COST PROPOSAL
ORIGINAL

Response o
RFQ No.: LOT453

Advertising Services

West Virginia Lottery

Closing Date and Time
October 6, 2009
1:30 p.m.

Vendor Authorized Contact Person:

Patrick M. Gallagher, President & CEO
ph: 304.342.0161
fax: 304.342.1941
email: pgatlagher@charlesryan.com

e (I i
AT

Dated! October 6, 2008

300 Summers Street, Suite 1100, Charleston, WV 25301




Cost Proposal Format/Bid Sheets

All bidders are to complete the following cost bid sheet for the purpose of meeting the
requirements of this bid. If a service is provided at no additional charge to the Loftery, indicate
such with a cost bid of $0 for that particular item. However, it is important each bidder

understand that if $0 is listed on any of the cost items. on the bid sheet, the Vendor will be

prohibited from charging a fee per hour for that service during the lifetime of the contract and its
possible renewal years, even if the cost is covered in another category.

SPECIFIC SERVICES | RATE TIMES | ESTIMATED | = | ESTIMATED
PER HOURS COST
. HOUR* PERYEAR | | PERYEAR
Account/Client Services [ § 70 X 5,080 = | 350,000
Creative Planning | $ 70 X 11,200 = | 84,000
Media Planming and | $ O X 1,000 = 0
Buying _ e
Strategic Planning $ 70 X 300 = 1721,000
Art Direction $ 70 X 1300 B 21,000
General Account | '§ 0 X 1,000 = 0
Management e _ _
- Research 1870 X 500 = 35,000
‘Copy Writing $ 70 X 1250 = | 17,500
Layout $ 65 X 500 = 32,500
Computer Graphics $ 65 X 11,500 = | 97,500
Accounting $0 X 500 = _ 0
Bvent Planning 1570 X [ 200 = 14,000
Public Relations 570 X 75 | = 5,250
Event/Promotions Staffing | § 55 X 100 = 5,500
Website development and | $: 85 X 1,000 = | 85,000
mainténance _
Clerical Services $0 X 50 = ] 0
Total Bid Cost for Specific Services 1 $768,250

*In the section above, you are bidding your HOURLY RATES. The estimated hours are gz‘vén'fo-
create et equal base for all bidders for purposes of cost scoring.

Media Buying Add-on: Each bidder responding to this REP must provide a percent of add-on
for media buying activity IF the Vendor plans to charge an add-on, All communication costs
assoeiated with miedia buying shall be included in this figure. Such costs include, but are not
limited to, phone calls, postage, shipping containers, and facsimiles. If the bidder fails to provide
an add-on percent quote, the bidder shall not charge a media buying add-on charge at any time
during the term of the resulting contract and any renewals to the contract.

The media add-on percentage is 7 % (x) $6,000,000%* =

38




$.420,000 _per year -
** In the section above, you are bidding your MEDIA ADD-ON PERCENTAGE RATE  The

estimated dollars are given for cost evaluation purposes only.

Productiop Add-on:

The Lottery will not accept bids that inclnde an hourly rate for production activity. Each bidder
respending to this RFP must provide a percent of add-on for produetion activity IF the Vendor
planis to charge an add-on. All communication costs associated with production shall be
included in this figure. Such costs include, but are not limited 16, phone calls, postage, shipping
coniainers, and facsirniles. If the bidder fails to provide an add-on percent quote, the bidder shall
not charge a production add-on charge at any time during the term-of the resulting contract and
any renewals to the contract.

The production add-on percentage is 7 Y% {(x) $2,000,000%** =

$140,000 per year
8%* [n.the section above, you are bidding your PRODUCTION ADD-ON PERCENTAGE RATE.

The estimated dollars are given for cost evaluation purposes only.

The total cost for Specific Activities, Media Buying and Production =

$1,328,250 ____peryear

3
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= State of West Virginia
VENDOR PREFERENCE CERTIFICATE
Certification and application* is hereby made for Preference in accordance with West Virginia Code, §5A~3 37 {Does notapply to
construction contracts). West Virginia Code, §5A-3-37, provides an epportunity for qualifying vendors to request{at the time of bid)
preference for their residency status. Such preference is an evajuation method only and will be applied cnly to the cost bid in.

actordance with the West Virginia Code. This certificate forapplication isto be used to request such preferance. The Purchasing
Divisionwill make the determination of the Resident Vendor Preference, if applicable.

