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CERTIFIED PUBLIC ACCOUNTANTS

October 13, 2010

Shelly Murray

State of West Virginia
Department of Administration
Purchasing Division

2019 Washington Street, East
Charleston, WV 25311

Re: RFQ Number Lot463
Dear Ms. Murray:

Suitle & Stalnaker, PLLC understands that the West Virginia Lotiery is requesting quotations from
qualified firms of certified public accountants for financial review analysis and advice concerning video
lottery terminal manufacturers, licensed racefracks and licensed operators, table games supply
manufacturers or persons applying for these licenses or permits under the Racetrack Video Lottery Act
[W.Va. Code § 29-22A-1 ¢t seg.] the Limited Video Lottery Act [W.Va. Code § 29-22B-1 et seg.} the
Racetrack Table Games Act [W.Va. Code § 29-22C-1 et seg.] the Limited Gaming Facility [Casino} Act
[W.Va. Code § 29-25-1] and/or other Acts that may be enacted prior to or during the term of the contract
issued pursuant to their RFQ. The contract is for an initial term of one year.

Suttle & Stalnaker, PLLC has been performing the requested services for the past thirteen years. Our
expertise in evaluating business entities, along with our regulatory expertise with various West Virginia
Agencies, enable Suttle & Stalnaker, PLLC to be the best qualified firm to perform the engagement.

Thank you for the opportunity to submit a quotation. Please do not hesitate to call if you have any further
guestions,

Sincerely,

D Nettn

Christopher S. Lambert, CPA
Member

The Virginia Center - 1411 Virginia Street, East - Suite 100 « Charleston, WV 25301
Phone (304)-343-4126 or 1-(800)-788-3844 - Fax (304)-343-8008

Towne Square » 201 Third Strect + PO Box 149 - Parkersburg, WV 26102
Phone (304)-485-6584 - Fax {304)-485-0971

www.suttlecpas.com - E-mail: cpa@suttlecpas.com
A Professional Limited Liability Company




AFIRMATIVE RESPONSES TO MANDATORY REQUIREMENTS

10,

11.

12.

Sutile & Stalnaker, PLLC has no accountant-client relationship with the State of West Virginia
Department of Revenue and the West Virginia Lottery.

Suttle & Stalnaker, PLLC has no conflict of interest with regard to any other work performed by
the firm for the State of West Virginia.

Suttle & Stalnaker, PLLC has no accountant-client relationship with any of the four pari-mutuel
racetracks that are located in West Virginia and regulated by the State Lottery Commission.

Suttle & Stalnaker, PLLC has no accountant-client relationship with any of the manufacturers of
the video lottery machines that are now licensed by the West Virginia Lottery and that may
hereafter become licensed or permitted.

Suttle & Stalnaker, PLLC has no accountant-client relationship with any of the limited video
lottery operators that now hold West Virginia Lottery limited video lottery licenses or that may
hereafter become licensed.

Suttle & Stalnaker, PLLC has no accountant-client relationship with any of the supply
manufacturers for the table games that are now licensed by the West Virginia Lottery and that
may hereafter hecome licensed.

Suttle & Stalnaker, PLLC has no accountant-client relationship with any limited gaming facility
that is now licensed by the West Virginia Lottery and that may hereafter become licensed.

The member assigned to this contract, Christopher S. Lambert, is properly licensed to practice
accountancy in the State of West Virginia and is a certified public accountant at the partner level
and has met all continuing professional education requirements within the preceding two years.

The member assigned to this contract, Christopher S. Lambert, is experienced in the preparation
and analysis of a variety of regulatory financial forms required by the United States Securities
and Exchange Commission (“SEC™).

None of the members of Suttle & Stalnaker, PLLC have been convicted of any violations of
security laws or of gambling laws.

Suttle & Stalnaker, PLLC agrees, by submission of its quotation, that the West Virginia Lottery
reserves the right to engage other providers for this type service during the term of this contract.

Suttle & Stalnaker, PLLC has no delinquencies with the State Tax Department, Brickstreet or
Unemployment Compensation.




SUTTLE & STALNAKER, PLLC

Locations. Suttle & Stalnaker, PLLC (S&S), Certified Public Accountants, has offices located at
1411 Virginia Street East, The Virginia Center, Suite 100, Charleston, West Virginia 25301 and
at Towne Square, 201 Third Street, Post Office Box 149, Parkersburg, West Virginia 26102.

Statistics. S&S was founded in 1973 and now has approximately 60 professionals, including 12
members (partners). S&S is one of the largest accounting firms in the State of West Virginia and
has a rich heritage in the West Virginia market. S&S performs a full range of services including
financial reporting consulting, SOX consulting and compliance, audit and attest services, tax and
tax planning, merger and acquisition consulting, operational consulting, internal audit assistance,
audit preparation consulting, business valuations, and outsourcing. The Firm is one of the fastest
growing CPA firms in West Virginia which is a primary result of our high quality services,
commitment to clients and competitive fees.

PKF NORTH AMERICA

Suttle & Stalnaker, PLIC is a member of PKF North America. PKF North America is a national
and international association of independent certified public accounting firms, provides its
members with continuing professional education, quality control, technical support, and
marketing services.

Location. National and international.

Statistics. PKF North America includes over 200 member firms throughout the United States,
Canada, Mexico, Europe and the Far East. PKF North America offers a network of experience
and expertise covering a wide range of industries and client services on a regional, national and
international basis. Admission is by invitation only.

PKF North America strengthens the practices of its member firms in a variety of ways:

» increased representation throughout the world

» access to specialized knowledge and expertise throughout the PKF North America
association of firms

s superior professional education

« marketing and practice development support

» a library of best practices materials

» a network of international public accounting firms, through affiliation with PKF
International, to meet their international needs




The dots res member firms tough out the ord.

