated or scrap materials within the secure area. All
scrap generated during the production process is recorded and stored by number. Storage of
tho scrap is held in a designated location until DOR auditors are available for reconciliation and
1o witness or authorize Its destruction. Once destroyed, the accumulation of scrap data will be
forwarded to the Customer Service Coordinator for preparation of an affidavit. When stamps are
destroyed, a Meyercord Revenue employee will be present. Stamps designated for destructlion
will never be left unattended. '

COMPUTER SECURITY

Of critical Importance from both a security and business perspeclive Is the security Meyercord
Revenue provides to its computers. Meyercord Revenue has proven security processes in
place. Access to computers and computer systems used in the production of the tax stamps,
and the data that Is developed from the processes, requires strict controls. These protections
enable the confldentiality of all data and the protection from unauthorized or unintentional
modifications to the data or the equipment.

Meyercord Revenue maintains both physical and logical access security to its Production
Tracking System environment. Meyercord Revenue IT Management will retain exclusive root
access security rights.

a. Back-up plan:
Meyercord Revenue's back-up plan includes daily tape backups of all tax stamp production
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data. Daily backups are kept onsite in a fireproof safe with a weekly backup stored off-site.
The help ensure the Integrity of the tax stamp production data, all transaction and audit Jogs
are maintained on a different server than the one that ls used to mainiain the stamp
production process.

b. Safe operating environment:
All of the computer applications used by Meyercord Revenue will operate sither in a
Windows 2000 or Windows XP environment. Inherent within the Windows design ls that the
. failure of a single application will not compromise the balance of the operating system.
Further, a hardware fallure that could comprise the system will cause the system to halt,
thereby protecting the system from being compromised.

c. Least privilege:
The principle of least privilege is that users and programs be given no more access fo
functions or information than what Is necessary to perform the job. All software components
designed, developed or Implemented by Meyercord Revenue will adhere to the principle of
least privilege.

d. Data security and rocovery procedures:
At Meyercord Revenus, the daily on-site backups contribute to providing the best data
seourity. If data recovery is required, the dally backup will be restored first.

ACCESS TO COMPUTER OR OTHER PRINTING SYSTEM

The data in Meyercord Revenue’s Stamp Information System (SIS) Is accessible only via unique
user IDs and passwords. Each user ID Is granted access only to the areas that are applicable to
that user, thus ensuring nesd-to-know access, plus maintaining the integrity and consistency of
the overall system. Further, this prevents unauthorized, unintentional or unanticlpated
modifications to the system and/or data. Inherent to the unique user IDs Is the abllity to grant
system administrator roles only to those users who are actually system administrators. An audit
trail by unique user 1D will be created and malntalned.

SYSTEM AUDIT TRAILS

Audlt logs will be maintained for a minimum of four years. The log will include a record of all
stamp orders' date and time. Who processed the order is a function of each individual's unique
user 1D, which is recorded when the order is processed. Being that Meyercord Revenue's
secure web-based Stamp Information System (SIS) is a browser-based solution, thera are no
terminal 1Ds to record. Like order processing, changes are tracked by each individual's unique
user ID.
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DELIVERY

Meyercord Revenue has taken extraordinary measures fo ensure that all tax stamps are
delivered safely and securely to its customers. Meyercord Revenue’s NASPO cortification is
evidence that it has demonstrated best practices at mitigating delivery risk. Meyercord
Revenue's Transportation Assurance Procedure (outlined below) assures its customers that all
tax stamps have been picked up by authorized personnel, that tho stamps are transported by
llcensed, bonded and insured carriers authorized by the State utilizing the latest In securlty
technologies to protect the shipment, and that the stamps have arrived successfully al the
authorized destination.

TRANSPORTATION ASSURANCE PROCEDURE

a, Goneral
1. Transportation Means:
i. All carriers must be approved by the State
ii. Al carrlers must be licensed, bonded and Insured

2. Shipping Terms:
All stamps are shipped FOB destination
3. Verification of authorized driver:

i.  Whoaver is responding to the dock bell must log in the driver,

il All drivers shall be identified using government-issued photo-ID (e.g.; drivers' license;
passport or national ID card, etc.).

iii. Drivers will be checked against an authorized list.
iv. Meyercord Revenue employees must obtaln verbal approval from carrier If driver is
not on the list.

v. The driver must not be left alone until the responsible party for the shipment has
arrived,

vi. At no times should the driver be allowed to leave the dock area without being
accompanied by a Meyercord employee.
4, Loading:

i. Al tax stamp orders are assembled for shipment in a secure area within the Tax
Stamp Department inventory holding looation. Stamps do not move from this secure
area until arrival of the delivery truck.

ii. Upon arrival of the truck, the Tax Stamp Department is notified. Stamps are
delivered to the dock area. At no time should the stamp order be left unattended after
leaving the securo area.
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iiil. A Meyercord employee loads stamps onto the truck,

iv.  All dedlcated shipments will be sealed. The sealed code is put on all paperwork for
tracking purposes. The Bill of Lading is maintained in the Shipping Department at
Meyercord.

v. Onca the truck is loaded, sealed/and locked, the truck is release.

5. Customer notification of delivery:
Customer is notified, via email, by a Customer Service Rep detailing the following:

i. Actual departure date and time.
ii. Estimated arrival time of the goads at the destination.
iii. Earliest time for the customer to Issue a non-arrlval alert to trigger breach of security,
b, Truck Security
1. Tamper evident security seals are required on all surface shipments.

2. Drivers are in regular contact with the carrier's central station and are tracked by the
GPS devices located within the cells phone carried by each driver.

All shipments will be tracked using electronic tracking system provide by the carrier.
Drivers are required to keep the rear door locked when not loading or unloading.
Drivers are not allowed {o stop within the 1st 300 miles of a trip without approval.
Trailers are not allowed to be unhitched from the tractor until arrival at destination.
Delays due to road conditions or accidents are reported within 2 hours of occurrence.

Drivers are encouraged to aclively look for any following vehicles and follow another
protocol If they feel they are being followed.

c. Dellvery
“Meyercord Reyenue will be responsible for safe and proper delivery.

1. Stamps are delivered to address and location specified by the State.

2. Upon dellvery and acceptance by the state agency, the driver must obtain a leglible
slgnature from an authorized state agency designee.

3. The freight compartment seal will be broken upon dslivery of the tax stamps to the State.

4. Carrier will agsist authorized State personnel In unloading stamps to be transferred to
secure Stafe location,

5. Customer notifies Meyercord Revenue of successful delivery.
i. Customer receives shipment.
fi. Customer signs off on shipment (accepting title).
iii. Customer notifies Meyercord Revenue by email within one hour.

6. Customer alerts Meyercord Revenue of non-arrival if tax stamps do not arrive by the
arrival trigger for the customer. Customer emails non-arrival aler! to Meyercord Revenue
Customer Service Rep,

l.  Meyercord Revenue contacts carrier to determine cause of delay.

®~NDO >
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i. Meyercord Revenue Informs customer by email;
I. The estimated time of arrival of the goods at the destination.

ii. The earllest time for the customer to issue a non-arrival alert to trigger breach of
securily.

BUSINESS CONTINUITY AND DISASTER RECOVERY PLANS

Meyercord Revenue has developed a Business Continuity and Disaster Recovery Plan that
ensures that service to its customers is not disrupted if a disaster occurs at its plant. The Plan
covers natural disasters, disruption in supply, and labor disruptlons. The contingencies
anvigioned will be accommodated as shown below.

a. Fire Prevention:
The Meyercord Revenue printing prass Is protected by a fire suppression system. In case of
fire, the fire suppression system will engulf the press with carbon dioxide, suffocating the
fire. Since carbon dioxide is a gas, it will not damage the press when it is discharged.

In addition to the fire suppression system on the press, the entire facility is protected by an
automatic sprinkler system. This system is designed to localize the fire and prevenl the
spread to other areas of the building. In addition, the sprinkler alarm is tied into the central
alarm system that notifies the local fire department whenever the system Is activated.

h. A strike by Meyercord Revenue employees or a transportation company:
Meyercord Revenue employees are not covered hy a collective bargaining agreement.
Meyercord Revenue uses multiple freight carrlers and shipping modes to ship tax stamps.
To the best of its knowledge, none of these companies are unionized. In the event that one
of Meyercord Revenue's carriers went on strike, it would use one of the other certified
carrlers,

¢. Dlsruptlon in printing supplies:
Meyercord Revenue has pre-qualified back-up or secondary sources of supply for each raw
material to ensure an adequate supply of materials at all times.

d. Protection of Ariworlt:
Electronic copies of all artwork files are kept in a fireproof safe,

e. Protection of Computer Files:
Electronic copies of all computer files are kept In a fireproof safe.

f. Office/Telecommunications:
In the unfortunate circumstance of an unplanned disaster, Meyercord Revenue has
arrangements with its parent company, SICPA Product Security, LLC, located in Springfisld,
Virginia, to operate a skeleton administrative staff with computers and phones.

g. Press equlpment fallure:
The printing press designatad to print the tax stamp has many redundant features. A fallure
in one section of the press will not prevent the balance of the press from operating. A spare
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parts inventory ie maintained on-site for the maintenance staff to make any necessary
repairs or to have emergency service contact with the press manufacturer.

h. Press equipment destroyed;
In the event the entire press is destroyed, a backup supply of emergency stamps at a secure
off-site locatlon can be accessed for immediate delivery.

i. Numbering equipment failure:
A spare parts inventory is maintained on-site for the maintenance stafl to make any
necessary repairs or to have emergency service contacts with the equipment manufacturers.