Application is made for 2.8% resident vendor preference for the reason checked:

Bidder is an individual resident vendor and has resided continuously in West Virginia forfour (4) years imiiiadiately preced-
ing the date of this certification; or,

Bidder is a partnership, association or corporation resident venidor and has maintained its headquarters or principal place of
business continuously in West Virginia for-four (4) years immediately preceding the date ofthis certification; or B0% of the
ownership interest of Bidderis held by another individual, partnership, association or-corporation resident vendor who has
maintained its headquarters or principal place of business continuously in West Virginia for four'(4) years immediately
preceding the date of this cerification; or,

Bidder is & nonresident vendor which has an affiliate or subsidiary which emplays a minimum of brie hundred state fesiderits
andwhich has maintained its headquarters or principal place of business within West Virginia continuously forthe four (4)
years immediately preceding tha-date of this certification; or,

hsl*‘

N
’]

Application is made for 2.5% residentvendor preference for the reason checked:

Bidder is a resident vendor who certifies that, during the life of the contract, on average at least 75% of the employees
working chthe project being bid are residents of West Virginia who have resided in the state continucusly.for the two years
imimediately preceding submission of this bid; o,

Application is made for 2.5% resident vendor preference forthe reason checked:

Bidder is a nonresident veridor employing a minimum of one hundred state residents or is.a nonresident vendor with an
affiliate or subsidiary which maintains its headquarters or principal place of business within West Virginia empioying-a
minimum of one hundred state residents who cerfifies that, during the life of the contract, on average at least 75% of the
employees or Bidder's affiliate’s or subsidiary's employees are residents of West Virginia:-who have resided | inthe state
continuously for the two years immediately preceding submission of this bid; or;

! w

Application is made for §% resident vendor preference forthe reason checked:
Bidder meets either the requirement of both subdivisions (1) and (2) or subdivision (1) and (3) as stated above; or,

Apptication is made for 3.5% resident vendor preference who is a veteran forthe reason checked:

Bidderis anindividual resident vendorwho is a veteran ofthe United States armied fordes, the réserves or the National Guard'
and has resided in West Virginia continuously for the four years immediately preceding the date on which the bid i
submitted; or,

1_5"[:”-

Application is made for 3.5% resident vendor preference who is a veteran for the reason checked:

Bidder is a resident vendor who is a veteran of the United States armed forces, the reserves or the National Guard, if, for
purposes-of producing or distributing the commodities or completing the project which is the: subjectofthe vendor’s bid and
continuously over the entirg term of the project, on average at least seventy-five percent of the vendor's employees are
residents of West Virginia who have resided in the state continuously forthe two immediately preceding vears.

I;sn

Bidder understands if the Secretary of Revenue determines that a Bidder receiving preference has failed to continue to meet the
requirements for such preference, the Secretary may order the Director of Purchasing to: (@) reject the bid; or (b) assessa penalty
against:such Bidder in an amount not to exceed 5% of the bid amount and that such penalty will be paid to the contracting agency
or deducted from.any unpaid balance on the contract or purchase order.

By submission of this certificate, Bidder agrees to discloseany reasonably requested information to the Purchasing Division and
authorizes the Department of Revenue to discloseto the Directar of Purchasing appropriate information verifying that Bidder has paid
the required business taxes, provided that such information does not coritain the amounts of taxes paid nor any other information
desmed by the Tax Commissioner to be confidential.