PKF North America and PKF International As of December 8, 2009

Number of member Firms

Combined Net Fees of member Firms (in
millions, U.S.)

Total Partners-Member Firms
Total Staff-Member Firms
Countries in which member Firms reside

PKF North America PKF International

87 146
$855 $1,320
932 2,073
6,717 9,801
3 116

PKF North America Membership as of December 8, 2009

Number of Firms with One Office:
 Number of Firms with Multiple Offices:
Largest Firm Revenue:

Smallest Firm Revenue:

Average Firm Revenue:

Locations:

Number of States:

Number of Canadian Provinces:
Number of Mexican Provinces:

49

38
$130,000,000
$737,900
$9,831,500
196

38

6

22




State of West Virginia Request for === =
Department of Administration Quotation

: B LOT463 1
Purchasing Division
2019 Washington Street East = SCORRER
Post Office Box 50130
Charleston, WV 25305-0130 SHELLY MURRAY
304-558-8801

CCADBRESS CORRESPONDENCE T AT IENTIONOF -

®¥709063333 304-343-41284
SUTTLE & STALNAKER PLLC

THE VIRGINIA CENTER SUITE 100
1411 VIRGINIA STREET EAST
CHARLESTON WV 25301

LOTTERY COMMISSION

312 MACCORKLE AVENUE, SE
CHARLESTON, WV
25314-1143 558-0500

05/02/2010
BID OPENING DATE: 1070772010 BID OPENING TIME _ 01:30PH

THE WEST VIRGINIAl PURCHASING DIVISION, FOR THE AGENCY,
! THE WEST VIRGINIA LOTTERY, IS SOLICITING BIDS FROM

‘ QUALIFIED LICENSED CERTIFIED PUBLIC ACICOUNTING
CONSULTING F|IRMS {TO PROVIDE FINANCIAL REVIEW ANALYSIS
AND CONSULTING PER THE| ATTACHED SPECIF/ICATIONS.

TECHNICAL QUESTIONS MUST BE SUBMITTED |IN WRITING TO
SHELLY MURRAY IN [THE WEST VIRGINIA PURCHASING DIVISION
VIA MAIL AT [THE ADDRESS SHOWN AT THE TOP OF THIS RFQ,
VIA FAX AT 3/04-558-4115, OR VIA E-MAIL| AT
SHELLY.L.MURRAYQWV.GOV]. DEADLINE FOR |ALL TECHNICAL
QUESTIONS IS| 09/22/2010 AT THE CLOSE OF BUSINESS. ALL
TECHNICAL QUESTIONS RECEIVED, IF ANY, WILL BE ADDRESSED
BY ADDENDUM AFTER| THE DEADLINE.

0001 - LS 946-20
1
FINANCIAL REVIEW |[ANALYSIS AND CONSULTING

EXHIBIT 3

LIFE OF CONTRACT: THIS CONTRACT BECOMES EFFECTIVE
UPON AWARD AND EXTENDS FOR A PERIOD OF ONE (1)

YEAR OR UNTIL SUCH "REASONABLE TIME™ THEREAFTER AS IS
MECESSARY TO) OBTAIN A NEW CONTRACT OR RENEW THE
ORIGINAL CONTRACT|. THE "REASONABLE TIME" PERIOD SHALL
NOT EXCEED TWELVE| (12) MONTHS. DURING THIS "REASONABLE
TIME™ THE VENDOR MAY TERMINATE THIS CONTRACT FOR ANY
REASON UPON GIVING THE| DIRECTOR OF PURCHASING 30 DAYS
WRITTEN NOTICE. :

;mmm « BATE —

Y, ‘{QM,Q—Q,J(; Iof13]s01s
T Vermoer N 05 3% (03 ADDRESS CHANGES TO BE NOTED ABOVE
— WHFEN RESPONDING TO RFO INGERT NAME ANR ANPREQR IN QPARE ARAVE | ARETER VIERNRADT




GENERAL TERMS & CONDITIONS
REQUEST FOR QUOTATION (RFQ) AND REQUEST FOR PROPOSAL (RFP)

1. Awards will be made in the best interest of the State of Wast Virginia.

2. The State may accept or reject in part, or in whols, any bid.

3. Prior to any award, the apparent successful vendor must be properly registered with the Purchasing Division
and have paid the reguired $125 fae.

4, All services petformad or goods delivered under State Purchase Order/Contracis are o be conlinued for the
term of the-Purchase Order/Contracts, contingent upon funds being appropriated by the Legislaiufe or otherwise
being made available. In the event funds are not appropriated or otherwise available for these services or goods
this Purchase Order/Contract becomsas void and of no effect after June 30.

5. Payment may only be made after the delivery and acceptance of goods or services.

6. Interest may be paid for late payment in accordance with the West Virginia Code.

7. Vendor preference will be granted upon written request in accordance with the West Virginia Code.

8. The State of West Virginia is exempt from federal and state taxes and will not pay or reimburse such faxes.

9. The Director of Purchasing may cancel any Purchase Crder/Confract upon 30 days written notice o the seller.

10. The laws of the State of West Virginia and the Legislative Rules of the Purchasing Division shall govern the
purchasing process.

11. Any reference o aulomatic renewal is hereby deleted. The Contract may be renewed only upon mutual writien
agreement of the parfies. '

12. BANKRUPTCY: In the event the vendor/contractor files for bankrupicy protsction, the State may deem
this contract null and void, and terminate such contract without further order.