J»  Numbering equipment destroyad:
In the event that the numbering machine is destroyed, a backup supply of emergency
stamps at a secure off-site location can be accessed for Immediate dslivery.

k. Rewlinder equipment failure:
Meyercord Revenue operates and maintains multiple rewinders so that production can be
switched over to another rewinder If an equipment failure occurs. As with the press,
Meyercord Revenue maintains a spare parts inventory, has an on-site maintenance staff to
make any necessary repalrs and have emergency service contacls with the rewinder
manufacturer.

. Rewinder equipmont destroyed:
In the event that both rewinders are destroyed, a backup supply of emergency stamps at a
secure off-site location can be accessed for immediate delivery.

m. Complete destruction of plant or finished goods inventory:
A backup supply of emergency stamps at a secure off-site location can be accessed for
immediate delivery.

ACCESSIBLITY TO ACCREDITED OFFICIALS

Meyercord Revenue will ensure that all departments of the plant Involved with the manufacture
of tax stamps for the State will be open at all times to any accredited officials of the West
Virginia State Tax Department for Inspection and audit.

STAMP SAMPLES OR DEMONSTRATION AGREEMENT

Stamps manufactured for the West Virginia State Tax Department will not be used as samples

or demonstration and inspection in other states without express written consent of the West
Virginia State Tax Department,
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SOLICITATION NUMBER: TAX13004
Addendum Number: 2

The Tm;pose pf this adidendum isto modify tie solidiation identified no TAX13001
(“Solivitation”) to reflect the thange(s) idendified and'dpperibed belaw,

Applicdble Addendum Catopory:
[X] Modify bid.opening data and ime
[ 7 Modify-specifications of produat.or porvice being, spught
[ 1 Aftechwment of vendorquestions tnd reaporises
[ ] Attashiant of pre-bid sign-iihest
' [. | Coreotion of txtor

[ 1 Other

Destription of Modifieatlop ta'Solleltation
‘The. bid opening hs moved. frog 10/30/2012 to 11/07/2012. The bid opening fime -tjl‘maina at.
1130 pm. ' |
Additlounl Documentatiom  Doowngntation related to (hls Addondum. (f any) has beon
included herewith 28 Attachiment A and ig speviflerlly incorpdated hervin by roferenoo.,
Toxms and Condjtions:
1, All pravisions of the Solisitation and other addends not moditied hereln shall femajn in
Al force and effeat.

9. Vendor should. acknowledee recelpt of all .addenda lysued for this S,uup_iﬂqtign by
completing pn Addendurn. Acknowledgment, a copy -6f which 18 Inc;udbd Herewith.
Failure to aokoowlédse addenda yivay XYesult in 'Bid disquolifloation. The mdendum
aoknowledgement shotldl be sbinitted with tho bid fo-expedite dopumernt progesings
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\In.strugﬂuus:- Please ackuowledge tecstjt of all npddenda issued with thid:sulivitation by completing this
ndqsndum anlmowladynent'form. Cheak the hoxnext to eavh sddendinn véosived and Jlgn helow.
Faltuew to asknvwlodge dddenda may result in bid dlsqualification.

Ackmowletgmpnts IHoreby acknowladpe seosipt of the followlng addenda and havemade the
necessary reviglons to my proposdl, plang and/or spopification; ete.

(s the biok next to snob. sddendund teoéived)

[ ] Addendum No. 1 [ 1 AddendumNo.6

[ x] Addondiun No, 2 (] AddendwmnNo.7

[ ] AddendumNo.3 [ 1 Addendum No, §
[ ] Addondum No, 4 [ ] AddenchunNo,
| [ ) Addentun No. 5 [ ] aAddendumNo. 10

1 understand that faifure to candirm, e reoelpt of addenda may be.onvse for rejegtion of tAﬂ_s hid, 1
firther undlerstand that that any: verbal reprosontation made or asswmad to by made during any oral
digenssion hield betwesi Vendor's voprcsartatives ntidany state potsonnel Id not biding, Only the
nformation jistied in viting and-added tothe speotiicntions by en pffiofal midendurs s binditg.

Meyercord Ravenue Inc.
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" Anthorfzed Blgnatord
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TO: Connle Qswald
Ce:
Fax No: (304) §508-3970

From; Meyercord Revenue Inc, i e . JPIract fax: (212) 308-1009
o SO

s Peed
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Emall: l|nda.vlllalob‘os@alé'pa;g&m bl
o oW W o

Date: Novemp‘g_?:.:bg‘;;;zﬁﬁ

Ro:  Solicifalion # TAX13001 - ADDENDUM NO
A Urge‘lﬁ '._[I:"],For Revisw § f_![easa Comment - [ClConfidential

Confidentlallty note" .. o0 b AR

The Informatign In this fax and.any aftachments ls confidential and inlandgd-aclely. for the use of the individual(s) to
whom Itis addressed of othérwlsé diraglat. Please note that any views aroplilong: presented In this fax are solely
those of the authior and do not nedessarlly represent thosea of the Compaiy" i !

If you have received his fax [h erfr, pledag@imimediately notify us by telgpiord

]
LA

i 1 -4

Dear Ms, Oswald,

o

Par your emall for Sollcitatlon # TAX13001, pléasa 468 slghied Addendym 2;

Ploase feel free to contact us If you have any qué‘ﬁ@léﬁ_ﬁ' -

Dest regards, .

Linda Villalobéis

Marketing Agsistant
Meyercord Revenue Inc.

L
’y

Meyercord Revenue Inc, 475 Village Drive, Carol Stream, lllinole 60188-1830 USA
Phone (630) 662-6200 Fax (630) 682-6269 Info@meyercord.com www.meysrcord.com
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October 30, 2012

STATE OF WEST VIRGINIA
DEPARTMENT OF ADMINISTRATION
PURCHASING DIVISION

RFQ NUMBER: TAX13001 AIZHOY -5 Ll oo
TITLE: CIGARETTE TAX STAMPS
PURCHASING CONTACT: CONNIE OSWALD

Dear Ms. Oswald,

Meyercord Revenue, a SICPA Company (‘Meyercord Revenue’, ‘SICPA’) is pleased to provide
the State of West Virginia (‘State’) with its response to Request for Quotation Number
TAX13001 for Cigarette Tax Stamps. As the provider of FUSON® tax stamps to the State for
over 15 years, Meyercord Revenue uniquely understands the State’s requirements for cost-
effective tax stamps to support the administration and enforcement of vital cigarette excise tax
revenues.

The FUSON® tax stamp currently utilized by the West Virginia State Tax Department fully meets
the requirements of the State RFQ. As the industry standard in its market, the FUSON® tax
stamp has offered a consistent, durable capability to the State, has been successfully applied by
authorized distributors that affix tax stamps and, due to its reliability, has provided a predictable
Total Cost of Ownership over its period of use. We have recently seen states that utilize initial
pricing as their primary criteria in selecting a vendor. These low cost vendors then struggle, and
in some cases fail, to introduce stamps not produced by Meyercord Revenue. As such,
Meyercord Revenue encourages the State of West Virginia to asses all vendors for their ability
to deliver the consistency and quality that the State has grown accustomed to over the last 15
years with Meyercord Revenue including:

Bidder's Approach: The FUSON® tax stamp has a track record of success with various
application equipment manufacturers including successful utilization on both high-volume
and low-volume tax stamp application equipment currently in use at authorized West Virginia
distributors.

Bidder's Documented Experience: Over the past 50 years, Meyercord Revenue has
successfully provided cigarette tax stamp solutions to help state and local jurisdictions
protect critical cigarette tax revenues. Meyercord Revenue's customers include the State of
West Virginia and 46 other U.S. states that require tax stamps on packs of cigarettes for
proof of tax payment.

« Qualifications and Experience of Personnel: The personnel involved with the production
and delivery of the FUSON® tax stamp have more than 100 years of total experience
designing, delivering and supporting tax stamps for Meyercord Revenue clients. These
resources include printing and finishing personnel along with forensic experts that assist in
identifying illicit tax stamps and providing court-admissible testimony and evidence.

Meyercord Revenue RESPONSE TO RFQ #TAX13001 z
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»  Overall Ability of the Bidder: Meyercord Revenue has a proven history of delivering tax
stamps on time and within specifications to the State of West Virginia and 46 other U.S.
states. Currently the only vendor delivering heat-transfer tax stamps to be used by
distributors in a production environment, Meyercord Revenue is also the only vendor
currently shipping tax stamps directly to distributors under state agreements.

Meyercord Revenue is a stable, proven vendor aligned to the goals of the State of West Virginia.
During our 15 year relationship with the State, Meyercord Revenue has introduced numerous
material security enhancements to the FUSON® tax stamp including Unique Identification
Numbers, enhanced taggant, microprint text and the Variable Image (these features will remain
on the proposed WV FUSON® tax stamp). While the State does not ask for the Variable Image
security feature, because we have historically provided this feature and it has become an
integral part of enforcement activities, we have chosen to maintain the feature in the solution.

In 2012, in a recent example of targeting continuous improvement, Meyercord Revenue
introduced enhanced information services such as Direct-to-Distributor online tax stamp
ordering and shipping and eReporting invoice capture solutions that work seamlessly with our
tax stamp products. Should any of these options be of interest to the West Virginia State
Department of Tax, Meyercord Revenue would be pleased to discuss them at the Department’s
request.

Meyercord Revenue values its long-term relationship with the State of West Virginia and is
pleased to commit to delivering its first stamp order received under contract from this
procurement within 30 calendar days of receipt of a purchase order with subsequent orders
fulfilled within 20 calendar days. However, it should be noted that Meyercord Revenue typically
fulfills all subsequent orders within 15 calendar days as opposed to the required 20 and we can
provide this level of service for any new orders related to this procurement should the State
continue with its existing FUSON® stamp design.

With a proven history of delivering a cost-effective tax stamp solution within State required
timeframes and to the specifications of the State Tax Department, we look forward to continuing
to assist the State in securing more than $100 million in annual excise taxes on tobacco
products with our proposal for the continued provision of the FUSON® Tax Stamp.