Under penalty of law for false swearing (West Virginia Code, §61-5-3), Bidder hereby certifies that this certificate Is true
and-accurate in all respects; and that if a contract is issued to Bidder and.jf anything contained within this certificate

changes during the term of the contract, Bidder will notify the Purchasd Dmsickm;mtm mediately.
C-

Bidder: (. h&r Lﬁs E\mm HiSC(/ch‘f s %fénedf /% 4%“

Date: l G \‘ 5 ] Ool Title: ‘@fzb%% f’[’o

*Check any combination of preferance consideration(s). indicated above, which you are entitled fo receive.
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STATE OF WEST VIRGINIA
Purchasing Division

PURCHASING AFFIDAVIT

VENDOR OWING A DEBT TO THE STATE: _

West Virginia Code §5A-3-10a provides that® No coniract or renewal of any contract may be awarded by the
state or any of its political subdivisions to any vendor or prospective vendor when the vendor or prospective
vendor or a related parly {o the vendor or prospective vendor is 3 debtor .and the debt owed is an amount
greater than one thousand dollars in the aggregate.

If this Is a solicitation for a public improvement ¢onstructiors confract, the vender, by its signature helow, affirms
that it has a written plan for a drug-free workplace palicy in compliance with: Article 1D, Chapter 21 of the West
Virginia Code. The vendor must make said affirmation with its bid submission. Further, public improvement
construction contract may not be awarded to a véndor who does not have a written plan for a drug-free
workplace policy in compliance with Article 1D, Chapter 21 of the West Virginia Code and who has not
submitted that plan to the appropriate contracting authority in timely fashion. For a vendor who is a
subcontracter, compliance with Section 5, Article 1D, Chapter 21 of the West Virginia Code may take place
before their work on the public improvement is begun.

ANTITRUST: _ _

In submitting a bid te any agency-for the state of West Virginia, the bidder offers-and agrees that if the bid is
accepted the bidder will convey, sell, assign or transfer to the'state of West Virginia all rights, title and interest
in and to all causes of action it may now or hereafter acquire under the antitrust laws of the United States and
the state of West Virginia for price fixing and/or unreasonable restraints of trade relating to the particular
commodities or services purchased or acquired by ihe state of West Virginia. Such assignment shall be made
and become-effective at the time the purchasing agency teénders the nitial payment to the bidder, s

| certify that this bid is made without prior understanding, agreement, or connection with ény corporation, firm,
fimited liability company, partnership or person-or entity submitting a hid for the'same materials, supplies,
equipment or services and is irv all respects fair and without collusion or fraud. | further certify that | am
authorized to sign the éertification on behalf of the bidder or this bid.

LICENSING: |
Vendors must be licensed and in good standing in accordance with any and all state and local laws and
requirements by any state or local agency of West Virginia, including, but not limited to, the West Virginia
Secretary 'of State’s Office, the West Virginia Tax Department, West Virginia Insurance Commission, or any
other state agencles or pdlitical subdivision. Furthermore, the vendor must provide ali necessary reieases to
obtain information to enable the Director or spending unit to verify that the vendor is licensed and in good
standing with the above entities.

CONFIDENTIALITY: _

The vendor agrees that he or she will not disclose t6. anyone, dirsctly .of 'indirectly, any such personally
identifiable: information or other confidential information: gained from the: agency, unless the individual who is
the subject of the information consents to the disclosure in writing or the disclosure is made pursuant to the
agency’s policies, procedures and rules. Vendor further agrees to comply with the Confidentiality Policies and
Information Seeurity Accountability Requiremenits, set forth in http:ll\ﬁw.state,wv.ﬁsladminlpurcha_se!pf’ivacyl
noticeCenfidentiality.pdf.

Under penalty of iaw for false swearing (West Virginia Code §51-5-3), it is hereby certified that the vendor
affirms and acknowledges the information in this affidavit and is in compliance with the requirements as stated.

\ s . T4 N i - ; e
Vendor's Name:_ _ 1N (. ,)Z‘-j 244 )’Af sSSsociaesS | LLO _
Authorized Signature: Date: 16 ! Y. )05;
Purchasing Affidavit (Revisg




State of West Virginia
Department of Administration
Purchasing Division

2018 Washington Street East
Paost Office Box 50130
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State of West Virginia Hequest for RFLTNUREER TPAGE
Department of Administration  Qlizotation L0T453

L 2
Purchasing Division L2 |
2019 Washington Strest East T ADDRESS CORRESPONDENCE TOATTENTION OF:
Post Office Box 50130
Charleston, WV 25305-0130 SHELLY MURRAY