13. HIPAA BUSINESS ASSOCIATE ADDENDUM: The West Virginia State Government HIPAA Business Associate
Addendum (BAA), approved by the Atlorney General, is available online at www.state.wv.us/admin/purchasefvrc/hipaa.htm
and is_hereby made part of the agreement. Provided that the Agency meets the definition of a Cover Entity
{45 CFR §160.103) and will be disclosing Protected Health Information {45 CFR §160.103) to the vendor.

14. CONFIDENTIALITY: The vendor agrees that he or she will not disclose to anyone, directly or indirectly, any such
personally identifiable information or other canfidential information gained from the agency, unless the individual who is
the subject of the information consents to the disclosure in writing or the disclosure is made pursuant to the agency's
policies, procedures, and rules. Vendor further agrees to comply with the Confidentiality Policies and Information
Security Accountability Requirements, set forth in hitp:/Awww state wv.us/admin/purchase/privacy/notice Confidentiafity. pdf.

15. LICENSING: Vendors must be licensed and in good standing in accordance with any and all state and local laws and
requirements by any state or local agency of West Virginia, including, but not limited to, the West Virginia Secretary
of State's Office, the West Virginia Tax Department, and the West Virginia Insurance Commission. The vendor must
provide all necessary releases to obtain information fo enable the director or spending unit to
verify that the vendor is licensed and in good standing with the above entitias.

16. ANTITRUST: In submitting a bid to any agency for the Stale of West Virginia, the bidder offers and agrees that
if the bid is accepied the bidder will convey, sell, assign or transfer to the State of West Virginia all rights, title and interest
in and o all causes of action it may now or hereafler acquire under the antitrust laws of the United States and the State of
West Virginia for price fixing and/or unreasonable restrainis of trade relating to the parficular commedities or services
purchased or acquired by the State of West Virginia. Such assignment shall be made and become effective at the time the
purchasing agency tenders the inflial payment to the bidder.

! certify that this bid is made without prior understanding, agreemsnt, or connection with any corporation, firm, fimited
liability company, parinership, or person or entity submitling a bid for the same maierial, supplies, equipment or
services and is in all respects fair and without collusion or Fraud, | further cerlify that | am authorized to sign
the certification on behalf of the bidder or this bid.

INSTRUCTIONS TO BIDDERS
1. Use the quotation forms provided by the Purchasing Divisian. Complata all sections of the quotation form.

2, ltems offered must be in compliance with the specifications. Any deviation from the specifications must be clearly
indicated by the bidder. Alternates offered by the bidder as EQUAL fo the specifications must be clearly
defined. A bidder offering an alternate should attach complete specifications and literature to the bid. The
Purchasing Division may walve minor deviations {o specifications.

" 3. Unit prices shall prevail in case of discrepancy. All quotations are considered F.O.B. destination unless alternale
shipping terms are clearly identified in the quotation.

4. All quotations must be delivered by the bidder to the office listed below prior to the date and time of the bid
opening. Failure of the bidder to deliver the quotations on fime will result in bid disqualifications: Depariment of
Administration, Purchasing Division, 2019 Washington Street East, P.Q. Box 50130, Charleston, WV 25305-0130

5. Communication during the solicitation, bid, evaluation or award periods, except through the Purchasing Division,
is strictly prohibited (W.Va. C.5.R. §148-1-6.6}.

Rev. 12/15/02




x709043333
SUTTLE & STALNAKER PLLC
THE VIRGINIA CENTER SUITE 100
1411 VIRGINIA STREET EAST
CHARLESTON WV 25301

Depariment of Admin
Purchasing Division

Post Office Box 5013

State of West Virginia

istration

2019 Washington Street East

0

Charleston, WV 25305-0130

304-343-6126
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Quotation LOTG63
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LOTTERY COMMISSICON
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State of West Virginia
Department of Administration
Purchasing Division
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Post Office Box 50130
Charleston, WV 25305-0130
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State of Wast Virginia
Department of Administration
Purchasing Division

Post Office Box 50130
Charleston, WV 25305-0130

*709043333 306-343-4
SUTTLE & STALNAKER PLLC
THE VIRGINIA CENTER SUITE
1411 VIRGINIA STREET EAST
CHARLESTON WV 25301
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State of West Virginia Request for

Department of Adminisiration Quotation ) _
Purchasing Division LOT463 5

2019 Washington Strest East
Post Office Box 50130

Charleston, WV 25305-0130 SHELLY MURRAY
304-K58-8801

= REQENUMBER

¥709043333 304-343-4126
SUTTLE & STALNAKER PLLC

THE VIRGINIA CENTER SUITE 100
1411 VIRGINIA STREET EAST
CHARLESTON WV 25301

LOTTERY COMMISSION

312 MACCORKLE AVENUE, SE
CHARLESTON, WV
253146-1143 558-06500

09/02/2010
BID OPENING DATE:

kxxxxx THIS| IS THE END OF RFQ LOTa63 xxx*x%x TOTAL:

T[TELEPHONE DATE

TITLE FEIN

ADDRESS CHANGES TO BE NOTED AROVE
WHEN RESPONDING TO RFQ, INSERT NAME AND ADDRESS IN SPACE ABOVE LABELED 'VENDOR'




WEST VIRGINIA LOTTERY
An Agency of the
Department of Revenue

REQUEST FOR QUOTATIONS [“RFQ”] LOT463
FOR CONSULTING ACCOUNTING FIRM

The West Virginia Lottery, an agency of the West Virginia Department of Revenue, is
seeking quotations from qualified certified public accounting firms for financial review analysis
and advice concerning video lottery terminal manufacturers, licensed racetracks and lcensed
operators, table games supply manufacturers or persens applying for licenses for these licenses or
permits under the Racetrack Video Lottery Act [W.Va. Code §29-22A-1 et seq.], the Limited
Video Lottery Act [W.Va. Code §29-22B-1 et seq.], the Racetrack Table Games Act [W.Va.
Code §29-22C-1 et seq.], the Limited Gaming Facility [Casino] Act [W.Va. Code §29-25-1] and/or
other Acts that may be enacted prior to or during the term of the contract issued pursuant to their
R¥FQ. The State Lottery Commission requires a consultant accounting {irm that is able to provide
calculations and analysis, and to give the Commission candid and unbiased advice, concerning
the initial licensing and continuing re-licensing processes as well as infermediate financial
transactions requiring the prior approval of the Commission. The accounting firm will provide
management consulting services and will perform special reviews and/or analysis of
administration of the Lottery’s responsibilities under WV Code §29-22-29.