Regards,

Alexander Spelman

Business Development Director
Meyercord Revenue, Inc., A SICPA Company
8000 Research Way, Springfield, VA 22153
Mobile +1 571-926-5796
alex.spelman@sicpa.com Www.sicpa.com
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Cost Sheet

TAX13001 - WV CIGARETTE STAMPS

ITEM DESCRIPTION Estimated Qty

Fuson stamps for Packages of 20

Price per Extended
1,000 Price

Cigarettes in rolls of 30,000 stamps 180,000,000|

$0.74 [ $  133,200.00

Hand stamp heat applied Cigarettes
tax stamps for Packages of 20 cigarettes

In sheets of 150 stamps per sheet ] 300,000

50.74 [ $ 222,00 |

Fuson stamps for packages of 25

Cigarettes in rolls of 7,200 [ 352,800] 3074 [ $ 261.07 |
TOTAL BID [$  133,683.07 |

Contract will be awwarded per Section 1.1 under "Contract Award"
** COST OF FREIGHT/SHIPPING CHARGES TO BE INCLUDED IN PRINTING PRICE, **

NOTE: The above quantities are only estimates for use in bid evaluation only. As indicated in the
specifications, this is an open-ended contract and actual quantities may be subject to change.

Anthony Criscuola

) 7 y
6'/ Woky o (,5.: Le €A

Vendor Representative Name Printed

Vendor Répresentative Name Signed

Vendor Name: Meyercord Revenue Inc

Vendor Address: 8000 Research Way
Springfield, VA 22153

Vendor Phone ff: 703-740-6845

Vendor Fax i: 703-372-3642

Vendor Email Address: Alex.Spelman@sicpa.com

Date: October 25, 2012
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State of West Virginia Solicitation
Department of Administration

Purchasing Division

2019 Washington Street East

Post Office Box 50130

Charleston, WV 25305-0130 CONNIE OSWALD
104-558-2157

*709010654 630-682-6271
MEYERCORD REVENUE INC
475 VILLAGE DR

STATE TAX DIVISION
REVENUE CENTER
CAROL STREAM IL 60188 1001 LEE STREET, EAST
CHARLESTON, WV

25301-1725 304-558-8500

10/04/2012
BID OPENING DATE!

FUSON STAMPS FOR |PACKAGES OF 25 CIGARETTES IN ROLLS OF
7,200

SEE ATTACHEL SPE(IFICATIONS.

*kkkk% THIS IS THE END OF RFQ  TAX13001 ***%%% TOTAL{ $133,683.07
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Meyercord Revenue Inc.

A SICPA company STCPA

EXPERIENCE AND UNDERSTANDING

Meyercord Revenue has been demonstrating its ability to provide a secure, cost-effective excise
tax stamp to U.S. States for over 50 years; including provision of the FUSON® heat applied tax
stamp to the State of West Virginia for the past 15 years. The FUSON® tax stamp is currently
applied by customers more than 12 billion times annually and, including Meyercord Revenue’s
other solutions, has assisted state and local governments in annually collecting more than $17
billion USD in tobacco tax revenue. As the current provider of FUSON® tax stamps to the State
of West Virginia, Meyercord Revenue has a unique understanding of the State’s requirements
for cost-effective tax stamp solutions.

As shown in the table below, Meyercord Revenue's current clients include the 47 U.S. states
that issue cigarette tax stamps and more than 120 U.S. local stamping jurisdictions. Meyercord
Revenue has been providing the services being requested in this RFQ to the State of West
Virginia since 1997 and has more experience in providing counterfeit-resistant heat applied
cigarette tax stamps than any other vendor in the market today. This experience gives
Meyercord Revenue distinctive insight into the challenges that counterfeiting and illicit activity
present to securing cigarette tax revenues as well as an unique understanding of the operational

requirements of authorized distributors that apply these stamps on a daily basis.

Alabama — 1993

Kentucky — 1959

Ohio — 1994

Alaska — 2003

Louisiana — 1994

Oklahoma — 1958

Arizona — 1997

Maine — 1997

Oregon — 1997

Arkansas — 1997

Maryland — 1957

Pennsylvania — 1997

California — 1993

Massachusetts — 1997

Rhode Island — 1991

Colorado - 1973

Michigan — 1998

South Dakota — 1994

Connecticut — 1993

Minnesota — 1998

Tennessee — 1995

Delaware — 1990 Mississippi — 1961 Texas — 1989
Florida — 1988 Missouri — 1994 Utah — 1960
Georgia — 1963 Montana — 1993 Vermont — 1997
Hawaii — 2000 Nebraska — 1994 Virginia — 1960
Idaho — 1963 Nevada — 1976 Washington — 1964
lllinois — 1996 New Hampshire - 1993 West Virginia — 1997
Indiana — 1958 New Jersey — 1997 Wisconsin — 1959
lowa — 1958 New Mexico — 1980 Wyoming — 1967

Kansas — 1997

New York — 1980

Meyercord Revenue

RESPONSE TO RFQ #TAX13001




Meyercord Revenue Inc.

ASICPA company STCPA

PAPER

Stamps will be printed on a unique safety tinted, security mill controlled paper, furnished by
Wausau Paper Specialty Products LLC, Mosinee, WI (or by a qualified secondary source).

The paper alone is not dedicated to tax stamps until it is processed by Meyercord Revenue
where it is printed with a special safety tint lettering which serves as the best identification and
protective feature for its authentication. In order to ensure the security of the paper and the tax
stamp, once it is processed by Meyercord Revenue for use as tax stamp paper, Meyercord
Revenue does not sell the paper nor does it use the paper for any other purpose than as a base
for its FUSON® tax stamp.

Please find on the following page a copy of an affidavit from Wausau Paper Specialty Products

LLC assuring that any inquiries about tax stamp paper will be referred to the Bureau of Alcohol,
Tobacco, Firearms and Explosives; Department of Justice.

Meyercord Revenue RESPONSE TO RFQ #TAX13001 9



Meyercord Revenue Inc.

A SICPA company SICPA

RFQ No._TAX13001

PAPER MANUFACTURER AFFIDAVIT

WAUSAU PAPER CORP. (paper manufacturer name) assures that any inquiries about lax stamp paper
will be referred to the Bureau of Alcohol, Tobacco, Firearms and Explosives; Department of Juslice to
verify whether the potential manufacturer is authorized to print tax stamps.

Company Name: WAUSAU PAPER CORP.

Authorized Signature: Tt % M

Jcﬁ) Bast, Vice Presidenl Sales & Markeling

Date: QOclober 25, 2012

Stato of WISCONSIN

County of MARATHON

Taken, subseribed, and sworn to before me thlsgﬁ‘dﬁay of d.’_})é vey 20/2.
My Comimission expires { Q 20 /5.

AFFIX SEAL HEREe, NOTARY PUBLIC_)Q&LL Bf&g
\\(' L. /r\l\\
PR )

NN

4 Y W
,'.1 ‘:' No‘]ARY a'} , '
f ‘{:{; —f — g )
"ﬁ, 5 PUBUC .-'Q* /{,
k\-{ \\ - Q.
\“-“ Q
‘\\ ‘1'
\\\M..\:cu
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Meyercord Revenue Inc.

A SICPA company STCPA

SAMPLE OF PAPER STOCK FOR HEAT APPLIED STAMPS
SUPPLIED TO MEYERCORD BY
WAUSAU PAPER SPECIALTY PRODUCTS LLC
MOSINEE, WISCONSIN 54455-1440

Meyercord Revenue Inc, 475 Village Drive, Carol Stream, lllinois 60188-1830 USA
Phone (630) 682-6200 Fax (630) 682-6269 info@meyercord.com www.meyercord.com



Meyercord Revenue Inc.

ASICPA company STICPA

STAMP APPLYING MACHINES

Applied by customers more than 12 billion times annually, the FUSON® tax stamp has an
unequaled record of success with various application equipment manufacturers, including both
high-volume and low-volume tax stamp application equipment. Both, United Silicone, Inc. ('USI’)
and R.E.D. Stamp stamping machines, currently in use at State of West Virginia authorized
distributors, have had, in a stringent operational environment, a successful track record with the
application of the FUSON® stamp. The FUSON® tax stamp is designed to be reliably applied by
this equipment and Meyercord Revenue works diligently with the authorized distributors and
stamping equipment manufacturers to ensure proper application and adhesion to all cigarette
brands and package sizes. Below is a list of equipment available to authorized distributors from
both machine providers; USI and R.E.D. Stamp.

UNITED SILICONE EQUIPMENT OFFERINGS

United Silicone, Inc. - Equipment Offerings

AlutomatadiHeat/Anplication R R L e
Equipment il SR6OMIERIONS
Medium to high volume, 70+ carton per minute pre- or
VL-10 Stamp Machine post-stamping machine cycle speed capability.
Fully automatic machine stamps and seals cartons.
Medium to high volume, 70+ carton per minute pre- or
post-stamping machine cycle speed capability.
Dual-head for easy stamping of multiple jurisdictions.
Fully automatic machine stamps and seals cartons.
Medium to high volume, 70+ carton per minute pre- or
VL-10 Stamp Machine Triple post-stamping machine cycle speed capability.
Triple-head for easy stamping of multiple jurisdictions.
High volume, 90+ carton per minute consistent pre- or
post-stamping machine cycle speed capability.
High volume, 90+ carton per minute consistent pre- or
VL-20HP Tandem Stamp Machine post-stamping machine cycle speed capability.
Dual-head for easy stamping of multiple jurisdictions.
High volume, 90+ carton per minute consistent pre- or
VL-30HP Triple Stamp Machine post-stamping machine cycle speed capability.
Triple-head for easy stamping of multiple jurisdictions.