2046-558-8801

— ¥618162430 306~556-9105 —
CHARLES RYAN ASSOCIATES LLC LOTTERY COMMISSION
BB&T SQUARE

300 SUMMERS STREET #1109 _
CHARLESTON WV 25301 312 MACCORKLE AVENUE, SE
CHARLESTON, WY
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State of West Virginia
Purchasing Division

Post Office Box 50130
Charleston, WV 25305
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State of Wast Virginia
Department of Administration
Purchasing Division
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Post Office Box 50130
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QUESTICNS AND
RE-BID CONFERENCE
iE QUESTION

ATTACHMENTS : | QUESTIONS
PRE-BID S
TEE BID OPENING DATE Hi
FROM: 09/22/2009
TO 10/06/2009
01 15
1

EXHIBIT 10

ADDENDUM ACKINOWLE]

ADDENDUM NG.

ADVERTISING SERVI(CES

I HEREBY ACKNOWLEDGE RECEIPT OF THE FOI
ADDENDUM (8) AND HAVE MADE THE NHECESSAR]
PROPOSAL, PLANS AND/COR

5:

DGEMEMNT

AND> RESPONSES
[GN IN SHEET

S BEEN MOVED:

21503

REQUISTTION 1

SPECIFICATION, 1

70 . :

2TC.

LOT453

LLOWING CHECKED
f REVISIONS TO MY

SEE REVERSE SIDE FOR TERMS AND CONDITIGHS

jTFLEPHoNgBO L‘ ng ‘C h l

CATE

s o

fo

Zrey T

g/ &zf% //WA/

[FEIN

&2 -

113144

ADDRESS CHANGES TO BE NOTED ABOVE

WHEN RESPONDING TO RFQ, iINSERT NAME AND ADDRESS IN SPACE ABOVE LABELED VENDOR'




State of West Virginia
Department of Administration
Purchasing Division

Post Office Box 50130
Charleston, WV 25305-0130

3 *618142430

BB&T SQUARE
300 SUMMERS STREET #1100
CHARLESTON WV 25301

DAQZMmg

304-556-9105
CHARLES RYAN ASSCOCIATES LLC

Request for
Quotation

2019 Washington Street East

O T

. RFOQ NUMBER

FAG]

LOT453

.__ACDRESE CORRESPONDENCE TOATTENTION OF

SHELLY MURRAY
£04-558-8801

LOTTERY COMMISSION

312 MACCORKLE AVENUE, SE

CHARLESTON, Wv

25314-1143

558-0500

DATE PRINTED TERME GF SALE

SHIP VIA

FO8.

FASIGHT TERMS

09/18/2¢09

2 OPENING DATE:

01:30PM

10/06/
CUANTITY -

009
uae CAT.

LINE O,

BID:
ITEM NUMBER.

PENING TIME
UNIT PRIGE

AMOUNT

......

NG.

HO.

No.

FATLY
CAUY

I UNDERSTAND | THAT

EDDENDUM (S} NAY BE

YENDOR MUST CLEARLY UNI
REPRESENTATION MADE OR
PRAL DISCUSSION HELD BI

[(NFORMATION ISSUED IN 7

FPECIFICATIONS BY |AN Ol

REV. 11/%6

END ¢

JRE TO CONFIRM TE
sE FOR REJECTION

*FICIAL ADDEND

DF ADDENDUM NG,

OF BIDS.

PERSTAND THAT ANY VERBAL
ASSUMED TO BE MADE DURING ANY
q STWEEN VEKDOR'S J
AND ANY STATE PERSONNEL IS NOT BINDING
g

ONLY THE

NRITING AND ADDED TO THE

IS BINDING.

-

1

IE RECEIPT OF THE

PEPRESENTATIVES

’ Cv‘-ﬁs Ll

e e .

SEE REVERSE 3iDE FGR TERMS AND CONDITICNS

7
SN

TELEPHONE

204-3M2 -0l |

BATE

el o9

[FE!N

%fbg”f”ﬁzﬁfb Q Zl;’ -

13198

,% ADDRESS CHANGES TO BE NOTED ABOVE

WHEN RESPONDING TC RFQ, INSERT NAME AND ADDRESS 1N SPACE ABOVE LABELED VENDOR'