“Qualified Certified Public Accounting Firm” defined

Any CPA firm submitting a quotation under this procurement shall meet or exceed the
minimum qualifications set forth in this RFQ. Those quotations not meeting the mandatory
specifications will be eliminated.

Meets Specification (mark the following with an “X™)

@Excep‘t for the engagement being procured by this Request for Quotation, the firm
has no.accountant-client relationship with the State of West Virginia Department of
Revenue and the West Virginia Lottery.

XJThe firm has no conflict of interest with regard to any other work performed by the
firm for the State of West Virginia.

IX]The firm has no accountant-client relationship with any of the four pari-mutuel

racetracks that are located in West Virginia and regulated by the State Lottery
Commission. See Appendix A for listing of the four licensed racetracks.

IET he firm las no accountzmt-cliem relationship with any of the manufacturers of the

video lottery machines that are now licensed by the West Virginia Loltery and that




may hereafter’ become licensed or permitted. See Appendix A for listing of the
licensed/permitted manufacturers.

[XIThe firm has no accountant-client relationship with any of the limited video lottery

operators that now hold West Virginia Lottery limited video lottery licenses or that
may hereafter become licensed. See Appendix B for listing of limited video lottery
licensees.

[XIThe firm has no accountant-client relationship with any of the supply

manufacturers for the table games that are now licensed by the West Virginia Lottery
and that may hereafter become licensed. See Appendix C for listing of table games
supply manufacturers.

[AiThe firm has no accountant-client relationship with any limited gaming facility

that is now licensed by the West Virginia Lottery and that may hereafter become
licensed. See Appendix D for listing of limited gaming facilities.

[X]The one or more partrers or members to be assigned to this contract are properly

licensed to practice accountancy in the State of West Virginia and is (are) a certified
public accountant who has (have) met all continuing professional education
reguirements within the preceding two years.

[XIThe one or more partners or members to be assigned to this contract are

experienced in the preparation and analysis of a variety of regulatory financial forms
required by the United States Securities and Exchange Commission (*SEC”).

[XINone of the partners or members shall have been convicted of any vielation of

security laws or of gambling laws.

¥ The firm agrees, by submission of ifs quotation, that the West Virginia Lottery

reserves the right to engage other providers for this type service during the term of
this contract.

[XIFirm hes no un-appealed delinquencies with the State Tax Department, Workers’
Compensation |BrickStreet] or Unemployment Compensation.

Scope of Services

The firm awarded the contract as a result of this RFQ will assist the Director of the West
Virginia Lottery and the seven-member Commission to review the financial condition of
businesses licensed, permitted, or applying for licenses or permits as video Iottery terminal
manufacturers, licensed racetracks, limited video lottery licemsed operators and table games
supply manufacturers under the Racetrack Video Lottery Act [W.Va. Code §29-22A-1 et seq.},
the Limited Video Lottery Act [W.Va. Code §29-22B-1 ¢t seq.], the Racetrack Table Games Act




[W.Va. Code §29-22C-1 et seq.], the Limited Gaming Facility [Casino] Act [W.Va. Code §29-25-
1] and/or by other Acts that may be enacted prior to or during the term of the confract issued
pursuant to this RFQ. The accounting firm will provide management consulting services and
will perform special reviews and/or analysis of administration of the Lottery’s responsibilities
under WV Code §29-22-29.

Services will include, but are not lunited to, the review of year-end financial statements,
{(both audited and unaudited) of-applicants. The review of applicants interim financial statements,
business plan, financial projections, Federal and State tax returns as well as, when applicable,
their filings with the SEC. Such services will also include the review of proposed and final loan
documents. In addition, a review may be required of the personal financial statements of certain
shareholders, officers and members of their board of directors (or other group depending upon
the business structure of the applicant) of the applicant as well as a review of personal federal
and state income tax returns.

From time to time, the Commission will meet in other parts of West Virginia, usually at a
racetrack location, and the firm will be expected to attend most of these meetings to present
analysis at public meetings.

Bid Amount

The amount of the bid submitted by each potential vendor shall be a fixed hourly rate for
services rendered. This rafe shall be the same regardless of which partner or member performs
the services and shall be sufficient to cover any and all imcidental expenses including but by no
means limited to copy or computer research costs. Out of pocket travel expenses shall be billed
in accordance with the State of West Virginia’s Travel Rules as prescribed by the Travel
Management Unit, Purchasing Division.