VL-10 Stamp Machine Tandem

VL-10HP Stamp Machine

AlutomatediHeat’/Application Options:

VL-10 No-Load Switch (ordered with stamping machine)
VL-10 Extra Stamp Cartridge (can be included in contract if ordered with machine)

VL-10HP Extra Stamp Cartridge (can be included in contract if ordered with machine)

Hand Heat'Application Equipment == {,{jgi;_lfﬁ“g_{ﬁ_ﬂi')_@bi

MTS-110 Manual Machine (without Semi-automatic stamping machine for low volume
_gluepot) distributors.

Meyercord Revenue RESPONSE TO RFQ #TAX13001 12



Meyercord Revenue Inc.

A SICPA company

United Silicone, Inc. - Equipment Offerings

MTS-110 Manual Machine (with giuepot)

Hot Hand 300 Hand Iron Base Unit with
Stand, 2 x 5 and Flat Irons

Hot Hand 300 2 x 5 Iron Head Only
Hot Hand 300 Flat Iron Head Only
Case Packing Equipment

APMB - Universal Case Packer

APMD - Universal Case Packer for tote
loading (see sales note two below)

APMD - Universal Case Packer for full
cases (60 carton count)

APMD - Universal Case Packer

Casa Guttar Equipment
CC-612 12M & 6M Case Cutter

HCC-612 12M & 6M "Half-Sized" Case
Cutter

HCC-612 set-up as in-line cutter with
stamp machines

(includes foot switch, remote access
housing, and double dump table)
ICC-612 12M & 6M Case Cutter Linear
Feed

Case Cutter Options™ .

Semi-automatic stamping machine for low volume
distributors.
Includes gluepot attachment for easy sealing of cartons.

Hand-application iron for low volume distirbutors.

2x5 iron for Hot Hand 300

Straight bar iron for Hot Hand 300

Specitioations

Automatically packs cartons into cases after stamping and
sealing for shipment.

Automatically packs cartons into totes after stamping and
sealing for shipment.

D-model Packer better suited for post-stamp operations.
Automatically packs cartons into full-sized cases after
stamping and sealing for shipment.

D-model Packer better suited for post-stamp operations.
Automatically packs cartons into cases after stamping and
sealing for shipment.

D-model Packer better suited for post-stamp operations.

'Spacifications

Full-sized Case Cutter automatically cuts and separates
12M and 6M cases without operator involvement.
Half-sized Case Cutter automatically cuts 12M and 6M
cases.

Half-sized In-Line Case Cutter automatically cuts 12M and
6M cases at stamping machines.

Half-sized Linear Case Cutter can be placed at any point

_in the conveyor line with enough space.

In-feed conveyor for a CC or HCC-612, 6' long

In-feed conveyor for a HCC on 12" risers, 11' long

In-feed conveyor for a ICC (wide belf), 6' long

Risers for CC612 or HCC-612 (6", 12", 15" or 18" extensions)

HCC-612 exit conveyor package

Remote access PLC housing (ordered with cutter)

Foot switch (ordered with cutter)
| Double-dump table

SICPA

Meyercord Revenue

RESPONSE TO RFQ #TAX13001
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Meyercord Revenue Inc.

A SICPA company STCPA

Umted Silicone - Equlpment Offermgs

EMSoallaneous Options
Lateral Packing Conveyor
Large Flap Printer
Cancellation Device (ordered with stamping machine)
Packing Table
Angle Table

Complete Air Compressor Package
5.0 HP 18 0 CFM @ QOpSI For SSM, VL-10 or M-120 with Case Packers Pnce includes mstallatlon

. Specifications

Strappmg Machme - . Strapping machine sealts totes, caes, and pallets
Flexible, automatic cutter cuts cases other than cigarette
cases.

Case Cutter

Shrink wraps cases and pallets.
Customizable in size and duty.

Shrink Wrapping Machine

R.E.D. STAMP EQUIPMENT OFFERINGS

R.E. D Stamp Equipment Offerlngs

'-Spaolﬂcatlons

Electrical:125 / 250 VAC Spllt Phase, 30 Amps, 60 Her
or —220 VAC Single Phase 30 Amps, 60 Hertz (or 2
phases of 3-phase circuit) Facility grounding for the
equipment must comply with National Electrical Code,
Article 250 - Grounding
Air: 8 CFM @ 90 PSI 1/2" pipe supply A 3/8" male quick

CSU-120 Machine disconnect fitling is supplied on regulator Clean and dry

air is required thus a refrigerated air dryer is necessary

Size: Depth - 28 inches (60 inches with conveyor), Width -

84 inches (101 inches with conveyor)

Weight: 550 pounds

Speed: 85 cartons per minute for Pre-Stamping

Operations

Electrical:125 / 250 VAC Split Phase, 30 Amps, 60 Hertz —

or — 220 VAC Single Phase 30 Amps, 60 Hertz (or 2

phases of 3-phase circuit) Facility grounding for the

equipment must comply with National Electrical Code,

Article 250 - Grounding

Air: 6 CFM @ 90 PSI 1/2" pipe supply A 3/8" male quick

disconnect fitting is supplied on regulator Clean and dry

air is required thus a refrigerated air dryer is necessary

CSU-D-120 Double Head Machine

Meyercord Revenue RESPONSE TO RFQ #TAX13001 14



Meyercord Revenue Inc.

A SICPA company STCPA

R.E.D. Stamp - Equipment Offerings

Size: Depth - 28 inches (60 inches with conveyor), Width -
103 inches (130 inches with conveyor)
Weight: 750 pounds
Speed: 80 cartons per minute for Pre-Stamping
Operations
Electrical: [208], 220, 240 VAC; 1-Phase; 30 Amp; 60 Hz
Air: 6CFM @ 90PSI, clean and dry, 1/2" piping
Size: Depth - 28 inches (73 inches with conveyor), Width -
CSU-T-120 Tripple Head Machine 117 inches (144 inches with conveyor)
Weight: 950 pounds
Speed: 75 cartons per minute for Pre-Stamping
_ Operations
Case Packing Equipment ~ Spucifications ==
Electrical:115 VAC Single Phase, 10 Amps, 60 Hertz
A receptacle power connector (type 5-15) is required
within 5’ of machine’s control cabinet Facility grounding for
the equipment must comply with National Electrical Code,
Article 250 - Grounding
CPU-120 Cigarette Case Packing Unit Air; 6 CFM @ 90 PSI 1/2" pipe supply A 3/8" male quick
disconnect fitting is supplied on regulator Clean and dry
air is required thus a refrigerated air dryer is necessary
Size: Depth - 52 inches, Width - 36 inches
Weight: 600 pounds
_ Speed: 100+ Cartons per minute
Boxing Equipment ‘Specifications ™
Electrical: 125 / 250 VAC Split Phase, 30 Amps, 60 Hertz
—or — 220 VAC Single Phase 30 Amps, 60 Hertz (or 2
phases of 3-phase circuit) Facility grounding for the
equipment must comply with National Electrical Code,
Article 250 - Grounding
BSU-12M Box Splitter Unit Air: BSU — 4.5CFM @ PSI 1/2" pipe supply A 3/8” male
quick disconnect fitting is supplied on regulator Clean and
dry air is required thus a refrigerated air dryer is necessary
Size: Depth - 122 inches, Width - 75 inches
Weight: 2100 pounds
Speed: 8 Cases per minute for Pre-Stamping Operations
Electrical: 125 / 250 VAC Split Phase, 30 Amps, 60 Hertz
—or — 220 VAC Single Phase 30 Amps, 60 Hertz (or 2
phases of 3-phase circuit) Facility grounding for the
equipment must comply with National Electrical Code,
Article 250 - Grounding
BTU-6M Box Topper Unit Air: BTU - 2 CFM @ 90 PSI 1/2" pipe supply A 3/8" male
quick disconnect fitting is supplied on regulator Clean and
dry air is required thus a refrigerated air dryer is necessary
Size: Depth - 60 inches, Width - 81 inches
Weight: 1400 pounds
Speed: 8 Cases per minute

Meyercord Revenue RESPONSE TO RFQ #TAX13001 15



Meyercord Revenue Inc.

ASICPA company STCPA

R.E.D. Stamp Equipment Offerings

Electncal 125/ 250 VAC Sp it Phase 30 Amps 60 Hertz
—or — 220 VAC Single Phase 30 Amps, 60 Hertz (or 2
phases of 3-phase circuit) Facility grounding for the
equipment must comply with National Electrical Code,
Article 250 - Grounding

CCU-6-12 Cigarette Case Cutter Unit Air: 4 CFM @ 20 PSI 1/2" pipe supply A 3/8" male quick
disconnect fitting is supplied on regulator Clean and dry
air is required - refrigerated air dryer is necessary
Size: Depth - 65 inches, Width - 117 inches
Weight: 2100 pounds
Speed: 8 Cases per minute

Meyercord Revenue RESPONSE TO RFQ #TAX13001 16



Agency WV State Tax Division
REQ.P.O# TAX13001

BID BOND

KNOW ALL MEN BY THESE PRESENTS, That we, the undersigned, Meyercord Revenue, Inc.
of Carol Stream ' lllinois , as Principal, and Fidelity & Deposit Company of Maryland

of Owings Mills , Maryland , a corporation organized and existing under the laws of the State of ___
Maryland with its principal office in the City of Owings Mills , as Surety, are held and firmly bound unto the State
of West Virginia, as Obligee, in the penal sum of Eight Thousand Two Hundred 00/100 (g 8,200.00 ) for the payment of which,

well and truly to be made, we jointly and severally bind ourselves, our heirs, administrators, executors, successors and assigns.

The Condition of the above obligation is such that whereas the Principal has submitted to the Purchasing Section of the

Department of Administration a certain bid or proposal, attached hereto and made a part hereof, to enter into a contract in writing for
Fuson, Heat Applied Cigarette Tax Stamps

NOW THEREFORE,

(a) If said bid shall be rejected, or

(b) If said bid shall be accepted and the Principal shall enter into a contract in accordance with the bid or proposal attached
hereto and shall furnish any other bonds and insurance required by the bid or proposal, and shall in all other respects perform the
agreement created by the acceptance of said bid, then this obligation shall be null and void, otherwise this obligation shall remain in full
force and effect. It is expressly understood and agreed that the liability of the Surety for any and all claims hereunder shall, in no event,
exceed the penal amount of this obligation as herein stated.

The Surety, for the value received, hereby stipulates and agrees that the obligations of said Surety and its bond shall be in no
way impaired or affected by any extension of the time within which the Obligee may accept such bid, and said Surety does hereby
waive notice of any such extension.

IN WITNESS WHEREOF, Principal and Surety have hereunto set.their hands and seals, and such of them as are corporations

have caused their corporate seals to be affixed hereunto and these presents to be signed by their proper officers, this
23rd  gay of October 2012

Principal Corporate Seal Meyercord Revenue, Inc.
{Name of Principal)

By é'!)tﬁ-fl;;,‘tc} ) (,:'/'—‘.1('(;‘95(;;\_

/  (Must be President or
Vice President)

O FC

Surety Corporale Seal Fidelity & Depgsit Compayy of M/am

of\Surety)

Attorneyfin-Fact
Kenneth F. Lennon

IMPORTANT — Surety executing bonds must be licensed in West Virginia to transact surety insurance. Raised corporate seals
must be affixed, a power of attorney must be attached.



Power of Attorney
FIDELITY AND DEPOSIT COMPANY OF MARYLAND

KNOW ALL MEN BY THESE PRESENTS: That the FIDELITY AND DEPOSIT COMPANY OF MARYLAND, a
corporatlon of the State of Maryland, by FRANK E. MARTIN JR., Vice President, and ERIC D. BARNES, Assistant
Secretary, in pursuance of authority granted by Article VI, Section 2, of the By-Laws of said 1peny, which are set forth on
the reverse side hereof and are hereby certified to be in full force and effect on the dat fc ﬁ‘srhereby nominate,
constitute and appoint Kenneth F. LENNON, of New York, New York, & %Srr%\a d Attorney-in-Fact, to
make, execute, seal and deliver, for, and on its behalf as sure f\a bonds and
undertakings, and the execution of such bonds or u g@?ﬁg tf?sua (.‘@\giﬁ m ts; shall be as binding upon said
tl}e\y uly-ex

Company, as fully and amply, to all mten ecuted and acknowledged by the

regularly elected officers of the G 1c -1 @, i their own proper persons.
The said Assistant oes' ere ceﬂ@ tract set forth on the reverse side hereof is a true copy of Article VI,
Section 2, of the By—l&d’l < now in force,

sal G,‘qn
IN WITNESS WF\I L«,‘j\he said Vice-President and Assistant Secretary have hereunto subscribed their names and
affixed the Corporate-Seal of the said FIDELITY AND DEPOSIT COMPANY OF MARYLAND, this 2nd day of February,

A.D.2012.

ATTEST: FIDELITY AND DEPOSIT COMPANY OF MARYLAND

; g dih |
0o D, frerf— Jabe Mt
By: ud
FEric D. Barnes Assistant Secretary Frank E. Martin Jr. Vice President

State of Maryland 5%
City of Baltimore

On this 2nd day of February, A.D. 2012, before the subscriber, a Notary Public of the State of Maryland, duly
commissioned and qualified, came FRANK E. MARTIN JR., Vice President, and ERIC D. BARNES, Assistant Secretary of
the FIDELITY AND DEPOSIT COMPANY OF MARYLAND to me personally known to be the individuals and officers
described in and who executed the preceding instrument, and they each acknowledged the execution of the same, and being
by me duly sworn, severally and each for himself deposeth and saith, that they are the said officers of the Company aforesaid,
and that the seal affixed to the preceding instrument is the Corporate Seal of said Company, and that the said Corporate Seal
and their signatures as such officers were duly affixed and subscribed to the said instrument by the authority and direction of
the said Corporation,

IN TESTIMONY WHEREOF, | have hereunto set my hand and affixed my Official Seal the day and year first above
wrilten.

v .q—
& F n B
T " ::7'
ER AT - O
',,;%i‘;.,"l-‘r|(.__.-"‘p‘\{ i LO _,%7

U AR
Mg

Maria D. Adamski Notary Public
My Commission Expires: July 8, 2015

'POA-F 093-6683B



FIDELITY AND DEPOSIT COMPANY

OF MARYLAND
600 Red Brook Blvd,, Suite 600, Owings Mills, MD 21117

Statement of Financial Condition
As OF December 31,2010

ASSETS
Bmlds e e ST SRR . 1OTT17 443

Cash nnd Shor{ Term Inves[menls s 250,663
Reinsurance I(ccovembla 478,827

Other ACCOUNES RECOIVABIE. 1..vuveriesrreresseressse s sserssesssssetesssaseeseseessssstessssssessessssssssonessssmnmsiesmermenns 44,516,527
"POTALADMITTED ASSETS s sisseisunsiocsanisnssiossvnsivesvasessssssvsseioiss pisiiassisasssssess s risvson v 9 230,933,006

== |

LIABILITIES, SURPLUS AND OTHER FUNDS

Reserve for Taxes and Bxpenses................ iR D 225,295
Ceded Reinsuranee Preminms Payable ........................... bR bR AR s e be s et rers 39,963,782
Secwritios Lending Collatoral Liability ........... e 3,077,760

0 TP 1) L T L o $ 43,266,777
Capital Stock, Pald UPuiesmmmees e st tisssssssesssssssssssinssses 9 S 000 000
SIS cvmsimenmesnieenseanstmnins v s o O TR R RSSO A 188,268,319
Sut'plusas1'egardsPolfcyholders....,...............‘..................,.......................'..............:...................... 193,268,319

TOTAL wevarmesrsassessessese s sbssssssssemse st esesesss st osssess s sbens s smanssneans . $ 236,535,096

]

Sucurities carried at $45,648,865 in (he above statement are deposited as required by Jaw.

Seeuwrities carried on the basis proscribed by the National Association of Insurance Commissioners. On the basis of
Decemnber 31, 2010 market quolations for ult bonds snd stocks owned, the Company's total admitted assets would be
$245,239,534 and surplus as regavds policyhalders $201,972,757.

1, DENNIS ¥, KERRIGAN, Corporale Secrelary of the FIDBLITY AND DEPOSIT COMPANY OF MARYLAND, do hereby
cetlily that the foregoing statement is a correct exhibit of the assels and liabilities of the said Company on the 31st

day of December, 2010,
. % i e
QQ)rpwn.’e Secrelory

State of Ulinois
City of Schavmburg } B8

Subseribed and sworn lo, belore mie, a Notary Public of the State of Minois, in the Clty of Schatumburg, thix 3151 day o Morch, 2011,

] \>w-}f O'L..'M -

Notary Public




NOTARIAL JURAT

INL /IDUAL ACKNOWLEDGEMENT
State of
County of

On this day of , , before me personally came
, to me known, and known to me to be the
individual _ who executed the foregoing instrument and acknowledge to me that he/she/they executed the same.

(Signature of Notary Public)
My Commission expires
PARTNERSHIP ACKNOWLEDGEMENT

State of
County of
On this day of , , before me personally came
, to me known, and known to me to be a member of
the partnership of , acknowledged that he/she executed the foregoing

instrument as the act of the said partnership.

(Signature of Notary Public)
My Commission

( .PORATE ACKNOWLEDGMENT

State of

County of

On this day of , , before me personally came ;
to me known, who being by me duly sworn, deposes and says that ___he is the of ;

the corporation described in and which executed the foregoing Agreement; that ___he knows the seal of the said
corporation; that the seal affixed to the said Agreement is such corporate seal; that it was so affixed by the order of the
Board of Directors of said corporation, and that ___he signed (her)(his) name thereto by like order.

(Signature of Notary Public)
My commission expires

SURETY ACKNOWLEDGEMENT

State of )Y New York
County of New York

me duly sworn, deposes and says that he resides in the City of New York; that he is the ATTORNEY-IN-FACT of the
above signed surety, the corporation described in and which executed the foregoing Agreement; that he knows the seal of
the said corporation; that the seal affixed to the said Agreement is such corporate seal; that it was so affixed by the order of
- Board of Directors of said corporation, and that he si gned her name thereto by like order.

On this 2. % day of /2 [&[/zé’f/, 2012, before me personally came Kenneth F. Lennon, to me known, who being by

¥
ANGELINA TORRES (,.fz,t_‘,/,w( ot //éé'/z(.(;i_‘ .

Notary Public - State of .
NO. 01 ro(iom?s';‘aﬂw York (Si_grﬁature oftNotary Public)

Qualitied in Nassa
u Co
My Commission Expires ’ t/ya (
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Advisory notice to policyholders regarding the
U.S. Treasury Department's Office of Foreign Assets Control
("OFAC") regulations

No coverage is provided by this policyholder notice nor can it be construed to replace any provisions of your policy.
You should read your policy and review your declarations page for complete information on the coverages you are
provided.

This notice provides information concerning possible impact on your insurance coverage due to directives issued by
the U.S. Treasury Department'’s Office of Foreign Assets Control ("OFAC").

Please read this Notice carefully.

OFAC administers and enforces sanctions policy based on Presidential declarations of "national emergency”.
OFAC has identified and listed numerous:

e Foreign agents;

o Front organizations;

e Terrorists;

e Terrorist organizations; and
o Narcotics traffickers;

as "Specially Designated Nationals and Blocked Persons." This list can be located on the United States Treasury's
web site — http:/www.treasury.gov/about/organizational-structure/offices/Pages/Office-of-Foreign-Assets-

Control.aspx.