Issuing Office/Contact Point for this RFQ

This RFQ is being issued by the Purchasing Division of the Department of
Administration, on behalf of the West Virginia State Lottery. Inquiries about this RFQ, or
requests for additional information, must be directed to:

Shelly Murray, Senior Buyer
Purchasing Division

2019 Washington Street, East
Charleston, West Virginia 25305-0130
Telephone: (304) 558-8801

Facsimile: (304) 558-4115

No contact with West Virginia Lottery staff specifically concerning this RFQ is permitted
following issuance of this RFQ. Any contact related to this RFQ may disqualify the Vendor
who viclates this requirement. '




Expenses Incurred

The State of West Virginia and the West Virginia Lottery will not be liable for any
expenses incurred by any Vendor in the preparation and submission of quotations for this RFQ

Termination/Cancellation of this RFQ

The Purchasing Division reserves the right to modify, withdraw, and/or cancel this RFQ
at any time, even after the submission of responding quotations, if such withdrawal is to the
benefit of the State of West Virginia or the West Virginia State Lottery. If this RFQ is
withdrawn, po contract awards will be made pursuant to this RFQ. '

Assignment

The relationship of the selected firm to the State of West Virginia, and to the West
Virginia Lottery, will be that of an independent contractor, with no principal-agent or employer-
employee relationships created by the parties to any resultant agreement. The firm shall not
assign, convey, transfer, or delegate any of its responsibilities or obligations under the resultant
agreement without prior written approval of the State Lottery Commission. Such approval may
be granted by the sole discretion of the State Lottery Comumission. No assignments, if any are
granted, shall release the vendor from its liability for the prompt and effective performance of the
obligations hereunder.

Governing Law

The contract resulting from this RFQ will be governed by the laws of the State of West
Virginia. The State of West Virginia asserts its Eleventh Amendment right not to be sued in any

federal court.

Taxes

The State of West Virginia, and the West Virginia Lottery, are exempt from Federal
Excise taxes, and from State and local sales and use taxes, on the services to be supplied as a
result of any contracts resulting from this RFQ. Consequently, the State of West Virginia and the
West Virginia Lottery will have no responsibilities for the payment of any taxes that become
payable by the successful firm.

Acceptance Period for Quotations

The quotations submitted in response to this RFQ shall remain fixed and valid for a
period of six (6) months commencing on the date the quotations are due,




Firm Information

Responding firms should include the following information with their bid proposal
submittal. The WV Lottery reserves the right to request this or any additional information at any
time during the bid evaluation process prior to their recommendation of award notification to the
West Virginia Purchasing Division.

(a) Name and address of the firm submitting the quotation along with the federal
employer identification number of the vendor.

(b) Date of registration to do business in the State of West Virginia. Foreign

corporations and businesses do not need to register to do business in West
Virginia to submit a quotation, but must do so before a contract can be issued.

VENDOR COST: s 1K 0o PER HOUR

10




West Virginia Lottery

REQUEST FOR QUOTATIONS (“RFQ”) LOT463
FOR CONSULTING ACCOUNTING FIRM

APPENDIX A

LICENSED RACETRACKS:

PNGI Charles Town Gaming LLC
dba Hollywood Casino at Charles Town Races

Mouniaineer Park, Inc.
dba Mountaineer Casino Racetrack & Resort

Wheeling Island Gaming, Inc.
dba Wheeling Island Hotel-Casinc-Racetrack

Racing Corporation of West Virginia
dba Mardi Gras Casino & Resort

LICENSED VIDEO LOTTERY MANUFACTURERS:

Aristocrat Technologies, Inc.
Bally Technologies

GTECH Corporation

Game Tech International, Inc.
IGT

Konami Gaming, Inc.
Lottomatica Group S.p.A. Inc.
Scientific Games International
WMS Gaming, Inc.
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West Virginia Lottery

REQUEST FOR QUOTATIONS (“RFQ”) LOT463
FOR CONSULTING ACCOUNTING FIRM

APPENDIX B

LICENSED LIMITED VIDEO LOTTERY OPERATORS:
A-1 Amusement, [nc.

Action Amusements, LLC

Actionn Gaming, Inc.

Advanced Lottery Technologies, LLC
Ajax Amusement Machines, Inc.

Al’s Novelty & Coin Machine Company
Bat’s, Inc.

Blue Diamond, LLC

Buck’s, Inc.

Clay Music Corporaticn

Coin Op Vending Corporation
Derrick Video, LLC

Dustyn Enterprises, Inc.

Ellifritz Amusement, LL.C

Game Room Amusement, Vending and Sales, Inec.
Jack’s Enterprises, Inc.

K & K Music Company

Leelay, Inc.

Mountaineer Music, LLC

Ohio River Amusement, LLC

Ohio Valley Amusement Company
Poke, Inc. :

Progressive Video Lottery, Ltd
Random World, Ltd

S & B Gaming, LLC

Shaffer Amusements Company, LLC
Southern Amusement Company, Inc.
Trans-Allegheny Enterprises, LLC
Vailey Coin Machine

Vast Vending, Inc.

Viking Vending Services, LLC
Viking Video & Music, Inc.

Warden Amusement, Inc.

Welch LVL Video Service, LLC
Wheeling Coin, LLC

Woodward Video, LLC

Worldwide Gaming, LLC

12




West Virginia Lottery

REQUEST FOR QUOTATIONS (“RFQ™) LOT463
FOR CONSULTING ACCOUNTING FIRM

APPENDIX C

LICENSED TABLE GAMES SUPPLY MANUFACTURERS:

Galaxy Gaming, Inc.

(Gaming Partners International
Gemaco Inc.

Genesis Gaming Solutions, Ine.
Hopbet, Inc. '
iGT

Jarden Corporation dba U.S. Playing Cards
Masque Publishing

Midwest Game Supply Company
PokerTek, Inc.

Shuffle Master, Inc.

TCS America, Inc.

Tech Art Manufacturing, Inc.
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West Virginia Lottery

REQUEST FOR QUOTATIONS (“RFQ”) LOT463
FOR CONSULTING ACCOUNTING FIRM

APPENDIX D

LIMITED GAMING FACILITY:

The Greenbrier Hotel Corporation

LIMITED GAMING FACILITY LICENSEES:

Bally Gaming, Inc.

Gaming Partners Infernational
IGT

Konami Corporation of America
Masque Publishing

Shuffle Master Inc.

Tech Art Manucturing, Inc.
WMS Gaming, Inc.

Winning Ways, LLC
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State of West Virginia Request for

Department of Administration  Quotation

Purchasing Division

2019 Washingion Street East

Post Office Box 50130

Charleston, WV 25305-0130 SHELLY MURRAY
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*705043333 304-343-4126
SUTTLE & STALNAKER PLLC

THE VIRGINIA CENTER SUITE 100
1411 VIRGINIA STREET EAST
CHARI.ESTON WV 25301

LOTTERY COMMISSION

312 MACCORKLE AVENUE, SE
CHARLESTON, WV
25314-1143 558-0500
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NG DATE:
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| THIS ADDENDUM IS {ISSUHD TC ADDRESS THE QUESTIONS
| SUBMITTED PRICR TO THE QUESTION SUBMISSION DEADLINE OF
09/22/2010. ‘

’ THE BID OPENING IS EXTIENDED:

FROM: 10/07/2010
| TO : 106/13/R2010

001 LS ©46-20
1 :
‘ FINANCIAL RENIEW RNALYSIS AND CONSULTING

{ EXHIBIT 10
REQUISITION NO.: LOT463
| ADDENDUM ACKNOWLEDGEMENT
T HEREBY ACKNOWLEDPGE RECEIPT OF THE FOLLOWING CHECKED

l ADDENDUM (S) AND HAVE MADE THE NECESSARY REVISIONS TO MY
PROPOSAL, PLANS AND/OR| SPECIFICATION, ETC.

| ADDENDUM NO.|[S:

FEIN ADDRESS CHANGES TO BE NOTED ABOVE
WHEN RESPONDING TO RFQ, INSERT NAME AND ADDRESS iN SPACE ABOVE LABELED 'VENDOR'




GENERAL TERMS & CONDITIONS
REQUEST FOR QUOTATION (RFQ) AND REQUEST FOR PROPOSAL (RFP) - =«

1. Awards will be made in the best interest of the State of West Virginia. 7

2. The State may accept or reject in part, or in whole, any bid.
3. Prior to any award, the. apparent successful vendor must be propetly registered with the Purchasing Division
and have paid the required $125 fee. _ '
4. All services performed or goods delivered under State Purchase Order/Contracts are to be continued for the
term of the Purchase Order/Contracts, contingent upon funds being appropriated by the Legislature or otherwise
being made available. In the event funds are not appropriated or otherwise available for these services or goods
this Purchase Crder/Contract becomes void and of no effect after June 30. '
5. Payment may only be made after the delivery and acceptance of goods or services.
- 6. Interest may be paid for late payment in accordance with the West Virginia Code.
7. Vendor preferance will ba granted upon written request in accordance with the West Virginia Code.
8. The State of West Virginia is exempt from federal and state taxes and will not pay or reimburse such taxes.
9. The Director of Purchasing may cancel any Purchase Order/Contract upon 30 days written notice fo the selier.
10. The laws of the State of West Virginia and the Legislative Rules of the Purchasing Division shall govern the
purchasing process. 7 : :
11. Any reference to ‘automatic renewsl is hereby deleted. The Confract may be renewed only upon’ mutual written
~ agreement of the parties, ‘
12. BANKRUPTCY: In the event the vendorfcontracior files for bankruptey protection, the State may deem
this contract nuil and void, and terminate such contract without further order. :

13. HIPAA BUSINESS ASSOCIATE ADDENDUM: The West Virginia State Government HIPAA Business Associate
Addendum {BAA), approved by the Attormey General, is available online at www.state.wv.us/admin/purchasefsrofhipaa htm
and is hereby made part of the agreement. Provided that the Agency meets the definition of a Cover Entity
(45 CFR §160.103) and will be disclosing Protected Health Information (45 CFR §160.103) to the vendor.

14. CONFIDENTIALITY: The vendor agrees that he or she will not disclose to anyone, directly or indirectly, any such
personally. identitiable information or other confidential information gained from the agency, unless the individual who is
the subject of the information consents to the disclosure in writing or the disclosure is made pursuant to the agency's
" policies, procedures, and rules. Vendor further agrees to comply with the Confidentiality Policies and Information
Security Accountability Requirements, set forth in’ hitp/www.state.wv.us/admin/purchase/privacy/noticeCenfidentiality. pdf.

15. LICENSING: Vendors must be licensed and in good standing in accordance with any and all state and local laws and
requirements by any state or local agency of West Virginia, including, but not limited to, the West Virginia Secretary
of State's Office, the West Virginia Tax Department, and the West Virginia Insurance Commission. The vendor must
provide all necessary releases to oblain information te enable the director or spending unit to
verify that the vendor is licensed and in good standing with the above entities.