In accordance with OFAC regulations, if it is determined that you or any other insured, or any person or entity
claiming the benefits of this insurance has violated U.S. sanctions law or is a Specially Designated National and
Blocked Person, as identified by OFAC, this insurance will be considered a blocked or frozen contract and all provi-
sions of this insurance are immediately subject to OFAC restrictions. When an insurance policy is considered to be
such a blocked or frozen contract, no payments or premium refunds may be made without authorization from
OFAC. Other limitations on the premiums and payments also apply.

Includes copyrighted material of Insurance Services Office, Inc., with its permission

U-GU-1041-A (March 2011)
Page 1 of 1



Meyercord Revenue Inc.

A SICPA company STCPA

VENDOR PREFERENCE CERTIFICATE

N/A
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0037

RFQ No. TAX13001

STATE OF WEST VIRGINIA
Purchasing Division

PURCHASING AFFIDAVIT

MANDATE: Under W.Va. Code §5A-3-10a, no contract or renewal of any contract may be awarded by the state or any
of its political subdivisions to any vendor or prospective vendor when the vendor or prospective vendor or a related party

to the vendor or prospective vendor is a debtor and: (1) the debt owed is an amount greater than one thousand dollars in
the aggregate;; or (2) the debtor is in employer default.

EXCEPTION: The prohibition listed above does not apply where a vendor has contested any tax administered pursuant to
chapter eleven of the W. Va. Code, workers' compensation premium, permit fee or environmental fee or assessment and
the matter has not become final or where the vendor has entered into a payment plan or agreement and the vendor is not
in default of any of the provisions of such plan or agreement.

DEFINITIONS:

"Debt" means any assessment, premium, penally, fine, tax or other amount of money owed to the state or any of its
political subdivisions because of a judgment, fine, permit violation, license assessment, defaulted workers'
compensation premium, penalty or other assessment presently delinquent or due and required to be paid to the state
or any of its political subdivisions, including any interest or additional penalties accrued thereon.

"Employer default" means having an outstanding balance or liability to the old fund or to the uninsured employers'
fund or being in policy default, as defined in W.Va. Code§ 23-2¢-2, failure to maintain mandatory workers'
compensation coverage, or failure to fully meet its obligations as a workers' compensation self-insured employer. An
employer is not in employer default if it has entered into a repayment agreement with the Insurance Commissioner
and remains in compliance with the obligations under the repayment agreement.

"Related party™ means a party, whether an individual, corporation, partnership, association, limited liability company
or any other form or business association or other entity whatsoever, related to any vendor by blood, marriage,
ownership or contract through which the party has a relationship of ownership or other interest with the vendor so that
the party will actually or by effect receive or control a portion of the benefit, profit or other consideration from

performance of a vendor contract with the party receiving an amount that meets or exceed five percent of the total
contract amount.

AFFIRMATION: By signing this form, the vendor's authorized signer affirms and acknowledges under penalty of
law for false swearing (W. Va. Code §61-5-3) that neither vendor nor any related party owe a debt as defined
above and that neither vendor nor any related parly are in employer default as defined above, unless the debt or
employer default is permitted under the exception above.

WITNESS THE FOLLOWING SIGNATURE:

Vendor's Name; Meyercord Revenue Incorporated
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CERTIFICATION AND SIGNATURE PAGE

By signing below, I certify that I have reviewed this Solicitation in its entirety; understand the requirements,
terms and conditions, and other information contained herein; that Tam submitting this bid or proposal for
review and consideration; that 1 am authorized by the bidder to execute this bid or any documents related
thereto on bidder's behalf; that I am authorized to bind the bidder in a contractual relationship; and that to the
best of my knowledge, the bidder has properly registered with any State agency that may require

registration.

Meyercord Revenue Inc,

(Compan,y)
' - o
(/ 2 44"7 7 Ceraeeila

(Authorized Sig]gature)

Anthony Criscuola, Chief Financial Officer

(Representative Name, Title)

703-440-2129 703-372-3629

(Phone Number) (Fax Number)
October 23, 2012

(Date)

Revised 6/15/2012
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ADDENDUM ACKNOWLEDGEMENT FORM
SOLICITATION NO.{{TAX1300I |

Instructions: Please acknowledge receipt of all addenda issued with this solicitation by completing this
addendum acknowledgment form. Check the box next to each addendum received and sign below.
Failure to acknowledge addenda may result in bid disqualification.

Acknowledgment: I hereby acknowledge receipt of the following addenda and have made the
necessary revisions to my proposal, plans and/or specification, etc.

Addendum Numbers Received:
(Check the box next to each addendum received)

[ X ] Addendum No. 1 [ 1 Addendum No. 6
[ 1 Addendum No. 2 [ 1 Addendum No. 7
[ 1 Addendum No. 3 [ ] Addendum No. 8
[ 1 Addendum No. 4 [ ] Addendum No. 9
[ ] Addendum No. 5 [ 1T Addendum No. 10

[ understand that failure to confirm the receipt of addenda may be cause for rejection of this bid.
further understand that any verbal representation made or assumed to be made during any oral
discussion held between Vendor's representatives and any state personnel is not binding. Only the
information issued in writing and added to the specifications by an official addendum is binding.

Meyercord Revenue Inc.
Company

J/ f?‘-"(—é"ff 7 /J (Cv Ll €n
/Authorized Signature

October 23, 2012
Date

NOTE: This addendum acknowledgement should be submitted with the bid to expedite document processing.

Revised 6/15/2012
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CONFIDENTIAL ADDENDUM

Meyercord Revenue respectfully requests that the State exempt the following pages
(marked CONFIDENTIAL) from disclosure and that the State deny public access to such
confidential information on the basis that the information contains trade secrets or
confidential security details, or both. If disclosed, this information would seriously
degrade the integrity of Meyercord Revenue’s Tax Stamping System, cause substantial
injury to the competitive position of Meyercord Revenue and jeopardize the State’s
cigarette tax revenue stream.

PRODUCTION CONTROL

Meyercord Revenue has taken extraordinary measures to protect its cigarette tax stamps and
system from being compromised. All of Meyercord Revenue’s stamps are produced entirely at
its Meyercord Revenue facility where the products developed for Public Sector agencies are
sold exclusively to Meyercord Revenue's government clients and are not commercially
available. Unlike many printers, Meyercord Revenue’s facility exclusively serves government
customers. As such, Meyercord Revenue’s products are never mingled with products intended
for commercial use.

On June 8, 2005, the Meyercord Revenue facility was awarded a NASPO Class
Il Security Assurance Certificate by the North American Security Products
Organization. Meyercord Revenue meets all NASPO requirements for annual
recertification and has maintained its Class Il Security Assurance Certificate
continuously since 2005.

NASPO is a standards organization that defines documents and maintains Fel=zqj|d]=»}
relevant security risk management standards for reducing: SECURE

* Financial fraud
« Identity document fraud
* Dilution of brand integrity

NASPO certification verifies that SICPA's Meyercord Revenue facility has successfully
completed a comprehensive Security Risk Management Audit and is certified to be in
compliance with the documented best practices in risk reduction infrastructure, systems, and
techniques that assure security.

Meyercord Revenue is keenly aware of and sensitive to potential threats that could compromise
the security of the tax stamp. As such, Meyercord Revenue’s security efforts are designed to
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help prevent potential counterfeiting of the stamps or fraud. SICPA aims to protect the interests
of the State and, to do that, it draws upon its success providing stamps to other countries,
states, and municipalities.

All of these efforts are designed to ensure complete accountability of the products provided.
Most important, Meyercord Revenue's processes are in place and proven through extensive
experience. Meyercord Revenue’s system of manufacturing and production control is based on
more than 50 years of experience acquired through service to 47 states.

The following precautions will be observed to protect the state against theft and unlawful
reproduction of stamps:

All paper for the manufacture of West Virginia stamps including damaged stamps, spoiled
paper, etc., will be strictly accounted for at all times.

The entire manufacturing process including stamp design, artwork, cylinder etching, coating of
the base paper stock, printing, numbering, finishing, packing and shipping of stamps will be
performed at Meyercord Revenue’s secure facility located in Carol Stream, lllinois. Meyercord
Revenue will not use any subcontractors to accomplish the work required. It is Meyercord
Revenue’s philosophy that in order to best ensure the security of the State, every step of the
stamping process is controlled in accordance with strict security guidelines that, at a minimum,
meet the State’s requirements. Adherence to this system greatly helps to prevent any leakage of
sensitive materials and/or information to non-authorized parties.

All printing, finishing, numbering, stamp inventories, artwork and cylinders are in separate areas
that are locked and restricted to employees involved with tax stamps. Stamp inventories,
pressroom, and finishing operations are located in a separate enclosed section. This area is
protected by a state of the art biometric access control system designed and manufactured by
Recognition Systems, Inc., Division of Harrow Products, Inc., the leader in biometric technology.

PHYSICAL AND TECHNICAL CONTROLS

The Meyercord Revenue manufacturing facility is a modern, two story, fireproof building, fully
equipped with an Underwriters' Laboratories approved sprinkler system. Additionally, the facility
is one of a few air-conditioned and humidity controlled plants in the heat applied stamp/decal
industry.

The entire manufacturing process including stamp design, cylinder etching, coating of the base
paper stock, printing, numbering, finishing, packing and shipping of stamps will be performed in
Meyercord Revenue's plant located in Carol Stream, lllinois. All departments of Meyercord
Revenue’s plant involved with the manufacture of tax stamps will be open to any accredited
officials of the State.

The following precautions will be observed to protect the State against theft and unlawful
reproduction of cigarette tax stamps:
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a. Exterior Lighting:
The entire exterior perimeter of the building, including the parking lot, is fully illuminated.

b. Interior Night Lighting:
All areas of the facility have interior night lighting.

c. Secure Stamp Production Area:
All printing, finishing, numbering, stamp inventories, audit records, artwork and cylinders are
in a separate area of the facility that is restricted to employees involved with production of
cigarette tax stamps. Further, there are only two access points (which are protected by the
biometric access control system) and no windows on the perimeter of the secure area.

d. Interior Locks:
Within the secured stamp production area, the laboratory and the production accounting
office are locked during non-working hours. The computer room is locked at all times. Every
private office in the facility is equipped with a lock.

e. Locked Facility:
The entire exterior of the facility is locked at all times. Employees are required to enter
through the employee entrance, using the biometric access control system. Once visitors are
approved to enter the premises, they must be “granted access” by the receptionist in order
to gain entry into the facility.

f. Fire Door Alarms:
The two exterior fire doors in the secure stamp production area are equipped with door
alarms. If either of these doors is opened at any time, or for any reason, the security alarm
will be activated.

g. Fire Door Hardware:
The two exterior fire doors in the stamp production area contain no exterior hardware. Thus,
there are no locks that can be compromised, significantly reducing the possibility of exterior
access.

h. Closed Circuit Television (CCTV):
The entire facility is equipped with over 22 video cameras. There are two PTZ cameras
located on opposite corners of the building’s exterior. The two cameras run a programmed
tour of the building’s exterior and are enclosed in a dome so that their current position
cannot be detected.

The remaining 20 video cameras are placed strategically throughout the facility. The entire
video monitoring scheme is controlled by an Integral Technology digital recording system.
The digital function allows Meyercord Revenue much more flexibility in the areas of
playback, retrieval, archiving and real-time viewing in order to ensure the security of its
customers products. The cameras are all motion activated and operate at three frames per
second when triggered. All of the cameras are connected to a digital video recorder, which
records at a rate of three frames per second. This digital video recorder is capable of holding
25 days of video and also has the ability to write to CDs or DVDs if a longer period of time is
required. Since the recorder uses digital image technology, recording does not stop when
previously recorded video is being viewed.
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With the Integral Technology CCTV monitoring system, Meyercord Revenue’s customers
can rest assured that their products are protected by one of the highest quality surveillance
systems on the market today.

i. Access Control & Audit Logs:

Biometric devices control entry to the building and access to the secure stamp production
and finishing areas. The biometric system provides a nontransferable means of identifying
people not just cards or badges. The Hand Key System uses the uniqueness of three
dimensional hand geometry to control access to Meyercord Revenue’s building entrance
and stamp production areas to assure no unauthorized personnel are admitted. The access
control system is programmed to only allow employees into the facility and production areas
during their regular working hours. In addition, only employees involved in the production of
tax stamps are allowed access into the secure stamp production area.

The readers can also be programmed by the system administrator to allow only authorized
employees access to certain areas of the facility. This assures customers that their products
are being protected, as there is limited access to the production and inventory storage
areas. The Hand Key System records employee movement throughout the plant when an
employee enters key areas of the plant he must register his hand. The system then records
the employee number, date, time and whether or not access was granted.

The Hand Key Reader can also act as a complete door management system and thus
monitor when a door is left open too long, when a door is forced open or any unusual
duress.

j. Intrusion Detection:
Every exterior door and window is equipped with intrusion detectors connected to the alarm
system. Once the facility is armed, the alarm will be activated whenever an exterior door is
opened or an exterior window broken.

k. Windows:
There are no windows in the production, finishing or inventory areas, which prevents
physical or visual intrusion. All exterior windows are armed with V-Plex addressable glass
break detectors. Any window that is tampered with and broken will automatically set off the
alarm system.

. Motion Detection:
The alarm system protecting Meyercord Revenue’s facility during off hours, weekends and
holidays includes a number of addressable motion detectors located strategically throughout
the stamp production areas. Once the facility is armed, the alarm will be activated whenever
one of the motion sensors is tripped. The Ademco motion detectors sense alarms up to eight
times faster than conventional multiplex systems. The address ability allows the central
station to identify the exact location of the intrusion

m. Alarm System:
A central alarm station for 24-hour system supervision monitors all three elements of the
alarm system, motion detection, glass breaks and door contacts. If any of these devices
reports an intrusion, the system contacts the alarm company with information about what
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device caused the alarm, who then notifies the police department and key company
contacts.

n. Interior Loading Dock:
All shipments are made from an interior loading dock. No one from outside the facility can be
near the truck while it is being loaded with stamps. Meyercord Revenue’s unloading and
stamp loading procedures are shown below.

Unloading:

1. All delivery vehicles must be logged in when entering the dock area with the date,
items being delivered/shipped, time of arrival, and time of departure.

2. Whoever is responding to the dock bell must log in the driver, determine the purpose
of the delivery and contact the responsible department. The driver is never left alone.

3. If a driver needs to leave the dock area (e.g., to visit the restroom or make a
telephone call) the Meyercord Revenue employee must escort the driver to the area
and wait to escort them back to the dock. At no time is the driver allowed to leave the
dock area without being accompanied by a Meyercord Revenue employee.

Stamp Loading:

1. All tax stamp orders are assembled for shipment in a secure area within the Tax
Stamp Department inventory holding location. Stamps do not move from this secure
area until arrival of the delivery truck.

2. Upon arrival of the truck, the Tax Stamp Department is notified. Stamps are delivered
to the dock area. At no time should the stamp order be left unattended after leaving
the secure area.

3. Once the truck is loaded and the driver signed out, the truck is released.

o. Secured Dumpster:
The dumpster is located within the interior loading dock and is not accessible to the public.
Details of Meyercord Revenue’s waste destruction process are:

1. All scrap generated in production will be recorded. All generated scrap is maintained by
master roll number in separate cases. Storage of the scrap will be in a designated
location within the secured Finished Goods area prior to shredding.

2. Scrap will remain in the designated location until the State auditors are available for
reconciliation and witness to, or authorize, its destruction. Once destroyed, the
accumulation of scrap data will be forwarded to the Customer Service Coordinator for the
preparation of the affidavit.

3. When stamps are being destroyed, a Meyercord Revenue employee will be present at all
times. Stamps designated for destruction will never be left unattended in the dock area. If
the responsible person destroying the stamps has to leave the dock area during
destruction, they must get another Meyercord Revenue employee to stay with the
stamps until their return or the stamps would be brought back to a secured location.
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p. Cigarette Stamp Accountability:
Meyercord Revenue will strictly account for all raw materials used in the manufacturing
process. Meyercord Revenue maintains records for all stamps produced, including stamps
that will require destruction. These records are maintained in Meyercord Revenue’s
production accounting system, and are available for inspection by the State.

gq. Retention of Damaged/Invalidated Stamps:
Meyercord Revenue will retain all damaged or invalidated stamps within its secured stamp
production area until the state requests, or is present to witness, the destruction of the
stamps.

r. Records Security:
Cigarette stamp records are kept in the production accounting office, which is locked during
non-working hours. Electronic information is stored on the central computer system, which is
located in a locked room.

s. Meyercord Revenue Employees and Visitors:
The following security measures are observed:

1. Background Checks:
A search is done on every new employee for Federal and County felonies and
misdemeanors following the preliminary job offer but prior to employment.

2. Credit Check:
A credit check is done on every new employee following the preliminary job offer but
prior to employment.

3. Drug Screening Test:
As with background checks, every candidate must pass a drug-screening test prior to
employment.

4. Separation Procedures:
Upon separation of an employee from the company, the Human Resources department
notifies Security and Information Technology personnel of the separation. Appropriate
actions can be taken to remove the employee’s access privileges and identification
badge.

5. Visitor Badge:
Every visitor must wear a visitor badge while inside the facility. The official Visitor
Procedures are contained within the Meyercord Revenue Building Security Procedures
and System Description Documents, Section 3.

6. Visitor Log Book:
A visitor logbook is maintained at the front entrance. Whenever someone visits the
facility, they are required to sign the visitor logbook.

7. Visitor Confidentiality Notice:
Every visitor must sign a visitor’s card and a non-disclosure confidentiality agreement.
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8. Access Logs:
The biometric access control system records every access attempt. It records the date
and time, the location, the person attempting access and whether or not access was
granted.

ACCESS TO STORAGE AREA

Biometric devices control entry to the building and access to the secure stamp production,
finishing and storage areas. The access control system is programmed to only allow employees
into the facility and production areas during their regular working hours. In addition, only
employees involved in the production of tax stamps are allowed access into the secure stamp
production area. This assures the states that their products are being protected, as there is
limited access to the production and inventory storage areas.

STORAGE OF DAMAGED OR INVALIDATED STAMP/INDICIA

Meyercord Revenue maintains a complete accountability for all stamps produced. It will report
stamps that are unaccounted for, either through the production process or during shipment, to
DOR within 48 hours of the event.

Meyercord Revenue stores damaged, invalidated or scrap materials within the secure area. All
scrap generated during the production process is recorded and stored by number. Storage of
the scrap is held in a designated location until DOR auditors are available for reconciliation and
to witness or authorize its destruction. Once destroyed, the accumulation of scrap data will be
forwarded to the Customer Service Coordinator for preparation of an affidavit. When stamps are
destroyed, a Meyercord Revenue employee will be present. Stamps designated for destruction
will never be left unattended.

COMPUTER SECURITY

Of critical importance from both a security and business perspective is the security Meyercord
Revenue provides to its computers. Meyercord Revenue has proven security processes in
place. Access to computers and computer systems used in the production of the tax stamps,
and the data that is developed from the processes, requires strict controls. These protections
enable the confidentiality of all data and the protection from unauthorized or unintentional
modifications to the data or the equipment.