16. ANTITRUST: In submitting a bid tc any agency for the State of West Virginia, the bidder offers and agrees that
if the bid is accepted the bidder will convey, sell, assign or fransfer to the State of West Virginia all rights, title and interest
in and to ali causes of action it may now or hereafter acquire under the antitrust laws of the United States and the State of
West Virginia for price fixing and/or unreasonable restraints of trade refating to the particular commodities or services

purchased or acquired by the State of West Virginia. Such assignment shall be made and become effective at the time the

. purchasing agency tenders the initial payment to the bidder. _

| certify that this bid is made without prior understanding, agreement, or connection with any corporation, firm, limited
liability company, parinership, or person or entity submilling a bid for the same malerial, suppiies, equipment or
services and is in all respects fair and without collusion or Fraud. | further certify that | am authorized to sign
the certification on behalf of the bidder or this bid. . :

| 7 INSTRUCTIONS TO BIDDERS -
1. Use the quotation forms provided by the Purchasing Division. Complete all sections of the quotation form, .
2. ltems offered must be in compliance with the specifications. Any deviation from the specifications must be clearly

indicated by the bidder. Aliemales offered by the bidder as EQUAL to the specifications must be clearly
defined. A bidder offering an aiternate should attach complete specifications and literature to the bid The
Purchasing Division may waive minor deviations to specifications. ' : i

3. Unit prices shall prevail in case of discrepancy. All quoiations are considered F.O.B. destination unless altemate
- shipping terms are clearly identified in the guotation. :

4. All quotations must be delivered by the bidder to the office listed below prior fo the date and time of the bid
opening. Failure of the bidder to deliver the quotations on time will result in bid disquatifications: Department of
Administration, Purchasing Division, 2019 Washington Street East, P.Q. Box 50130, Charleston, WV 25305-0130

5. Communication during the soficitation, bid, evaluation or award periods, except through the Purchasing Division,
is strictly prohibited (W.Va. C.S.R. §148-1-6.6}. ;

Rev. 12/15/09




State of West Virginia Request for
Department of Administration  Quotation
Purchasing Division :
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l VENDOR MUST CLEARLY UNDERSTAND THAT. ANY VERBATL
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WHEN RESPONDING TO RFQ, INSERT NAME AND ADDRESS IN SPACE ABOVE LABELED 'WVENDOR'




LOT463
ADDENDUM # 1

QUESTION

On page 6 of the RFQ under the section titled “Qualified Certified Public
Accounting Firm” defined, the first indented box states... “Except for the
engagement being procured by this Request for Quotation, the firm has no
accountant-client relationship with the State of West Virginia Department of
Revenue and the West Virginia Lottery.” We question why an accountant-
client relationship with the Lottery would eliminate a firm from consideration
under this RFQ. Under professional independence standards, which
auditors are required to evaluate before accepting an engagement,
performing financial review analysis services and advisory services for the
Lottery Commission concerning the Lottery’'s vendors, licensees, and
permit applicants is not incompatible with performing auditing services over
the Lottery’s financial statements and observing live drawings. Under this
RFQ, the firm would be providing services related to financial information of
vendors and others outside of the Lottery, while the auditing services relate
to financial data of the Lottery and live drawings. The information related to
the Lottery’s vendors and licensees is external to the Lottery and had no
effect on and does not interact with the Lottery’s internal financial data or
the live drawings. It would seem more likely that the experience and
knowledge of the Lottery operations and applicable West Virginia Code
sections gained from providing audit services {o the Lottery would enhance
the ability of the firm to perform the services required under this RFQ. We
also note that the Certified Public Accounting firm currently providing these
financial review analysis and advisory services requested under this RFQ
was allowed to submit a proposal on the original bid for financial audit
services for the Lottery on February 9, 2010 and the rebid for the financial
audit services on June 8, 2010. The firm was not disqualified from bidding
on these audit services even though it was performing the financial review
analysis and advisory services at that time. Under generally accepting




auditing standards and Government Auditing Standards, the performance
of the service required under this RFQ and providing auditing services to
the Lottery by the same firm do not appear to create an independence
issue. The firm currently performing the financial review analysis and
advisory services to the Lottery submitted multiple bids to perform auditing
services for the Lottery and would not likely have done so if the firm could
not have complied with professional standards.

RESPONSE

Delete this requirement.

QUESTION

Are there any formal written reports issued to report the results of the
financial review analysis and advisory service? If yes, please provide an
example of such a report. If not in writing, what is the typical content of the
information provided to the Commission?

RESPONSE

Yes. See attached example.
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VENDOR PREFERENCE CERTIFICATE

Certification and application* is hereby made for Preference in accordance with West Virginia Code, §5A-3-37. (Does not apply to
construction contracts). West Virginia Code, §5A-3-37, provides an cpportunity for qualifying vendors to request (at the time of bid)
preference for their residency status. Such preference is an evaluation method only and will be appiied only to the cost bid in
accordance with the West Virginia Code. This certificate for application is to be used to request such preference. The Purchasing
Division will make the determination of the Resident Vendor Preference, if applicable.

Application is made for 2.5% resident vendor preference for the reason checked:

Bidder is an individual resident vendor and has resided continuously in West Virginia for four (4) years immediately preced-
ing the date of this certification; or,

Bidder is a partnership, association or corporation resident vendor and has maintained its headguarters or principal place of
business continuously in West Virginia for four (4) years immediately preceding the date of this ceriification; or 80% of the
ownership interest of Bidder is held by another individual, partnership, asscciation or corporation resident vendor who has
maintained is headquarters or principal place of business continuously in West Virginia for four {4) years immediately
preceding the date of this certification; o,

Sidder is a nonresident vendor which has an affiliate or subsidiary which employs a minimum of one hundred state residents
and which has maintained its headquarters or principal place of business within West Virginia continuously for the four (4)
yaars immediately preceding the date of this certification; or,

< | 7

2, Application is made for 2.5% resident vendor preference for the reason checked:
X Sidder is a resident vendor who certifies that, during the fife of the contract, on average at least 75% of the employees
working on the project being bid are residents of West Virginia who have resided in the state continuously for the two years

immediately preceding submission of this bid; or,

3. Application is made for 2.5% resident vendor preference for the reason checkad:

Bidder is a nonresident vendor employing a minimum of one hundred state residents oris a nonresident vendor with an
affiiate or subsidiary which maintains its headquarters or principal place of business within West Virginia employing a
minimum of one hundred state residents who certifies that, during the life of the contract, on average at least 75% of the
employees or Bidder's affiliate’s or subsidiary’s empioyees are residents of West Virginia who have resided in the state
continuously for the two years immediately preceding subrhission of this bid; or,