Meyercord Revenue maintains both physical and logical access security to its Production
Tracking System environment. Meyercord Revenue IT Management will retain exclusive root
access security rights.

a. Back-up plan:
Meyercord Revenue’s back-up plan includes daily tape backups of all tax stamp production
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data. Daily backups are kept onsite in a fireproof safe with a weekly backup stored off-site.
The help ensure the integrity of the tax stamp production data, all transaction and audit logs
are maintained on a different server than the one that is used to maintain the stamp
production process.

b. Safe operating environment:
All of the computer applications used by Meyercord Revenue will operate either in a
Windows 2000 or Windows XP environment. Inherent within the Windows design is that the
failure of a single application will not compromise the balance of the operating system.
Further, a hardware failure that could comprise the system will cause the system to halt,
thereby protecting the system from being compromised.

c. Least privilege:
The principle of least privilege is that users and programs be given no more access to
functions or information than what is necessary to perform the job. All software components
designed, developed or implemented by Meyercord Revenue will adhere to the principle of
least privilege.

d. Data security and recovery procedures:
At Meyercord Revenue, the daily on-site backups contribute to providing the best data
security. If data recovery is required, the daily backup will be restored first.

ACCESS TO COMPUTER OR OTHER PRINTING SYSTEM

The data in Meyercord Revenue’s Stamp Information System (SIS) is accessible only via unique
user IDs and passwords. Each user ID is granted access only to the areas that are applicable to
that user, thus ensuring need-to-know access, plus maintaining the integrity and consistency of
the overall system. Further, this prevents unauthorized, unintentional or unanticipated
modifications to the system and/or data. Inherent to the unique user IDs is the ability to grant
system administrator roles only to those users who are actually system administrators. An audit
trail by unique user ID will be created and maintained.

SYSTEM AUDIT TRAILS

Audit logs will be maintained for a minimum of four years. The log will include a record of all
stamp orders' date and time. Who processed the order is a function of each individual's unique
user ID, which is recorded when the order is processed. Being that Meyercord Revenue's
secure web-based Stamp Information System (SIS) is a browser-based solution, there are no
terminal IDs to record. Like order processing, changes are tracked by each individual's unique
user ID.
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DELIVERY

Meyercord Revenue has taken extraordinary measures to ensure that all tax stamps are
delivered safely and securely to its customers. Meyercord Revenue’s NASPO certification is
evidence that it has demonstrated best practices at mitigating delivery risk. Meyercord
Revenue's Transportation Assurance Procedure (outlined below) assures its customers that all
tax stamps have been picked up by authorized personnel, that the stamps are transported by
licensed, bonded and insured carriers authorized by the State utilizing the latest in security
technologies to protect the shipment, and that the stamps have arrived successfully at the
authorized destination.

TRANSPORTATION ASSURANCE PROCEDURE

a. General

1. Transportation Means:
i. All carriers must be approved by the State
ii. All carriers must be licensed, bonded and insured

2. Shipping Terms:
All stamps are shipped FOB destination

3. Verification of authorized driver:
I. Whoever is responding to the dock bell must log in the driver.

il All drivers shall be identified using government-issued photo-ID (e.g.; drivers' license;
passport or national ID card, etc.).

iii.  Drivers will be checked against an authorized list.
iv.  Meyercord Revenue employees must obtain verbal approval from carrier if driver is
not on the list.

v.  The driver must not be left alone until the responsible party for the shipment has
arrived.

vi. At no times should the driver be allowed to leave the dock area without being
accompanied by a Meyercord employee.

4. Loading:

I All tax stamp orders are assembled for shipment in a secure area within the Tax
Stamp Department inventory holding location. Stamps do not move from this secure
area until arrival of the delivery truck.

. Upon arrival of the truck, the Tax Stamp Department is notified. Stamps are
delivered to the dock area. At no time should the stamp order be left unattended after
leaving the secure area.
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iii. A Meyercord employee loads stamps onto the truck.

iv.  All dedicated shipments will be sealed. The sealed code is put on all paperwork for
tracking purposes. The Bill of Lading is maintained in the Shipping Department at
Meyercord.

v. Once the truck is loaded, sealed/and locked, the truck is release.

5. Customer notification of delivery:
Customer is notified, via email, by a Customer Service Rep detailing the following:

I.  Actual departure date and time.
ii. Estimated arrival time of the goods at the destination.
ii.  Earliest time for the customer to issue a non-arrival alert to trigger breach of security.
b. Truck Security
1. Tamper evident security seals are required on all surface shipments.

2. Drivers are in regular contact with the carrier's central station and are tracked by the
GPS devices located within the cells phone carried by each driver.

3. All shipments will be tracked using electronic tracking system provide by the carrier.

4. Drivers are required to keep the rear door locked when not loading or unloading.

5. Drivers are not allowed to stop within the 1st 300 miles of a trip without approval.

6. Trailers are not allowed to be unhitched from the tractor until arrival at destination.

7. Delays due to road conditions or accidents are reported within 2 hours of occurrence.

8. Drivers are encouraged to actively look for any following vehicles and follow another

protocol if they feel they are being followed.

c. Delivery
Meyercord Revenue will be responsible for safe and proper delivery.

1. Stamps are delivered to address and location specified by the State.

2. Upon delivery and acceptance by the state agency, the driver must obtain a legible
signature from an authorized state agency designee.

3. The freight compartment seal will be broken upon delivery of the tax stamps to the State.

4. Carrier will assist authorized State personnel in unloading stamps to be transferred to
secure State location.

o2

Customer notifies Meyercord Revenue of successful delivery.
I.  Customer receives shipment.
ii.  Customer signs off on shipment (accepting title).
iii.  Customer notifies Meyercord Revenue by email within one hour.

6. Customer alerts Meyercord Revenue of non-arrival if tax stamps do not arrive by the
arrival trigger for the customer. Customer emails non-arrival alert to Meyercord Revenue
Customer Service Rep.

I.  Meyercord Revenue contacts carrier to determine cause of delay.
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ii.  Meyercord Revenue informs customer by email:
i. The estimated time of arrival of the goods at the destination.

ii. The earliest time for the customer to issue a non-arrival alert to trigger breach of
security.

BUSINESS CONTINUITY AND DISASTER RECOVERY PLANS

Meyercord Revenue has developed a Business Continuity and Disaster Recovery Plan that
ensures that service to its customers is not disrupted if a disaster occurs at its plant. The Plan
covers natural disasters, disruption in supply, and labor disruptions. The contingencies
envisioned will be accommodated as shown below.

a. Fire Prevention:
The Meyercord Revenue printing press is protected by a fire suppression system. In case of
fire, the fire suppression system will engulf the press with carbon dioxide, suffocating the
fire. Since carbon dioxide is a gas, it will not damage the press when it is discharged.

In addition to the fire suppression system on the press, the entire facility is protected by an
automatic sprinkler system. This system is designed to localize the fire and prevent the
spread to other areas of the building. In addition, the sprinkler alarm is tied into the central
alarm system that notifies the local fire department whenever the system is activated.

b. A strike by Meyercord Revenue employees or a transportation company:
Meyercord Revenue employees are not covered by a collective bargaining agreement.
Meyercord Revenue uses multiple freight carriers and shipping modes to ship tax stamps.
To the best of its knowledge, none of these companies are unionized. In the event that one
of Meyercord Revenue's carriers went on strike, it would use one of the other certified
carriers.

c. Disruption in printing supplies:
Meyercord Revenue has pre-qualified back-up or secondary sources of supply for each raw
material to ensure an adequate supply of materials at all times.

d. Protection of Artwork:
Electronic copies of all artwork files are kept in a fireproof safe.

e. Protection of Computer Files:
Electronic copies of all computer files are kept in a fireproof safe.

f. Office/Telecommunications:
In the unfortunate circumstance of an unplanned disaster, Meyercord Revenue has
arrangements with its parent company, SICPA Product Security, LLC, located in Springfield,
Virginia, to operate a skeleton administrative staff with computers and phones.

g. Press equipment failure:
The printing press designated to print the tax stamp has many redundant features. A failure
in one section of the press will not prevent the balance of the press from operating. A spare
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parts inventory is maintained on-site for the maintenance staff to make any necessary
repairs or to have emergency service contact with the press manufacturer.

h. Press equipment destroyed:
In the event the entire press is destroyed, a backup supply of emergency stamps at a secure
off-site location can be accessed for immediate delivery.

i. Numbering equipment failure:
A spare parts inventory is maintained on-site for the maintenance staff to make any
necessary repairs or to have emergency service contacts with the equipment manufacturers.

j-  Numbering equipment destroyed:
In the event that the numbering machine is destroyed, a backup supply of emergency
stamps at a secure off-site location can be accessed for immediate delivery.

k. Rewinder equipment failure:
Meyercord Revenue operates and maintains multiple rewinders so that production can be
switched over to another rewinder if an equipment failure occurs. As with the press,
Meyercord Revenue maintains a spare parts inventory, has an on-site maintenance staff to
make any necessary repairs and have emergency service contacts with the rewinder
manufacturer.

I. Rewinder equipment destroyed:
In the event that both rewinders are destroyed, a backup supply of emergency stamps at a
secure off-site location can be accessed for immediate delivery.

m. Complete destruction of plant or finished goods inventory:
A backup supply of emergency stamps at a secure off-site location can be accessed for
immediate delivery.

ACCESSIBLITY TO ACCREDITED OFFICIALS

Meyercord Revenue will ensure that all departments of the plant involved with the manufacture
of tax stamps for the State will be open at all times to any accredited officials of the West
Virginia State Tax Department for inspection and audit.

STAMP SAMPLES OR DEMONSTRATION AGREEMENT

Stamps manufactured for the West Virginia State Tax Department will not be used as samples

or demonstration and inspection in other states without express written consent of the West
Virginia State Tax Department.
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