4, Application is made for 5% resident vendor preference for the reason checked:
X Bidder meets either the requirement of both subdivisions (1) and (2) or subdivision (1) and (3} as stated above; or,
5

Application is made for 3.5% resident vendor preference who is a veteran for the reason checked:
Ridderis an individual resident vendor who is a veteran of the United States ammed forces, the reserves or the National Guard
and has resided in West Virginia continuously for the four years immediately preceding the date on which the bid is

submitted; or,

5. Application is made for 3.5% resident vendor preference who is a veteran for the reason checked:

Bidder is a resident vendor who is a veteran of the United States armed forces, the reserves or the National Guard, if, for
nurposes of producing or distributing the commodities or completing the project which is the subject of the vendor's bid and
continuously over the entire term of the project, on average at least seventy-five percent of the vendor's employees are
rasidents of West Virginia who have resided in the state continuously for the two immadiately preceding years.

Bidder understands if the Secretary of Revenue determines that a Bidder receiving preference has failed to continue to meet the
requirements for such preference, the Secretary may order the Director of Purchasing to: (a) reject the bid; or {b) assess a penalty
against such Bidder in an amount not fo exceed 5% of the bid amount and that such penalty will be paidto the contracting agency
or deducted from any unpaid balance on the contract or purchase order.

By submission of this certificate, Bidder agrees to disclose any reasonably requested information to the Purchasing Division and

authorizes the Department of Revenue to disciose to the Director of Purchasing appropriate information verifying that Bidder has paid
the required business taxes, provided that such information does not contain the amounts of taxes paid nor any other information

deemed by the Tax Commissioner to be confidential.

Under penalty of law for false swearing {(West Virginia Gode, §61-5-3}, Bidder hereby certifies that this certificate is true
and accurate in all respects; and that if a contract is issued fo Bidder and if anything contained within this certificate
changes during the term of the contract, Bidder will notify the Purchasing Division in writing immediately.

Bidder: SudHe “<talnaler ; PLLe Signed: ( M@M .
Date: D (.lB [aoz O Title: M{mbﬁ(

*Check any combination of preference consideration(s; indicated above, which you are entifled fo recaive.




15

REQ No. 0T H(pR

STATE OF WEST VIRGINIA
Purchasing Division

PURCHASING AFFIDAVIT

West Virginia Code §5A-3-10a states: No contract or renewal of any contract may be awarded by the state or any of ité
political subdivisions to any vendor or prospective vendor when the vendor or prospective vendor or a related party to the
vendor or prospective vendor is a debtor and the debt owed is an amount greater than one thousand dollars in the

aggregate.

DEFINITIONS:

“Debt” means any assassment, premium, penalty, fine, tax or other amount of money owed to the state or any of its
~ political subdivisions because of a judgment, fine, permit violation, license assessment, defaulted workers' compensation

premium, penalty or other assessment presently delinguent or due and required fo be paid fo the state or any of its

political subdivisions, including any interest or additional penalties accrued thereon.

“Debtor” means any individual, corporation, parinership, association, limited liability company or any other form or
business association owing a debt to the state or any of its political subdivisions. “Political subdivision” means any county
commission; municipality; county board of education; any instrumentality established by a county or municipality; any
separate corperation or instrumentality establishad by one or more counties or municipaiifies, as permitted by law; or any
oublic body charged by iaw with the performance of a government function or whose jurisdiction is coextensive with one
or more counties or municipaiities. "Related party” means a party, whether an individual, corporation, partnership,
association, limited liability company or any other form or business association or other entity whalsosver, related to any
vendor by blood, marriage, ownership or contract through which the party has a relaticnship of ownership or other interest
with the vendor so that the party will aclually or by effect receive or control a portion of the benefit, profit or other
consideration from performance of a vendor contract with the party receiving an amount that meets or exceed five percent

of the total contract amount.

EXCEPTION: The prohibition of this section does not apply where a vendor has contested any tax administered pursuant
to chapter eleven of this code, workers' compensation premium, permit fee or environmental fee or assessment and the
matter has not become final or where the vendor has entered into a payment plan or agreement and the vendor is not in
default of any of the provisions of such plan or agreement.

Under penalty of law for false swearing (Wes# Virginia Coda §61-53-3), it is hereby cerlified that the vendor affirms and
acknowledges the information in this affidavit and is in compliance with the requirements as stated.

WITNESS THE FOLLOWING SIGNATURE

Vendor's Name: SL.L‘H-IQ = S_I'afﬂa,t\?_f ) PLLQ,

Authorized Signature: Date: 10 ‘/l 3 IQOJ 0
H

State of \A.)QS"‘( Utf%\ Qla,

County of g@gga_;! ng . lo-wil:

h.
Taken, subscribed, and sworn to hefore me this \gday of D(‘ oo , 2010,
My Commission expires A‘Dr'\\ \D j N ,203p

AFFIX SEAL HERE. NOTARY PUBLIC

OFFICIALSEAL  §
i NOTARY PUBLIC {
% STATE OF WEST VIRGINIA 4
KiMBERLY A. ESKEW )

427 CRESTWOOD ROAD
i CHARILESTON, WY 25302 §
* My commission expires Aprit 16, 2016

AR gt S e Sy g

i
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)
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Purchasing Affidavit (Revised 12/15/09)




